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NAILO Leader Supports Eastward Expansion 


1122710111893 Berlin DDP in German 0905 GMT 
Od v 


| Text} Cologne (DDP)}—NATO Secretary General Man- 
tread Woerner has spoken tn faver of openimg the alliance 
toward the cast. Woerner said today on the ARD televi- 
sion program “Morgenmagazin” that he can easily 
envisage former Warsaw Pact members joining NATO 
This will “certainly not happen tomorrow,” but NATO 
has agreed to open us doors. The states of the former 
communist military alliance will initially be offered close 
cooperation with NATO 


Woerner cited the monitoring of the world’s arsenal of 
nuciear weaponry and other weapons of mass destruc- 
tron as one of the most important tasks following the end 
of the Cold War. There 1s a genuine danger that these 
weapons could fall into the wrong hands. They could, for 
example, be emploved in civil wars or end up in the 
hands of terrorists. He does not want to engage in 
panic-mongering. but provision has to be made for 
scenarios such as these. This should not be omiited for 
jack of funds, said Woerner, who 1s currently attending 
the conference of NATO defense munisters in Trave- 
mucnde 


NALO Defense Ministers Meet in Germany 


LDOTIO21S 293 Belerade TANIUG in Enelish 1809 
(WI CO] O17 V8 


i Text! Bonn, Oct 21 (TANJUG)—NATO defence min- 
iSters. meeting in the German resort of Travemuende on 
Thursday [21 October], decided that NATO troops can 
be deploved in Bosnia-Herzegovina only under the spon- 
sorship of the United Nations and on condition that all 
three warring sides in this former Yugoslav republic 
voluntarily sign the Geneva or any other peace plan 


Ina bret statement issued alter the two-day mecting, the 
ministers said that regarding the civil war in former 
Yugoslavia “mistakes were made which wall result on 
certain lessons being learnt.” 


Discussed were several topics “with a special joint inter- 
The situation mm former Yugoslavia, 
NATO's tuture role in the preservation of peace and 
transatlantic solidarity and th: development of an Euro- 
pean security and defence system.” 


? 


ust those being 


Ihe mecting also focused on security cooperation with 
( entral and East European countries, and the “danger of 
the spread of mass destruction weapons and ballistic 
rin kets 7 


The ministers sand that at present it 1s impossible to 
stend NATO: membership to some East European 
ountries, nor is it possible to set the exact date for 
receiving new members 
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However, it was said that NATO 1s basically open to all new 
members. In the meantime, NATO wall sign special agree- 
ments on military cooperation with some Central and East 
European countries to regulate joint military manoeuvres, 
peace-keeping missions, the training of cadre and the intro- 
duction of common armament standards. 


The statement concludes by saying that the “open debate 
discussed fundamental security questions, about which a 
high degree of agreement was reached.” 


The meeting was a part of preparations for a NATO 
summit to be held in Brussels on January 10. 


IAEA Criticizes Decision To Keep Chernobyl 
Open 
10 2710158993 Parts ARP ion Enelish 1547 GMT 21 Oct 93 


| Teat) Vienna, Oct 2! (AFP)}—The International Atomic 
Energy Agency [TAB A} on Thursday [21 October] said 
the Chernoby! nuclear plant should be shut down per- 
manentis, shortly after the Ukrarmian parhament voted 
to keep this controversial plant running 


Despite being the site of the world’s most serrous nuclear 
accident mm 1986. the Ukraman parhament voted 
Thursday to keep the Chernoby! plant operating, backing 
President Leonid Kravchuk’s recommendation 


“From a safety pomt of view, tt “would be preferable to 
halt (Chernobs!) once and for all.” David Kyd, a 
spokesman for the IAEA here said 


The spokesman said that since the IAEA was a United 
Nations agency it was not mn the position to “regret or 
approve’ the Baltic republic's decision 


He sand “We understand the reasons behind Ukraine's 
decision. notably the country’s economic situation and 
the fear of a harsh winter ahead ” 


Kravchuk sand in parhament Thursday. “Ukraine needs 
nuclear energy It as necessary for the Ukramian 
economy and employees of the civilian nuclear industry 
who are numerous in Ukraine” 


The parhament voted 221 to V8 to repeal a 1990 decision 
to close Chernobs! by the end of 1993 


The final closing down of Chernobyl! would sot be 
possible until there were alternative power sources avail- 
able, the IAEA spokesman said. adding that such alter- 
natives were not currently on hand 


But Kyd said that if the IAB A’s safety recommendations are 
enforced, 1t would be possible to run nuclear complexes wi) 
RBMK.-1000 type reactors—including Chernobyl 


In March. the IAEA completed an analysis of these 


nuclear reactors to mentify them shortcomings and to 
recommend improvements, Kvd added 











te 


The IAEA did not recommend closing down Chernobs| 
on the completion of its mquirs 


Bloc 4 of the Chernobs! plant exploded during the 1986 
disaster, while blocs | and 3 were scheduled to close 
permanenth by the end of this vear 


Leaders Comment on GATT Negotiations 


Brittan: All NMlust Compromise 
MW OPJOTLO893 Parts EP on Enelish 1080 GMT 21 Oct 93 


[feat] Pars, Oct 21 (APP) AI participants in the 
GATT negotiations, including the European Commu- 
nity (FC), must compromise if an agreement 1s to be 
reached, EC External Economic Relations Commis- 
sooner Leon Brittan sand here on Thursday 

‘Everyone, oncluding the European Community, must 
be prepared to make the compromises which doubtless 
will be necessary for a conclusion.” he told the LIBER- 
VILON newspaper 


Ile culd “mmarine’” how a COMpromise might he 
reached but now was not the time to “define the form of 
a tinal agreement 


[he refusal by the CU noted States to discuss changes to the 
so-called Blair House agreement on cereals was a 
normal negotiating method” 


The United States has repected a request by France that 
changes be made to the agreement and a separate French 
request that cultural products be excluded trom the 
negotiatvons to reduce barriers to world trade under the 
Greneral Agreement on Taritts and Trade (GATT) 


‘We must continue our work to lead the Americans to 
take a step mn our directoon.”” he sand 


The Furopean Community had tabled with the GATI 
authorities “the conditional Inst of concessions which the 
buropeans are prepared to make om the “eld of market 
aceess $0 as to show to the world what thes are reads to 
do if the United States docs what 1 must do to appls 
agreement of the Gs on Tokvo™ om July. he sand 


Britian sand that at last the United States understood 
‘after months” of talks that there was a difference 
between cultural goods and other industrial products 


Meanvbile French Prime Monster Edouard Balladur 
said that it could not be sand that France was “entering 
info a war with the rest of te world” over the GATI 


Speaking while travelling by train from Parts to Porters 
he sand: “We are not defending the egotistical interest of 
France but the interests of all the countries which have 
an interest in the opening of markets” 
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Balladur: Concessions Possible 
O70) 804893 Panis ARP on Enelish 1449 GMT 21 Oct 98 


[Text] Pousers. France. Oct 21 (AFP)}—French Pome 
Minister Edouard Balladur. confident that France will 
gain many points in the GATT negotiations, moved to 
calm the debate which French objections has provoked 
on Thursday [21 October] 


He said he was “convinced” that France could obtea 
some, even mans. positive improvements” to varnous 
proposals in the negotiations to reduce barners to world 
trade under the General Agreement on Tantls and Trade 
(Gs ATT) 


But French personalities should “in the coming weeks 
avond speaking mn excessive terms”. he told the regronal 
council of Portou-( harentes bere in western France 


‘Let us talk to our partners, publicly of bess publicly. and 
avoid all-or-nothing formulas.” be said 


We must look towards the future with confidence Lam 
fully determined to do eversthing possible to mnprove 
the vanious proposals which are now on the table 


Balladur sand that he was detending the interests of the 
“hole of the French economy and not pust of one sector 


‘Let me make this clear we have an interest on the 
hberalisatvon of world trade We must not have com 
pleases nor be tum. we are a big and dynamic Counters 
we are the fourth-bigegest exporter on the world 


But Balladur also sand that “if we do not obtamn ans 
posticimprovements Prance would have to “draw the 
CONSequences but “at least. on the eves of the world. we 
would have demonstrated our good will 


Pressure on France U reed 
PDPOCT OCU sre ?e London PRISS UWSOCTAUION » 
J nels yh lot tel Ol Oe oe 


[By Chrs Moncneft, PRESS ASSOCTATION potrtrcal 
editor, in Cyprus} 


[Text] Mr Mayor today repeated his prim warning of a 
rapid growth om unemployment worldwide of the GATTI 
talks on world trade tail to reach a successful comchusron 
by the December 15 deadline 


Britain's Prime Minister spoke out afte talks wath hes 
Australian counterpart Paul Keating durmys t e« Com 
monwealth summit mn Cyprus 


And Mr Keating warned that thes was a tinal acadlens 
the tS) Congress would not extend a 


He insisted that special pressure should be exerted on 
France. now the main obstacle to a successful owtoonn 


This rssue wall be debated by the Commonwealth k aters 
m Lomassol to~ sorrow 
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Mr Major warned that with no agreement there was “a The Cairns Group consists of 14 countries accounting | 

vers real danger of protectionism, retaiatior, a collaps third of world farm exports. mcluding Australia, Areentin, 

in the levels of world trade and a rapid growth in Brazil, Canada and Thailand) He was accompanied t 

unemployment” Brussels by Argentine Agriculture Minster Felipe Sola and 
1) » Premier Supacha: Panitchpakds 





He sand: “I do not think that 1s putting the situation t 
starkly. It 1s as clear cut as that. Evernone must make 1 
concessions with the mtention of reac wing an agreement 1} 






three sessted Paris ane Buoy noon W ceding Sas and 











Mr Keating sant: * There has been a very large transfer of 

wealth trom the develoning countries to the devcloped in another development. Deutsche Bank Chammar 
countr es. The outcome of the GATT talks must serve Hilmar Kopper said in Berlin on Thursday that he was 
everyone, not just the developed countries skeptical about chances tor a GANTT agreement 














‘lt must also give Third World de venient countries a National mmterests « day over supra 
ch ance lo improve their mcomes an d a * har t ot bigget ’ :° ’ } phrsith ns 4 } 9 ety al Tints tT) ath Tra} 
markets. Foonomec Association Tt fact that the GATT 

- negotiations fas lasted tor ms leads one ts 
He added “There 1s no dou that the December 15 "thal eet 
‘ vbyt ti SCTHMIUIAMNCSS t 9? falas ? mmcnted ip.Mas 





deadline 1s not going to be extended by the American 



























Congress. This 1s a reali Seadline and there has to be age OMNtICG| 
pressure brought on France in particular 
Britain has been urrtated by French opposition to tl Commonwealth Summit Begins m Cyprus 
removal of farm subsidies agreed between the EC and 
the US. Britamn and the White House have retused oo . 
French demands for this agreement t) be renegotiated hliridhis Opening Remarks 
VC) Suga \ POVRO Tel n Network wp 


leroy sss aes - f‘hrwe 
lime for ‘Posturing Over 


"210192093 Pants AEP in Enelish 102 GMT O1LO 

Speech bs Cyprot Ps t Gilavhos Ahiadhes at tt 
[Excerpt] Brussels, Oct 21 (AFP)—Austrahan Trad praernanis remy P the € corner 110 Heads of Gs 
Minister Peter Cook, leader of the C arrns Group of tarr rment Meeting at the International ( onteres Cente 
exporters, sand Thursday [21 October!) that tradiny n Nicosia n Engrs! 
powers must get bevond domestic problems im trad 
ta! P - 
talks and tollow a global visw . asl ft = canitecdt % us ct Fe 
He sand during a stop im Brussels. during which be met Pven though we have been ev 1 te dramat 
with European Community foreign coonomi relat parent dg hanges mit “ " 
commissioner Leon Brittan and Belgian Poregn Mu ginning att lecade, What followea was bevond our 
ister Willy Claes. that “The tome for posturing. mance spectatrons and anys stretch of mmaginatiot 
vering and concentrating on narrow sectronal mterests 
over as ctlorts continuc to reach a world trade ag: ‘ ne ay sc oMCTC apot neon tornmatronal 
ment under the Cereneral Agreement on LTaritts and tthe future of ous Hivation hecaues 
Trade (old War and the race int moarmaments Docay the 

iy 4 , 4 ae ‘Y pa ‘ = . Lt 4 
“It 1s up to the mayors (leading trade powers) to prov mck ' : ised andat toy ohuraalest teteee atnal 
momentum to ensure a successful outcome. The tinal 1 marke? nevens eo he matc Meow aT 
decision on the acoeptabuilits of the Blarr Hous pre mau i fy ) ‘ i sone? and 
posals could only be takes in Geneva. when the over-all pened the a to natronalestec cha ' nnad ft 
market access package has been assembled ntinaton. venophobia. veolat eat nf tow atte 
In mentioning Blair House, he was referring to the apominable practice of ethe sniail, 
November 1992 agreement in Washington concluded by | 
negotiators for the EC and the United Mates callony Vhe politica b yAapihe ™ - . 
inter alia, for cuts mm subsid:zed farm caports. The deal TCCORA TION. wow ndependent states ha pune and 
has been fiercely opposed by France. which tears rt will have yoined the fa om nat 
cost its farmers considerable income 

New hop 1 prog i" ving long-standing disputes 
Ihe Austrakan minister told correspondents that th have appeared in the horizon Who would ha lrearmed 
Decembe, 158 deadline for conclusron of the long that Palestrnians and Inna sould b deen toad 
running GATT trade talks 5 a real one, and there can bx hatred and parntul expenses ind approach each off 


no partial agreement on the bases of cocerstes mal brotherhood 
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The long-desired goal of the people of South Afnca for a 
nonracial democratic society is becoming a realits 
Democracy 1s gaining ground the world over: Awareness 
of the need for a global approach in dealing with the 
challenges facing humanity 1s growing. South Africa will 
take ts rightful place in the community of democratic 
nations and in the Commonwealth family. The granting 
of the Nobel Prize for Peace to both Nelson Mandela and 
Frederik de Klerk testifies the world recognition for ther 
outstanding efforts and vision for peace. The case of 
South Africa 1s an example of what we can achieve when 
united in purpose and persistent in our commitment 


The United Nations. on the eve of its S0th anniversary, 
is now closer than ever before to fulfilling the purposes 
and principles enshrined in the Charter by its founding 
fathers. Regrettably, however, we still wriness conflicts 
and crises, violations of human nmeghts, lack of democ- 
racy, poverty, and environmental degradation in many 
parts of the world. It 1s only fitting. therefore, that while 
addressing ourselves to the issues which are of particular 
interest to our members we should at the same time 
concern ourselves with how the Commonwealth could 
best contribute to the ongoing global efforts toward the 
solution of these problems 


Despite. however, the end of the Cold War. the promise 
of establishing a more just world order and maintaining 
international peace and security still eludes us. The 
search for a secure and stable world requires concerted 
action on all fronts. As the secretary general of the 
United Nations, Dr. Butrus Butrus-CGhali stated in his 
report on the work of the organization, and | quote 
There can be no flowering of development without the 
paralle! advance of another key concept: democratiza- 
tion. Peace 1s a prerequisite to development. Democracy 
ss essential if development ts to succeed over the long 
term. End of the quote 


1 am glad that, in this regard, we shall in our discussions 
be focusing especially on what has indeed become a 
universal c aest for anew global humanitanan order We 
must reconfirm our commitment to the principles of 
democratic society, the rule of law, and human nights 
and at the same time to remain vigilant and be aware of 
the reemergcnce of all kinds of extremism and aggressive 
nationalism 


I wish to point out with some emphasis that gaps in 
international law and human nghts, failure to uphold 
international law and human nights, or upholding them 
in one situation and closing our eves to therr violation in 
another. must no longer be acceptable behavior 


The concerns and special problems of small states shoc'd 
naturall. occupy a central part in our deliberations and 
decisions, since they constitute a mayority of the Com- 
monwealth's membership. 11s umperative that the Min- 
isterial Group of Small States, meeting for the first time 
in Cyprus, should come up with concrete proposals to 
meet their special needs om the fields of security and 
development. | cannot but refer briefly, at thes stage. to 
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the phght of my own country, a small island state. bor 
nearly 20 vears, Cyprus remaims forcibly divided. the 
human nghts of ots people continuc to be fagrantls 
violated as a result of external aggression by Turkey and 
continued occupation by Turkish forces of 37 percent of 
the territory of the Republic, Repeated resolutions by the 
United Nations calling for the wathdrawal of torcigen 
forces, for the return of the refugees to their homes under 
conditions of safety. for abstarmning from any action to 
change the demographic composition of the island. have 
both been sgnored and violated by the aggressor 


As a result, 180.000 Greek Cypriots are still retugees on 
their own countrys Thousands of tilegal settlers have 
been sent by Turkeys and are settled in the houses and 
properties of the Greek Cypriots evicted trom the occu- 
pied north, The great humanitarian drama which tor- 
ments the {ives of the relatives of the L614 Greet 
Cypriots missing since the Turkish mmvasion remanns 
unsolved 


Your presence mm Cyprus ns a reattiematon of sour 
solidarity with our countrs and out proengrle and Tam 
certain that thes active support wall be antensiticd The 
solution of the Cyprus problem rs long overdue Con 
certed action by the international community ts 
required, and measures should be adopted tor compl 
ance with the United Nations many resolutions on 
(Cyprus 


I hope that the day will soon come when PE shall weloorn 
you again to a united Cyprus without occupation troops 
and settlers, without refugees and mussing persons [pas- 
sage omitted] 


As we look to the future we must take stock of our past 
and build on the values and principles which detine our 
identity and which were reattirmed and given new 
impetus in our Harare Declaration Central among them 
are democracy, the rule of law. human rights. equality 
for all without any discriminatron. and econmonm o and 
social development: We must continuc to endeavor and 
find ways for transla ing them mite practye¢ 


Commonwealth functional cooperation remains the 
most practical manifestation of our collective partner 
ship and our commitment toward achies ing the common 
goals through mutual help and onteractron 


hur provisvonal agenda identifies many arcas of pra 

tical cooperation. We shall endeavor through our collec 

tive eflorts and supported by the vast network of Com- 
monwealth professional and nongovernmental 
organizations and taking into account the contrbutron 
of the Commonwealth Foundatron. to contribute to the 
mvaluable cause of Commonwealth Cooperation | 
would lhe most sincerely to Conpratulate the Common 
wealth secretary general and his colleagues tor the com 
mitment and dedication with which thes have continued 
to carry out ther responsibilitres 


In keeping with custom, Her Mapests Queen Plvabeth Hl 
m her capacity as head of the Commonwealth ors oon 
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But the need i a growing one as the preparations 
proceed tor South Afnca’s hrstornc eclectvons neat April 
That ts a challenge for the future that I will want to 
address in a moment. In keeping with the balance of 
proorties struck at Harare, the Commonwealth has also 
been mecreasing is cflorts mm the cause of socrocconomi 
development. The heart of thers work are the Secretariat's 
well-treed programs supported through the Common- 
wealth Fund for Technical Cooperation supplying exper- 
tise and traming to member governments upon request 
[passage omitted] 


1 have. sour mayesties and your excellencies. spoken 
about a reyuvenated Commonwealth and some of our 
areas of work over the last two years. But thes CHOGM 
jCommonwealth Heads of Government Mecting] in 
(Cyprus will maenly be above the challenges of the future 
Let me name a few of them: The Cold War has ended but 
that has not meant an end to ethnic of relgrous distrust 
and hostelity mor has it ushered on universal peace. To the 
old conthets on Angola, Mozamtnque, Sudan, and clse- 
where have now been added new ones. There are con- 
fleets in Somalia, the former Yugoslavia, Creorgia, and 
the tormer Sovret Unron to add to other old disputes. A 
new trend of ‘acial gotry and imtolerance 1s on the 
mecrease thy stem what have hitherto been peaceful 
multiracis) anew ities on different parts of the world 
imcluding Evtope There rs much that the Common- 
wealth « an teach the sorld through making a reality of 
its cent’ 2! ethos and through promoting cooperation and 
underst?ading across racial and other divides. The Com- 
monweallh <\>~nience can provide new answers to the 
destructive forces tat sometomes flow from divisive 
pluralism. Let us recognize that potential here on Cyprus 


Second, mm South Aftica, despite the lifteng of sanctrons 
following the grant step towards a nonracsal democracy 
that was taken with the passage of the transitional 
executive bill last month, the entire transitronal process 
remains fragile. There 1s a need for continued and 
expanded Commonwealth assistance, mot least in 
helping to prepare the way tor the 1994 electrons and ow 
consolidate a harmonious, nonracial, democratic South 
Africa thereatier. Let the Cyprus CHOGM speak out on 
these two rssues 


Third. the Commonscalth can do more om providing 
tested and cost-effective programs of practical asermstance 
to ts members who continuc to be confronted by the 
challenges of poverty and devclopment. Thos rs all the 
more important because lke [word mdrstenct] demo 
racy too much on then stomachs. In additron, it can in 
thes contest address related rsucs faceng the mterna 
thonal community, such as the establishment of a truly 
open and free global trading system. The successful 
conclusion of the Uruguay Round promises an annual 
additron to glohal moome of $213 billeon by the vear 
2002. And vet that crucial step now looks uncertain 
threatening not merely the loss of huge garns that have 
been estimated bul was a spiraling descent inte prote 
hhoninm and rnolatronnm. [sentence as heard] Here im 
Cyprus let C HOGGM speak to these resues 
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Fourth. the Commonwealth assisted fn its unngeu 
attributes including its widely diverse membership and 
established habit of consensual approach to making and 
implementing decrssonms. can make a sepnifrcant contn 
butron Ww the search om thers pwrst (old W AT cia tor global 
consensus on how to achieve more ctlectry« manage 
ment of conflicts and major humanitarian drsasters by 
the imternational communis This. tee, will be one of 
the challenges of the C sprus CHOM 


Let me conclude. vour marestics and vour cxcellencies 
let me conclude bs urernge polos makers and the wm ‘ha 
to) recognize that om thes 
Commonwealth cannot of 
ws member states and peoples but can alse make a 
uniguc contrbutron to the pursuit of a sanct and better 
world. But that requires politcal will, a seseon of tt 
( ommonwcalth s potential 
to the fullest. Harare sect us on a course ly reatlormong ti 
principles by whech we stand and the direction upon 
*hech we are embarked Tet € vprus be the catalost | 


mad other pmportant ways tn 


“TV e« the citcct miecrests of 
and the reserve te 1 


releasing the cnetrns ‘? f omnreenwecalth om 1 ny 
through action these promciples TP thank ven 


Niagabe Gives Speech 
\< welims tk 4 if fie uP ; \, , 
(erect OGIT OMI yg) 


[ Spree chby Zombahwcan Ir font Way 
opening ceremony of the ¢ o7nn sealth Qheacds of Cs 
ernment Mecting at the Internatoonal € onterence 
m Nrcosia—live. on English] 


[Excerpts] [Passage omitted) Iam rncdeed bor 1 anal 
delighted to have been accorded pprortunity ¢ 
address this august gathering and te beehtoeit rey ! 
the mayor politcal and coomomn d prevent 
mitcrnatvonal arena that have taken pla vim “Cc last 


met om Harare m 199) tteal] 


Tih my) 


Although the end of the ¢ old War ha iystauntiall 
ratuced the polarizateo- '<tacen bast and West 

removing the real threat of a muctcat beh aust comtlat 
cad tenons of a mew nature have n 
crippling prospects for peace and stabulity 11 hae 


for a lasting peace hase roceded asa toselt of at TS 

m cthnn tenses bods topeomal coenmflat mat covel 
ware fetwoeen different grows on tace amd of relanon Ve 
thes vet, moment that «we are gathered bere Wy 
Chamman. there ate overt YW) flash poonts anoumed the 
worthd aber weber? covmtle ts ane rarene Whether timo 
Somalia or the formeet . geestave ws ri nyeot gre the 
sac spree tach mM am mtermatnenal cvpperreereet thal 

grappling with but mot quite « cere oom resteneng 
order om thr untoldone trapeds The ( opemoneecalth all 
have to define its frole on th disturhonge evel yprrrnc nes 
The semuthern Ales an rope has ales bat ets cee share of 


prrcotyle TTY In Noe thy Ate ; thy, anther erm nt «if LD 


cle ten cat thy apron nt by the re rteatiny parts cow 


the ball w Thingy uy the transiteenal exces te\. serrecel come 
the CATV ATI ITT yt vbengyt ne vf the bell b thee Sewrth Alencar 








FBIS-WEL -93-203 
22 October 1993 


parhament are reasons for optrmism. The rem. .al of 
sanctions m response to ANC [Afncan National Con- 
gress} President Nelson Mandela's request to the mter- 
national communis rr another positive development 
that the Commonwealth should support. We are. how- 
ever, worried by the decisions made by several black and 
white extremist groups to pull out of the negotiating 
process. Such action wall sernously erode the significant 
steps that have been taken toward the establishment of a 
nonracial, democrat South Africa. The Common- 
wealth. and indeed the international community at large. 
should exert concerted pressure for the creation of con- 
ducive conditions for the execution of peaceful, free, and 
fair elections. An atmosphere of normal political activity 
should prevail before, during. and after the democratic 
multiparty elections. [passage omitted] 


Mr. Charman, | hope that when we meet im 1995 the 
question of aparthend will not be part of our agenda and 
that the Commonwealth will be ready to welcome South 
Africa back onto the Moor after decades of international 
isolation. In light of this, 1 would be useful for the 
Commonwealth at look at ways in which 1t would extend 
its role to South Africa during the postaparthen penod 


The southern African regron has also been grappling with 
the deteriorating situatvon m Angola. where we have all 
witnessed the alarming destruction of life and property 
because of the dissemination of the rebel UNITA 
[Natronal Union for the Total Independence of Angola] 
movement to gain by force what it could not acquire 
through the ballot. We urge the Commonwealth to join 
the United Nations and the Organization of African 
Unity om bringing peace to a country that has been 
ravaged by civil war since mndependence. The active 
partrcrpatron of t .c people of Angola m the last clectr-as 
amply demons«ated to the internatronal community 
their desite for peace. Meanwhile, 1 1s our hope that 
outstanding clements of the situatron in Mozambique. a 
special trend of the Commonwealth, will continue to be 
resolved om 2 peaceful marcer In thes contest. we 
strongly urge. the parties to the Rome Agreement—that 
1. both Rename [Mozammque National Resistance] and 
Vie government—to adhere strictly to the terms of the 
accord and the agreed revised temctable for clections It 
iS imperative that the Commonwealth be seen tv play a 
meanme!ui role in support of the UN peace plan for this 
country 


Mr. Chawman, we are as we meet here today very much 
aware of the fact that your country 1s also struggling to 
wlve a very long-standing political problem. ft 1s our 
evmnest wish thal vou well, om the near future. com 
together and resolve your differences armucably so that 
one day all of us here and the entire © orld can harl the 
achvevernent of one mdivesble Cyprus Mr. Chauman. 
my trp was done before 5 [pauses] my coming to 
(yprus. Bot having traveled the whole way from 
Limassol to Nrcosta. and seerng that long endicrs chain 
of woren mourning and sorrowing, | cannot fai! to be 
moved by the trageds that faces Cyprus. And I have sand 
to myself Why can't the CommonwealtS oly the same 
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methods used om the past to end the occupation of 7 
percent of Cyprus’ [prolonged *oplausc] [passage 
omitted] 


Australian Prime Minister Speaks 


NC 2110213493 Nicosia CBC Televison Netwumdk in 
Greek 1000GMT 21 Oa 93 


[Speech by Austrahan Pome Monester Paul Kcatong at 
the opening ceremony of the Cornmonwcalth Heads of 
Crovernment Meeting at the Internationiy Conference 
Center in Nicosta—tlive mi sh} 


[Excerpts] [Passage omitted] For « soome:r to these 
gatherings, the diversity of the group I thenk 1s probably 
the most strikeng thong about rt. for members of the 
Commonwealth come trom every contenent and border 
every ocean. We are large and smal! developed and 
developing. a very representative samp madeed of the 
community of matrons The ( ommonewcalth can gar 
from its diversity. because its differences 
important things that we hold on 
omitted] 


comcast with 


Com Fron | passage 


Mr. Charman. Australia. lie many other countries. 1s 
going through a perrod of profound change We have 
been retooling our coor my and reexarmenong the funda 
menitals of owt secrets Chur coomoms has boen changing 
at an unprecedented rate) moving from an reward 
looking place to one focused abroad and outwards We 
have moved from feeling somewhect remotely connected 
with the regron mm which we live to a commitment of 
economic. politic d. and cultural engagement with our 
neighbors We h. ¢ been debhateng the forms of our 
tatronal lii.. our & omstitution, te have ot reflect better 
our natenal identity. [passage ormrticds| 


Like every other orgamzation. it [the Commonwealth] 
needs to comstantl, reexamine itself to ensure that rt rs 
directing its actevetees where thes are most useful and 
deploying its resources where they are most cihective 
[passage omitted] 


The political change mw Sout Afteca has cawsed preat 
satrsfactron despite comtirning prrcetvhovirs anal obtac hes 
The (Commonwealth has had an eeportant part te play mn 
cnoouraging that change We ne vow to book at prac 

thecal Ways to help South Afica cmplement a All of as 
hope that our meat mreoeteng well have th measure of 
wclooming the hoad of ~wnverement of a momractal Jem. 
mratn South Afreca as oor few pecenhet of the Cor. 
monwealth japplawse| otter mm, Comeratelateors te vow 
Mr Nelvon Mandela ved Presetent Predernk de Abert 

on the awatcding mM the Nobel Peace Prev: 
omettod) 


| Passage 


t bre Map chath AT ia tom ing the werk at present m to 
brine a sucocesstal wen husson tvs thr ! rournay Rivne of 


trade mepotiateons ty the md Decomber deadline a 


subycct tt phat he f vigye en by, cotheces Nothong will che ore 
te omc team werk track armel « spar the o—portonitees fot 
groeeth of all comntrres deve beng al are chev be opye rage alike 
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Special link 


“Aratat later referred to a special link between the 
Netherlands and Israel. He was aiso positive about the 
relations between the Netherlands and the PLO. “Arafat 
said that he would visu the Netherlands “very soon.” 


In the agreement between Israel and the PLO on limited 
Palestinian self-determination, i was specified that 
negotiations on the withdrawal of Israeli troops from the 
Gaza Strip and Jericho were to be completed by 13 
December. 


However, Prime Minister Rabin has said there were so 
many details to settle that this date would be difficult to 
realize. After the meeting with Kooymans, ‘Arafat said 
he was sticking to 13 December. It was important for the 
progress of the peace process that the agreed time scheme 
was tollowed, he said. 


The PLO leader said he gladly accepted an invitation 
from the Netherlands Government to visit the Nether- 
lands. PLO spokesmen said no date had been set. but 
that ‘Arafat would come to the Netherlands in 
November. It was not yet clear whether the visit would 
be linked to his visit to Brussels. 


Reception 


On 8 November he 1s to be received there by EC foreign 
ministers for talks on the peace process in the Middle 
East and the help the EC countries can provide to the 
development of the Palestinian areas. 
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Kooijmans: Talks Are Useful Preliminary Exercise 


The talks between Kooymans and ‘Arafat mn the heaysls 
guarded offices of the PLO leader lasted some 75 min- 
utes and took place mm a relaxed and business-like atmo- 
sphere “without long speeches.” the minister said 


“Arafat asked the minister to play a mediating role now 
and in the future if problems have to be solved between 
Israel and the PLO. 


The fact that Kooymans was asked to accept a mediating 
role was above all due to the traditional close relation- 
ship between the Netherlands and Isracl, “Aratat’s com- 
ments at the end of the mecting showed. He added that 
the Netherlands also had good relations with the PLO 


Kooymans said that his meeting with “Arafat had been 
“an extremely useful preliminary exercise” for the Ef 
foreign ministers’ meeting. The minister hoped to be 
able to inform his colleagues and the European Commis- 
sion so that “hard decisions can be taken” on 
November. 


Kooymans wanted the meeting to make agreements on 
concrete projects that could start this vear and in 1994 on 
the occupied territories. That was necessary to prevent 
the feelings of relief of the Palestinian people turning 
into feelings of frustration, he said 


The EC has allocated 44 millon guilders tor the Gaza 
Stnp and Jencho im 1993) As of 1994011 billion gurlders 
will be paid over five vears. The Netherlands has also put 
aside 2 million guilders tor bilateral ard 

‘Arafat told Kooymans that the infrastructure on the 
occupred terrtores had been completely destroved and 
that there was a threat of famine 
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European Central Banks Lower Interest Rates 
AU2110164093 Paris AFP in Enelish 1627 GMT 21 Oct 93 


{Text} Brussels, Oct 21 (AFP)}—Several European central 
banks lowered key interest rates Thursday [21 October] 
afternoon shortly after the German Bundesbank sur- 
prised the markets by lowering its discount and Lombard 
rates by half a point each, to 5.75 and 6.75 percent. 
respectively. 


The Belgian National Bank lowered its official rates by 
half a point, bringing the discount rate down to six 
percent and the rate on current account advances outside 
the ceiling to 13.25 percent. 


The central rate declines from 9.65 to 9.40 percent. The 
central bank last cut rates on September 30. 


The Belgian franc has been under attack since the end of 
July, losing almost seven percent against the German 
mark since that time. 


The Dutch central bank lowered its three guideline 
interest rates by a quarter-point, effective Friday, taking 
the discount rate to §.25 percent, the bank overdraft rate 
to $.75 percent, and the rate on advances on promissory 
notes to 6.25 percent. 


In Zurich, the Swiss National Bank joined the Bundes- 
bank by lowering its discount rate from 4.5 to 4.25 
percent. 


When asked why the bank lowered the rate by only a 
qQuarter-point, a spokesman said the central bank wanted 
to “calm the euphoria” marking the Swiss financial 
markets the last few days—or at least not heighten i 


Oliver Adler, head of the monetary analysis department 
at Union Bank of Switzerland, noted that Switzerland 
had started reducing rates well before the other Euro- 
pean countries, as carly as last January. “So it was ahead 
in this movement, and can now be more cautious” by 
limiting rate reductions. 


Finally, the Austrian central bank cut its discount rate by 
half a point, to 5.75 percent, and the Lombard rate was 
reduced by as much to 6.25 percent. 


The Danish central bank made no comment on the Bundes- 
bank's decision, but the Danish financial market rose in 
reaction. The KFX index of the most popular KDanish 
shares rose to 103.27 in the afternoon, against 102.86 in the 
morning, while government bonds also rose 


The Danish crown firmed against the mark, to 4.0540 to 
the mark against 4.0580 before the German central 
bank's announcement. 


Market sources said they expect a lowering of Danish 
interest rates in the next few days. 
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UK Acts To Bar Iberian Fishermen From North Sea 


PAI2110114093 London THE DAILY TELEGRAPH in 
English 21 Oct 93 py 

[Agriculture Correspondent” report: “EC Urged To 
Repel Fishing Armada”™| 


[Text] A proposal to allow tishing boats from Spain and 
Portugal to work in the North Sea was blocked by Britain 
vesterday 


The EC plan, which surtaced at a meeting of tisheries 
ministers in Luxembourg, could have serious implica- 
ions for British fishermen who tace davs-at-sea restrn 
tions from January to conserve dwindling tish stocks 


Some are even scrapping then boats under a joint Le 
and Government decommissioning scheme 


Ireland and Holland also objected to the proposal. wit! 
unexpected additional support coming from Portugal 
which said 1t was worred that moves to widen fishing 
arrangements in what are deemed FC waters could atlect 
their own closely-guarded fishing grounds off Madeira 
and The Azores 


Britain has now insisted that the Commission provides 
more details of its proposals 


Mr. Michacl Jack. Fisheries Minister. sand 
fecl ourselves outon our own on such an msuc On thes 
one we are not 


(Mtlen w 


Spain 1s the main target of concern. British frshermen say 
the Spanish have no history of fishing mm the North Sea 
and point to their notorious reputation for breaking the 
rules in EC waters where they are allowed to fish 


Permission to catch monkfish, dogtish and turbot could 
be abused, thes say. and the Spanish wall also take cod 
whiting and other fish 


They also fear that any quotas allocated to Spain on the 
North Sea will mean more cuts tor British tishermen who 
currently hold the lion's share of catches ther 


When Spain youned the EC she was barred trom sendinp 
fishing boats into the North Sea and given only limited 


access for 145 named fishing boats om other EC waters 


But she has since managed to pain access tor scores mor 
boats by re-regustering them in Britain and now has the 
biggest fishing Meet mn the Community 


There are currently nearly 100 “flag of convenrence’ 
boats on the British reguster and most of them are of 
Spanish origin 


A spokesman for the Scottish Pishermne: beoderatumn 
which represents a total of more than 1.000 boats. sand 


yesterday: “We are totally opposed to Spanish access to 
the North Sea 

“We are Very worried about this sue an the on nactatw r/} 
have on our fishermen There os ver\thing to plas f 
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Belgium 


Claes: Visa to Khan “Grave Professional Error’ 
BRO110122093 Brussels Lk SOIR wn French 21 Oct 93 
pl 


[Article by Alain Guillaume: “Khan Affair: “Grave 
Error by Highly Regarded Diplomat—Belgian Ambas- 
sador to Pakistan Faces Guillotine] 


| Text] Belgian Ambassador to Pakistan Ernest Staes was 
due to arrive sesterday im Brussels. A few hours of 
“ertling” awaited him. Indeed, that same morning the 
Ministry of Foreign Affairs had issued a stinging rebuke 
on the “Khan Affair.” 


According to the statement. “on 4 October the Belgian 
ambassador in Islamabad authorized the issue of a visa 
(valid for 15 days) to Mr. Amanullah Khan” (chairman 
of the Jammu and Kashmir Liberation Front and the 
subject of at international warrant for arrest—for mur- 
der—issued by the Indian authorities, who was arrested 
on 17 October in Brussels). The ambassador issued this 
visa without first consulting the competent authorities 
(Ahens Office) and without informing the Ministry of 
Foreign Affairs about the visa application. Mr. Khan's 
name appears on the wanted list. and currently appli- 
cable instructions prohibit our embassies from automat- 
ically issuing visas to such persons. The embassy 
neglected to consult the wanted list. Consequently. a 
grave professional error was committed, and the circum- 
stances surrounding it will be the object of an mnquirs 

which may result in punitive measures.” 


To our colleagues at the RT BE [French-speaking Belgian 
Radw and Television] [Foreygn Minister] Willy Claes 
sand: “This was an extremely grave error, contravening 
one of the most clementary rules taught to young diplo- 
mats. If it 1s left up to me, Mr. Staes wall never again 
occupy a post abroad.” 


The blade of the guillotine drops with a chilling whistle 
as Minister Claes prepares tor the actual “execution” 
“In Brussels we knew nothing.” he sand. Will this expla- 
nation hold water’ Wall the head that rolls be enough to 
avond a political debate at home? To be continucd 


Meanwhile, in diplomatic circles it 1s being pomnted out 
that “up to now, Mr. Staes has not taken a wrong step.” 
He 1s described as “one of those rare diplomats with no 
pronounced political leanings.” and as “a competent 
man.” Belore Islamabad he had served in Washington, 
Bonn, Dar es Salaam, Cairo, Berlin, and Atlanta 


At the diplomatic level. the explanations given by the 
ambassador are being cagetly awarted. However, it has 
already been made known that when he submitted his 
visa application Mr. Khan presented a letter of invita 
tron (to a roundtable meeting on Kashmir) sent to him by 
a member of the Socialrst Group in the Furopean Par- 
hament. Perhaps the signatory of thrs letter also “inter- 
vened” to ensure that Mr. Khan was issued a visa 
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At the legal level, 1 should be noted that no “inquiry” 
has actually been launched. The coun will have to issue 
an opinion regarding Mr. Khan's extradition to India I 
that country does not promise to refrain from carrying 
out the death penalty that might well be pronounced in 
Mr. Khan’s case, there 1s no way that the request tor hrs 
extradition wall be granted. At least that 1s a decision 
depending on the Belgian Ministry of Justice, which wall 
be taken by the cabinet 


At the political level, the European socialists, like the 
Pakistanis Government, have most insistently called tor 
“the immediate and unconditional release of Mr. Khan” 
There can be no question of this tor the time being 
Consequently, Mr. Claes has asked “that measures be 
taken to guarantee the security of Belgians residing in 
Pakistan, a country where there are certain armed groups 
which do not play games.” 


industrialist on Jobs, Budget Deficit, Social Pact 
WIE NOOO7TA Brussels KNACK on Dutch 22 Sep 98 
pp l2- 4s 


[Interview with industnalist Andre Leysen by Frans 
Verleven and Guido Despiegelacre. place and date not 
given: “Like Bears in Winter’ | 


[Text] That story about those managers with then pum 
tual female secretanes, full brretcases and seven anmline 
tickets per week, is really truce. Ip order to be able to talk 
with Andre Leysen, even though he 1s already well into 
his sixtees, we had to look hom up during the weekend 
and rght after his arrival at the airportin Zaventem. \ 
porch on the garden side, a nicely striped sports shirt, but 
thin lines of fatigue on the stl narrow face with the wide 
hased nose. Sandwiches, a glass of water. austerity. the 
mysterious willpower of such people 


Lessen thinks and lives internationally. the world rs hes 
village, For him, quictlh whining Belgrum oon all its 
political and coonomic decadence 1s really a small local 
problem. But because this small sick Country has granted 
him so mans chances and so much wealth be wants to 
do something im return, he sand to spend some of hes 
time on it. Hrs book, De Naat te Stuart the Naked States 
will undoubtedly turn inte a best seller again. because the 
people are gasping for the truth which the politicians so 
seldom give them. We first glanced through the book, 
and then at the emotionless eves of Andre Lessen 


[KNACK] The West 1s making enormous investments in 
Central and Eastern Europe and on the countries of Asia 
lobs are being exported: But rs thes not something that 
has always occurred, among other times during the 
colonial era” 


[Leysen] There has aluays been a distribution of labor 
among countries. Countries specialize and that 1 a pood 
thing. We have coped with the advent of the Countries mn 
bast Asta. Bul the brutality. the volume ns much ereater 


now. Mercedes-Benz, 45.000 lantott Neha TOO) ds 


missals. Av France. a reductron of 4.000 yobs We had 
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not taken that inte account. The sudden shift 1s going to 
countnes which are located vers nearby. In Eastern 
Europe. workers work for one-tenth the Belgian wages 
In the past. the service sector picked up the departure of 
industnal jobs. But that sector rs also mo. ing away now, 
enterprises have then administrative work kevec in from 
India, for example. and the data are going back and forth 
Via Satellite communications 


[KNACK] What kind of work will there be left for us to do” 


{I evsen] High technologs robs, work tor the local provi- 
sion of services, specifically im the neht market seements 
in which we have competitive advantages duc to training 
and the nearness of the European market 


[KNACK] Are vou optimistic” 


[Levsen] In the long run | am not pessimistic about 
employment, at least not if we make efforts Its a 
European problem. but tis in sharper focus in Belenum 
because we no longer have any moneys to support the 
switch. As long as there was something to be divided 
everything was going smoothly. but thats over and done 


with now. Mans people sce the state as the manager of 


the heavenly manna and thes themselves achieve little 
thes are lying on the social hammmock Meanwhile. the 
population rs growing older and the structure of employ- 
ment 1s changing. If things keep going this way. things 
will go wrong 


[KNACK] Does the disaster scenario. as teared bys 
Jaques Delors with 19 million unemploved in Europe on 
the near future. threaten to topple the mage of the 
emplover? Is it possible for the emplovers to continue to 
claim that to provide employment rs their yo" 


[Leysen] We must first find out why the devclopment mn 
Europe has turned out diffcrentl) than on the other 
continents. Historically, Asia has a great sense of com- 
munity, a desire for effort and achrevement. Asia is not 
tured. Anglo-Saxon capitalism om America has lettle 
imicrest in social affairs. But tt managed to create pob 
opportunities. How? Without minimum wages. access to 
the lower levels of the labor market is cheap and cass 
Whether this 1s a good of a bad thing. Ewall not comment 
on that. but the people are working In Europe, we chose 
the option of good income. The high minimum wages ar 
destroying pols, because the higher the wage costs. the 
smaller the segment in which companies are able to 
work. Then they must push yobs out We pay high 
subsidies to the unemploved Yes. we buy social peace 
That has worked particularly well over the past 80 vears 


IKN \( K | And vel Vou continue to beleve that muy 
Rhincland model of soctal market coomomys will bye 
] 


better morc humane and ultematels more successful 


than the purely capitabest model 


T ccrne treet pri ine for another ruled The 


Leysent tae 
Asn thee 1, Ll ates tiael cannes Spon ti Coney TVN mialty and 
oo unplement the Amencan 


A city tenet satel TL 
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model. But our system needs a serious house cleaning 
That requires me and reflection. The danger lies in that 
a democracy does everything too late, that 1s the price of 
freedom. Therefore. the message of my book ts to make 
the citizens aware of the tact that its high treme to take 
our structures back to the source. Reflection has gotten 
under was, for just a few months now we have been 
living ina different world. King Albert contributed to 
this through his appeal 


[KNACK] You complain that we are working less and 
less. now down to something on the order of 1.600 hours 
a sear, But others are fighting for a reduction of working 
hours 


[Levsen] The mea that the work can be divided by 
working less 1s utterly wrong, Not only does labor 
become even more expensive then, but especially social 
protection must be carned for more people im fewer 
hours. Never has ansone become wealthy by working 
less, thats truc on the private sector and that rs also true 
tor the communits 


[KNACK] What do you do with the unemployed then” 


[Levsen] once pleaded to assign to the unemploved the 
work nobods else was doing The unsons accused me of 
wanting to set up concentration camps and so PT shut up 
about 1. These days. the tdea of providing potys thes way 
msonce again coming up) Phe unemployed do not have to 
go to work at lower pay scales. but whys should someon 
who receives 60 percent of his former wages not work 60) 
percent of the time? Those who are really unemploved 
will bean fasvorof thes. those who are taking ads antage of 
the system will definitely be against tt) We must separat 
the wheat from the chatl [tors a tremendous task the 
unions sill have to face mm the coming vears. to ensun 
that those in need are protected and mot only the 
organizations and a certam class. If thes do mot succeed 
the system will go down 


[KNACK] You wrote that one-third of the unemployed 
do not want to work 


|Leysen] That as assumed. Everyone knows people whe 
are taking advantage of the unemplov ment svstem. many 
people are offended ty this. Hors indeed a hopetul sign 
that the unions are now walling to accept the fact that 
abusers must be excluded) Five vears ago that would 
have been unthinkable. But a great deal more needs to 
take place. Selections are beme considered on two dire: 

trons: to shake out those who are taking ads antage and 
one Way oranother. to have those who do mot meed it and 
whe can take care of themselves make a preater conte 
bution, When PT predicted that in the future at would not 
be possible to pay out pensions in then current form and 
people would be better off doing something about i 
themselves. thes caused angry reactions. Now the min 

ter himsell is saving at 


IRNACK]) You mean Minister of Pensnons Predds 
Wiillocks W hy do you never mention aoname om vou 
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book’ You once asked on paper whether Wilfried Mar- 
tens wanted to be the person who trippled the national 
debt. but the debt increased seventold. With sour social 
position sou could specity responsibilities 


{[Lessen] Iam a lnttle older and wiser now. IT do not wish 
to offend anyone. but only to pomt out facts and force 
people to tind solutions. As a matter of fact. citizens 
Should not always point the finger at the politicians. thes 
elected them. Collectively we have done things wrong 


IKNACK] The book sounds dramatic in terms of the 
national budget. How ts that to be solved” 


|Levsen] In terms of taxes. a few shifts are still possible 
but. as the prime minister said. vers few. Compared to 
our European partners we are already at a high level of 
taxation. Actually, the only thing left 1s savings. Theo- 
retically we could economize in four ways. Bul eversone 
agrees that there 1s not much fat left in the operational 
budget of the state. To put a stop to debt payments 
cannot be done either, and neither ts it possible to induce 
debt reduction investments im a country which must 
permanentlh renew its loans. What remains ts drastn 
savings mm social securnty, where we are faced with 
serious new shortages. The task 1s to separate the needs 
from the wily. We must rethink the system: what should 
the communits do” What could we do ourselves’ Where 
are the real needs’ We wall not solve this in three to sin 
weeks, that requires time. What 1s certain, however. rs 
that a system in which some people make decisions and 
the others pay never works well 


IKNACK] You have pleaded for the chimination of 
subsidies to private and state enterprises. As a matter of 
fact. sou have desernbed state enterprises as the hunting 
reserve for political appointments. According to sou 
they should be privatized as soon as possible 


{Levsen] The privatization of state enterprises ts a good 
thing. not so much because of the assumption that the 
Slate 1S mcompetent but because i cannot appoint 
people on the basis of object. ¢ criterra—although thers 
has somewhat improved recently. The privatization of 
the raslroads will undoubtedly be the last one. but thes 
have already started with the ASLK [General Savings 
and Annuity Fund] and others. The 300 to 400 billion 
Belgian francs which would be generated by the sale of 
state enterprises could temporarily do something tor the 
budgetary problem. But it rs not a long term solution 
because after a while the state will be sold out 


IKNACK] Your book does not provide recipes tor the 
social pact. Is it not a manual” 


iLevsen} As a private craven TF do not feel that Tam 
competent to do that. This involves very technical prob- 
lems, wi ld be unraveled and prepared by studs 
') put forward principles. The govern- 


SeTV 1c 

ment ‘to put a cerling on expenditures. to 
lunvaat ity to a certain level of the gross 
nationa t. The social partners must work within 


s. Ultimately, the government must govern 


those mare 
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Ihe whole package is urgent. Then the social partners 
must find a solution to the problem of the competitive 
strength of the coonemys. that ss then responsibility, after 
all. thes negotiate the wage agreements and thes should 
not hide behind the authorites. The governrrert must 
first of all balance the budect and provide the » is to 
do so. Second. tt must put social security in a corset so 
that it wall no longer ect out of hand. Third, uo must 
oversee the competitn eness of the enterprises, im con- 
sultation with the social partners 


IRNACK] You have dramateally underlined the 
problem of the government deficit 


[Lessen] That ss indeed the ggest problem. At least i 
we Want to maintain the stability of our currency, and 
hv oce bam pleading vers strong! tor that. Intellectualls 
I can go along wrth the plea of the professors trom 
lousamoon taver ot amore moderate monetary policy 
However, ther plan would only be half mmplemented 
Thus. bam atrand that the index mechannm would not 


be chmunated Phase another prronts. the trance must be 
tied to the Greerman mark because otherwnec we would 
lose our discypline boan i fan oof the mark. that 
currencs has also commmitted sins. ites overvalued. But 
through the coupling forced to) provide solid 
management of our national resources. moderate wape 


hikes, and no mflation. That coupling is our only secu 


riiv$ (Uhcmrse w sok on warn grab for the tatal 
cass soluteons and we would have no nea where it would 
end. Hors obsveous that. if we were to give up oon thes 
coupling. we would lose quite a number of problems bor 
a short perrod of time And we would lose the fruits of a 
scenarnmo we have been following for 10) vears. that of 
stability and of belonging to the first platoon mn Europe 
But to contimuc to 
pols with a restrictive monctary polices 
nancial markets 
should not say that this rs the fault of the 
mbalanoe of the svstem We 


combine an expansive budgetary 
ms The longer 
viable on the long run Then th 
imterferc We 
Sy ulators mtomvolves th 
mustknow what we want does the country stand behind 


the option of a stable currencs’ Lcertamnl do 


IKN VOR) Is that option also to the advantage of the 


ordinars citizens’ 


[Pessen] Especially tor them Powe let po ot the currenes 
then it loses val Phat is unse 
the Belprans and especially the poor Belgrans would bye 
getting poorer—the wealthy can protect themselves 
against such themes) The och would become ocher and 
the poor poorer Inflation would mmorease and living 
would become more and morn \ system of 
iMitlatvonm affects promarshs 
mys balance 


alban unpust. becaus 


“ay TINTNV GE 


! 


devaluation tollowed b 


people with sa 


INN ACK] Her 


prionts | 


problem os an absolute 


IPessen] Phe government must mnprove ts budpetars 
poles puta stop te the famous mterest snowball As a 
matter offact anmecvermoreasing Share of our tan monies 


iS gomng toward paying mtercest on the natronal debt. A 
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reorganization of our budgetary situation 1s necessary in 
order to get the franc back to the level of ts anchor, the 
German mark. and to be able to keep it there. It is 
becoming noticeable abroad that we have enormous 
detients. A national debt amounting to 135 percent of our 
gross national product, that 1s something nobods can 
ignere. Distrust 1s growing. That could be serrous and 
expensive tor a country which needs to borrow a lot to 
finance itself. Currently. we are already paying | percent 
interest more than the Germans for long term loans. 


IK NACA] Hence. we need to send a signal abroad that 
we are improving our budgctary situation” 


[Lessen] That ss, in my opinion, of primary importance. 


[KNACK] Should that be the essential element of the 
social pact negotiations’ 


{Lessen] There 1s no time for lengthy negotuations. The 
government must make a decision. In order to cut the 
budget. the government will have to either lomait expen- 
ditures or merease income. Those additional resources 
must not be used for anything else. Hence, my option ts 
the following: for the stability of our currency we must 
first tackle the budget and send a signal abroad. and then 
solve the problem of labor costs 


[KNACK] Can the government handle that? In your 
book sou expressed doubt about the opportunities to 
thoroughly restructure the country 


{Levsen] In July. when | wrote the book, this would not 
have been possible. But since then, the mentality has 
changed and the government 1s apparently gong to make 
the effort. The prime minister has made forcetul state- 
ments. It will have to happen over the next few weeks, 
otherwise the markets will take the mitiatives them- 
selves. Because if confidence in the currency 1s lost, then 
we will end up going down a different street, whether we 
want to or not. L support the policy of the National Bank 
for financial and budgetary recovery. 


[KNACK] You have also pleaded for greater autonomy 
for the National Bank. Is that possible when a governor 
like Fons Verplactse has such clear ties with the ACW 
[Giencral Christian Workers Association] and the CVP 
[Flemish Social Christian Party]? 


[Leysen}] In a country which has a tendency toward 
compromises, the National Bank must be above the 
compromises, be independent of the national author. 
ties. Ht must be a countervailing power, a counterweight. 
Like the Bundesbank, the bank should be clearly and 
statutanly responsible for the value of the franc—the 
Germans know why they cherish that great autonomy, 
they twice experienced a gigantic inflation 


[KNACK] Meanwhile, the social partners are on the 
board of regents. the highest body of the bank 


[Lessen] Their presence and that of the financiers should 
not be so exclusive. There 1s no longer a single industn- 
alist on the board of regents 
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[KNACK] But since August. the Bundesbank with its 
nearly absolute autonomy has gicath contributed to the 
European malaise 


[Levsen}] That is undoubtedly true. It rs debatable 
whether it should have loosened the interest cord a little 
earher or a litthe more. But on essence its policy is night 
It had to avord the inflatron which was being stimulated 
by the costs of German unification. Hence. all of Furope 
has been paying for unification through higher interest 
rates. The fact that the Furopean Monetary System fell 
apart 1s also a result of unification. We could say that the 
Berlin Wall fell on the Economic and Monctary Union 


[KNACK] Approxmatels two-thirds of the workers 
labor costs go to the government via taxes and social 
contributions. Now pleas are berg made im tavor of 
coping for oneself and private insurance. There goes 
another share of their net income. Is this a hold-up being 
prepared for the working population” 


[Levsen] Thatis a possibility. TP beheve itis a good thing 
that greater personal responsibility 1s being asked of the 
ciuzens, as a matter of fact. thes will do a better pob of it 
because thes know their needs better and are better able 
to calculate. But then the social security system wall have 
to be cut first and the savings returned to the workers mn 
the form of purchasing power He not. then wm would 
indeed become a kind of catra payment 


[KNACK] You referred to the national health services as 
commercial organizations. Milk cows for the unrons and 
political parties. Should the people not be imtormed 
about that” 


[Levsen] Every organization defends the specific inter- 
ests of that organization) We cannot say that things 
always occur mn an optimal manner in health msurance 
the abuses are well known, The national health services 
have a mayor influence on the umons and the influence 
of the umons on the political parties is seypnificant No 
decisions they are opposed to can be made. Lam on favor 
of strong umons to defend the mterests of ther members 
on their terra, for cxample wage formation. But Tam 
less walling to recognize them night to dominate the 
political system and to put pressure on parhament, tor 
example by influencing the clectoral list formation 


[KNACK] During impending fundamental reforms there 
1s always someone Who cautions about the maintenance 
of social peace 


[Leyvsen] With the social security reform we are indeed 
lacing a socially difficult perrod The Belpians are not 
like the Germans whe. as Lenin described them. m a 
disciplined manner first buy a plattorm ticket before 
storming the station. | hope. however, that common 
sense will prevail 


IKNACK] You have written with preat msipht 
COMPpPassion 
politicians 


it nat 
about the unron leaders and about the 
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[Lessen] Thes must be able to take their rank and file 
with them and that 1s a difficult thing to do both in the 
union world and the political world. If sou have to 
uuplement an ecology tax in order to get the state reform 
through. then nt does prove how difficult 11 1s to achieve 
significant reforms 


[KNACK] The people are reacting positively to your 
alarm clock, the politicians not at all. Are the citizens 
more accessible to your message than the political and 
union world? 


[Levsen] I believe that tf one were to propose a solution 
to the people involving blood. sweat, and tears, and the 
citizens then knew that this would provide a definitive 


solution, this would be very acceptable. As a matter of 


fact. the people are afraid: thes know that there ts 
something amiss with the national debt and with the 
interest. The Insh and the Danes have accepted substan- 
tial reform plans. If this cannot be done here, then we 
will be headed for a catastrophic Italian-like scenario. 


|IKN ACK] In carher publications you have of(» relerred 
to the ancient world. Are we not now biving in a decadent 
society in the Roman sense of the word” 


[Leysen] From one point of view, there 1s no doubt about 
it. we are living in the Roman model of chentelism. As 
was the case under Emperor Augustus when the country 
was no longer worked because he was distributing bread 
to hundreds of thousands of people im Rome. | some- 
times Compare our situation to that of “the bears in 
Yellowstone Park.” During the summer they are fed by 
the tournsts and during the winter they die of starvation 
because thes have lost the ability to hunt. Like those 
bears, we also think we are going to get everything 


[KNACK] Its often said that if the enterprises did not 
put so much effort in evading taxes. we would really not 
have ans budgetary problems. Do the enterprises not 
have an ethical role to play in this area” 


[Levsen] As far as the enterprises T know are concerned, 
and there are quite a number of them, this rs definitely 
not truce. However, there 1s a basic imnypustice in the 
system. In terms of tax burden, Belgium 1s on the higher 
end of the scale within Europe. The average Belgian pays 
more taxes than the average buropean But im our 
country. the wage earners carry the heaviest burden 
binancial income 1s taxed less and. under the present 
circumstances, it cannot be any other was because the 


state must be able to attract a sufficient amount of 


financial resources to cover its budgetary deficit. In 
addition, here mn Belgium we need clear, comprehensive 
and stable trscal rules 


[KNACK] Andre Leysen 1s a well-to-do citizen with a 
high social position. Does this constitute a psychological 
advantage or drsadvantage in terms of being able to 
converse with the people mn what 1s, after all, an admon- 
ishing manner’ Has it not been said that it rs casy for you 
to sav’ 


BENELUX 1S 


{Leysen] That 1s indeed part of n. 1 have worked hard 
and have had a great deal of luck. and | am thankful for 
that. However. that should not be an obstacle to my 
expressing my opinron. The fact that | am prosperous 
provides me the luxury of being independent. There are 
no tres to prevent me from carrying my message to the 
political parties. The political world has a hard time 
digesting that. 


Netherlands 


Police Say Drugs, Arms Financing Bosnian War 
BR2210140893 Rotterdam NRC HANDELSBLAD in 
Dutch 21 Oct 93 p 2 


[Unattributed article: “Criminal Police Have Indica- 
tions That Drug Profits Are Financing Bosnian War” ] 


[Text] The Hague, 2) Oct—Profits made by criminals 
from the former Yugoslavia from drug and arms dealing 
in the Netherlands are being used to finance the civil 
war. 


The CRI [Central Investigation Service] sard that it had 
indications that some of these profits were Mowing back 
to the warring parties in the former Yugoslavia. The CRI 
has maintained close contact for some time with a 
number of Eastern Furopean countries to find out how 
the criminal organizations send their drug profits back tu 
the Balkans. 


Police forces in Amsterdam and Rotterdam said that 
they were aware of financial transachons, but had no 
“hard proof” as yet. Nether the police nor the CRI knew 
how much money was involved, nor which parties in the 
civil war were receiving the profits 


The Amsterdam police said that criminal organizations 
from the former Yugoslavia accounted for a small pro- 
portion of foreign crime in the Netherlands, but they 
were known as “extremely violent.” Most of the crime 
nals from the former Yugoslavia were involved in pros- 
titution and drug dealing “to line their own pockets,” a 
spokesman said 


Amsterdam Chief Commissioner Nordholt spoke yes- 
terday with his Vienna counterpart Bocg! about contacts 
between international criminal organizations across 
Eastern and Western Europe. A month ago the Austnan 
pohece chief visited the CRI for consultations about the 
strong rise in crime in Eastern Europe. Since the fall of 
the Berlin Wall, crminal transactions between Fast and 
West have increased strongly 


The Rotterdam police, which also have indications that 
former Yugoslavs were sending back profits from drugs 
and arms dealing to their country of ongin, were cur- 
rently gaming informatiron in Eastern and Central 
Europe about imcreasing criminality carried out by 
former Yugoslavs in the Netherlands 
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Greenpeace Protests Oil Company Drilling 
1M OV0148 3003 Pans ARP on Enelish 1117 GMT 20 Oct 93 


(Text) Assen, Netherlands, Oct 20 (AFP)—Enght mem- 
bers of the coologs group (srcenpeace landed by para- 
chute Wednesday on the root of the Dutch petroleum 
compans NAM 


lhort,s other sembers of the association blocked the 
companys Ss mam entrance, according to a source at the 
companys 


NAM 1s owned by the or) companies Shell and Exxon, 
companies Greenpeace has accused of exploiting new gas 
pockets im protected areas, even as they “waste gas in 
other parts of the world.” 


isreenpeace has accelerated its actions in the face of a 
debate now heating up om the Dutch parhament. In a 
report to Dutwh lawmakers on Tuesday, Finance Min- 
ster Koos Andnessen sand for financial reasons drilling 
for gas fhaet to resume om the Waddenzee area, m the 
northeast o- Se country 
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This search, which has partecularly angered coologn al 
organizations. was the subject of a moratormum jorntly 
organized by petroleum companies, ccological organiza 
tions, and the Dutch Government 


The moratorum rs duc to expire on January 10 


Iv weeks ago activists occupied the root of the offices 
of Prime Monster Ruud Lubbers for a day 


The Waddenzce 1s a paradise tor migratory birds and 
also a place where many North Sea fish lay then opps 
But Andnessen said failure to extract the 7S billhon cubic 
metres of gas under it would deprive the Netherlands of 
8.3 billion dollars. most of it om tax receipts 


A NAM spokesman sand Wednesday the companys had 
been capecting a Greenpeace move agaist it, but denied 
drilling in the Waddenzee would harm the environment 


The spokesman ‘said NAM was as interested as Crreen 
peace im CONMSErVing gas 


Coreenpeace accuses Royal Dutch Shell, one of the share 
holders in NAM of wasting 10 billron cubic metres of 
gas per year from the Nigerian oolticlds 
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Party Leaders Address 21 Oct Bundestag Session 


hohl Speaks 
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Statement by Federal Chancellor Helmut Rob! at the 
Bundestag session on Bonn—Inc} 
[Text] Madam President. ladics and gentlemen tn tl 


past few sears. great changes have taken place m Corer 
many. burope, and on the world. changes that move us 
all and changes from which all of us might benetit 
above all. we use the opportunitics that these changes 
ofler 


The East-West antagonism has becom 
empire has dissolved and the wal 
ised to divide Berlin 


AVY disappeared In the past few \ 


isto 
nd barbed 


and Europe tor d 


“rT ‘ thyaf 
decrmany 


" } .“* _ oe 
M AY WwVe 1 Ts 


gin progress on the road toward cconome and soca 
cooperation and German units although evervone knows 
that a lot remanys to be done st 

Ihe third mayor change that will determine out A 


fulure is the miceratoon of | uropcan States mto polit i! 


’ 


unron. The Maastracht treats has been ratefied by al! t! 
member states. | weloore the decision of the bedera 
Constitutional Court on the complaints against tt 


treaty on European unson, Thes Karlsruhe decrseor 
most important landmark on our path toward united 


} Litt pre 


We Germans are committed to the assignment enshrined 
law. our f thal s748 to ser 
peace in the world in a united Europe. Therefore. w: 

do ev we can to mmoplement the 
ac agreed upon mn the Maastricht treaty together « 
our partners 


m our Basn onstitution 


rvthing ohpectnecs 


1 adres and gentlemen: All these challenges 
of all. regard as an opportunity, require : 
us mm all spheres of our State and socrets 


inthe coonoms. We are also parntulls 


onc husnons from 
and rhc ot le 


CApericncing on a 


daily bases how the mnternational divisson of labor rs 
producing profound changes. We have not vet gotter 
used to the emergence of strong Competitors, motiont 
the Far East and that apart trom Japan, but counts 


hke Rorea and Laman and the PRO an 
in micrnational trade. mm the sphere 


making PT Ope ss 


of exports. every 


wher 

We want the success of the transformation process on tl 
democracies and reform states of Central, Eastern. and 
southeastern Europe. We want Bors Yeltsin's reform te 
he suceessul in Russia. One has to be aware of the tact 
that some 380 millon people live im these countries 


people who are as intelligent and hard working as th 
poome here in Germans Ihe greatest of cllorts are bornyp 
there to reform the stat ! 

If thes rs successful 
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whereas our compatriots on the other side of the Wall 
were swindled out of the fruit of their work, despite all 
their diligence and commitment. 


The people in castern Germany today are passing 
through a very fast difficult and far-reaching structural 
change. For this they require our help and our respect to 
the largest posstble extent. Ladies and gentlemen, this 
apphes im particular to the older generation—the pen- 
sioners, who have borne the burden of the division in a 
special way. Therefore. 1t was correct and morally nec- 
essary —and | wish to stress it here again—to help the 
pensioners’ generation first of all. [applause] 


Since so many things are not reported that are worth 
reporting. | would Ike to point out that the pension of an 
average wage carner after 45 years of paying pension 
insurance m the new laender has more than doubled 
from | July 1990 to 1 July 1993, namely from DM672 to 
DM1!.753. [applause] Thus, has reached almost 75 
percent of the pension level of the old laender within just 
three years. Ladies and gentlemen: In Europe the single 
market. which has been in force since the beginning of 
the year, wall bring competitive advantages and new jobs 
for cach member country. For German companies, this 
means New opportunities for investments and sales, but 
also the urgent need for more intensive modernization 
with a view to intensifying competition 


Freedom of movement and free trade are not one-way 
streets. This applies not only to us, but to the others as 
well, Against this background, we have to ask ourselves 
very seriously whether our social and economic struc- 
tures are suited to successfully face up to these new 
challenges. Our policy of social market economy and a 
determined budget consolidation brought about a strong, 
lasting economic growth in the 1980's and provided us 
with a valuable leeway of action, 


In the 1986's, more than 3 million new jobs were created 
in the old laender. Nevertheless, today we are lacking 
approximately 5 million competitive jobs all over Ger- 
many. Until the beginning of the 1990's, the state's 
attachment [Zuerff] to the overall economic output was 
clearly reduced and the tax burden was reduced. Today it 
is Necessary to gain a new leeway of action for the future. 
The central question for the future 1s: How can we create 
new, competitive jobs” 


In order to be able to answer this question honestly, in 
order to be successful in answering this question, we 
must undertake a general inventory of German society. 
Only if we know where we stand will we be able to find 
the mght path into the future. During the years of 
reconstruction after the currency reform, we in the FRG 
managed to make a successful new start into the future. 
At that tome. everyone rolled up ther sleeves and 
brought the FRG to economic bloom and prosperity. At 
that time. no one first asked what society or the state 
could do for him. This readiness to accept one’s own 
responsibility and this readiness to provide one’s own 
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necessary performance are nmecded again today if we 
want to speedily complete internal unification 


[Unidentified deputy] How should the unemployed roll 
up their sleeves” 


[Kohl] If 1 were you, | would not make an interjection 
here—I really would not. [applause. unintelligible inter- 
yections] 


You yourself have decisive political responsibility tor the 
fact that we got into thrs situation in Germany and that 
people became unemployed im the new laender. mn ther 
immediate homeland, and you are coresponsible for it 
because of your policy over the years. [applause] 


Just as we managed reconstruction after the founding of 
the FRG in the 1950's. now. on the reuntted Germany, 
we have to be able to enter a second stage of making a 
new beginning 


Ladies and genticmen. We must face three challenges at 
the same time—the completion of the country’s mternal 
unification, the growing together of Lurope. and the 
safeguarding of Germany as a business location mn view 
of increasing international Competition 


For this purpose, we need the necessary changes im 
society and in the economy. I think that, despite all the 
problems, it 1s gratifying that more and more people on 
Germany understand—since concern ms growing that 
under the pressure by international comeetitron, we 
could not mamta our standard of living any longer — 
that the readiness to learn different things and make 
changes has grown 


Ladies and gentlemen: With its report on securing Ger- 
many as an economic center, the Federal Government 
Clearly stated what issues are of priority to us and where 
we see the need to take specific action. We are interested 
in discussing this report as openly as possible. critically, 
and on as wide a basis as possible We want to conduct 
these talks with all groups of our society. Let me add that 
we are not at all interested in trying to blame someone 
for the many things that we have done and decided 
together 


Ladies and gentlemen Those who speak of mustakes of 
the past 40 years have to ask themselves what mistakes 
they were involved in themselves Only. this will not be 
of any use for the world of tomorrow. [unintelligible 
iMterjections|] 


Ladies and gentlemen from the Soci! Democrat Party 
of Germany [SPD], vou will certainly not Claim that 
most of the things Tam poring to discuss mow have 
nothing to do with you and your decisions This wall not 
take us any further, You can mdulge in thes controversy 
if you want. However, it will not be of any use and it will 
not help any unemployed person in Germans tf he or she 
asks who voted in what way mm 1969) 1487S) oF TOSS 
What we have to do now 1s implement the required 
measures, for which we are ready Japplause] 
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Ladies and gentiemen: This discussion 1s also not 
intended—and this objection has also been rarnsed—to 
present our economy in a false light or even ruin it bs 
making too many negative statements about nu. We 
would only harm ourselves if we did that. Besides. there 
1s absolutely no reason to be depressed. It 1s truc that we 
have become weaker mn some spheres. However, 1 1s also 
true that we do not have to shun competition at all in 
mans mumportant spheres. Yet. it 1s also true—and that 1s 
essential—that the others, our neyghbors, our competi- 
tors, have become much better. Thrs 1s what we finally 
have to accept. [unintelligible mnterjyections]} 


All | can say 1s... what do sou mean your competitors. 
[sentence incomplete as heard] Look, this 1s exactly what 
you are doing here with your interjection, which 1s why | 
am responding to 1. We do not need that. They are as 
much sour competitors as they are ours. We are talking 
about the future of Germany and not the future as you 
interpret it. [applause] 


All our nenghbors—in the widest sense of the word—are 
making great efforts to increase their own efficiency and 
competitive strength. | would like to point out that US. 
Presedent Clinton has just announced a comprehensive 
export campaign. He stated that it 1s the objective of US 
policy to merease American exports from currently $700 
billion to $1,000 bilhon by the year 2000. In this way. he 
wants to create 6 millon new jobs on the United States. 
He added—and | find that of particular importance— 
that the LS. export campaign 1s mainly directed at 
markets mm the Asian-Pacific area and, not least, to the 
new markets mm Central and Eastern Europe. We. too, 
will have to try harder to gain a strong position in the 
quickly growing future markets. Therefore, we have, for 
cxample. developed an Asia concept to increase Cer- 
many's presence im the future region. | hope that by the 
end of the year, we will have the opportunity to discuss 
Asia policy and the necessary concept in this parhament 


Despite certain weaknesses and problems. it cannot be 
denied that the location of Germany continues to have 
many strong points. We are one of the leading export 
nations of the world, and we have an internationally 
competitive mitrastructure. Our strong points include, 
first and foremost, the stable German mark, which has 
not without reason become one of the most important 
reserve currencies of the world and the anchor currency 
in Europe. Our vocational tramneng system 1s exemplary 
and the dual system 1s internationally recognized. The 
comparatively low unemployment among young people 
1s not least a result of our education system. 


The number of strike days. which 1s quite low by 
international comparison, shows that. all in ail, the social 
climate 1s good. Regardicss of all conflicts—and thes I 
want to cxpressly recognize here—trade unions and 
employers im Germany are committed to their joint 
responsibility for the welfare of the whole. Social part- 
nership is one of the most mmportant pillars of our 
society and must remain so. [applause] 
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However, ladies and gentiemen. employers and trade 
unions must face up to this responsibility when we 
honestly take stock of Germany as a business location 
This also includes the courage and the determination to 
pave the way for necessary changes. also as regards one’s 
own acquired rights. 


We Germans are now facing a completely new situation, 
in which experiences from the past can give us an answer 
for the future only mn part. Now much more ts at stake 
than overcoming the current recessron. The current 
economic data mdicates that we have a chance of 
reaching the bottom of the recession thrs summer. Rising 
share prices and the stable DM exchange rate on the 
international markets are an expression of worldwide 
truct in our ability to cope with the problems. [applause, 
unintelligible interyections|] 


Most economn forecasts expect an upswing mm 1994. 
which, however, will prebably only affect the labor 
market with a considerable de'as However—and this rs 
the decisive thing—al the moment we are not dealing 
with a so-called normal recession, but we must face the 
task to tackle the long accumulated structural problems 


Therefore, ladies and gentlemen, quite independent of 
economic ups and downs, we must primarily deal with 
the country’s structural problems. we must achieve a 
revival of economic development but. at the same time 
consistently struggle against structural weaknesses To 
make it quite clear—after all, there are a lot of excuses im 
this ficld—these are not all rssucs that have come up as 
a result of German unification. This 1s a matter of what 
has accumulated in the old ERG over decades 
[applause, unintelligible intersections] 


You see, ladves and gentlemen, | will make one remark in 
response to your imterjectrons: The fact that we are 
talking to each other with such great pain, cnormous 
pain, as regards the raslroad reform rs because we all, we 
all here on thes hall, are responsible for the decades of 
delay mn the ranlroad reform. This 1s the truth. [applause 
unintelligible interjections| 


Neither you nor we managed to make the necessary 
decisions 10 or 20 years ago. [unintelligsble mmterpectrons|) 
Today we know that. according to many cxpert assess 
ments we are burlding one of the technically best trams 
in the world in the form of the ICE [Inter City Fupress] 
(unintelligible mterjyections) Ht 1s also correct that this 
train has not vet been used in practice long cnough, 
because we, in Germany, have not managed to build 
tracks that are suitable for such specdis in time. And thes 
vow proves to be a great disadvantage for the country 
[applause] 


Everyone of us knows the examples. bad cxamples. of delays 
concerning permits and construction. | give vou this 
cxample of a private shipyard in northern Germany, which 
builds competitive ships. ensuring 2.000 pols on the region 
When it became necessary to establish the preconditions 
necessary for the construction of ships that had been spect 
wally ordered by making the nver deeper. the objections 











0 GERMANY 


and complaints of 2 few people made cooperation impos- 
sible and endangered jobs and the existence of the entire 
shipvard [unintelingeblc mteryections] 


i can give you many other cxsamples, such as the mncred- 
ihe delays on the construction of an mmportant road im 
the Allgacu regrom,) Administrative court procedures 
have been blocking the construction of the mresing 17 
km since 1YSS. Whoever comes to thes region can hear 
the warnings on the traffic report every day This isa 
%pical example of German everyday ite. [applause] 


It ws an unaceeptable fact that nt takes 20 vears to 
complete the planning and construction of a rapid transit 
tram connection to an important arrport om the Federal 
Republic of Germany. Nor can ot be om order that 
university construc**on measures from planning to the 
completion of such measures now take between cight 
and 10 years. The construction of a new faculty ourlding 
of a southern German university took 22 vears—from 
the beginning of planning mm 1973 to its completion m 
1Y93. Lads and gentlemen, this has nothing to do with 
political partes but with our common responsibility 
japplause] 


1 add that for breaking up ossified structures. a new way 
of thinking 1s more omportant than the redistribution of 
funds What 1s mow required are new sdicas and not just 
new programs. We must cope with these tasks and face 
the changes. An example on thes respect os the reform of 
the three companies of the German Federal Postal 
Service 


Telecommunications rs one of the most umportant sec- 
tors of the future. if German industry lags behind on this 
area, we will miss one of the most significant chances of 
the future Thousands of future yobs depend on this 
mdustry We sumply cannot afford to delay and postpone 
the second postal reform again now. [applause] That 1s 
whys Tam asking all sides involved—trade unions, feder- 
ations, and all those whe are involved mm thers matter—to 
make a positive decrsion soon 


| want to mention some important measures tor the 
improvement of Germany's coonomrc base that the 
Federal Government carried out in recent months. The 
new draft law on working hours, by which we want to 
make possible more flearble working hours and longer 
machine running times, 1s now on the table of Bundestag 
deputics. Lhope you wall deal with it and adopt it soon 
1 also ca) upon emplovers and trade unrons to develop 
new working time models and to mtroduce them in 
1994. if possible, on order to give the cycle an additronal 
stomulus. In thes way. many companies could reduce 
costs, oncrease Competitiveness, save yobs, and create 
new pols 


With the draft amendment to the law on genetic eng 
neering. the conditrons have been considerably 
improved and will make possible top research and pro- 
duction im thes mmportant technology of the tuture— 
without curtailment om the areas of safety. health, and 
environmental protection 
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How nmportant such an amendment 1s. ladies and gen. 
themen—and we do not have to drscuss the mrstakes that 
were made mm the past—rs Wlustrated by a somple figure 
Currently. Geerman companies mvest DMI billhon annu- 
ally on genetic research However, less than half of these 
funds are spent om Germans 


With the law on the safeguarding of Germany's cco- 
» “we base, we well considerably decrease the trade tax 
m 1994. By not decreasing degressive depreciation of 
plant and machinery. we have taken account of cvchecal 
requirements within the scope of our possibilities 


\t_ no tome hase there been lower profits taxes om 
Crcrmany. In thes way. investment 1s encouraged. and the 
creation of pols om Germany can be made essenmtralls 
casicr. [applause| The Research Institute of the German 
Eoonomec Sector, which 1s close to industry, wrote on rts 
information tulleten under the headline Prot) bor 
Modermzation Proyects. that the changed law on the 
salcguarding of Ceermanys 's coonomn base 1s presentable 
I think the law should mot only be presentable but should 
also be apphed om practice 


Ladies and gentiemen An endispensable bass tot out 
country’s future rsa stable currency. That 1s why on the 
1994 federal budect and mm medrum-term fimancial plan 
ning. we have detined a struct convelidation course The 
spending cuts we have ens csaged fot the meat few vears rs 
at the lower cerling of what 0s absolutely necessary and 
not—as has been clanned—at the upper cerling 


The decrded sum that has to be saved cannot be up tor 
disposition. Whoever wants to make any changes here 
must propose serous alternatives 


In the social sector, if os mecessary to restracture the 
social state and, quite certamnty, not demolish it tn the 
future. one sown provissons and self-help must be given 
more weight mm the socal safeguards [applavsc} 


Not one of us can make a promise that all risks will be 
transferred to the community of msured people on the 
State 


blades and gentlemen The overall German social 
budget. which oncludes all public and private socal 
services, 1s now more than DMI tolhon Measured by 
that. the planned savings of about DMIS billion ons 
comstitute approximately 1S percent of the social bern 
fits) Therefore. one cannot speak of an attack on the 
social state at all japplause] 


By the way. looking at the countnes around us. evervene 
car see what rs happening there im ordet to satcpuard the 
future. Dramatic cutbacks of social benefits are berg 
made there, which po far bevend what we are proposing 
m the 1994 budget In Sweden. as well as on the Nether 
lands. in France. orm Maly, tough thoft programs have 
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been instituted without these cowntrees hav rng to master 
the histor challenge of German unification 


(inks a comsrstemt poles of stability can estabinh the 
preconditions for growth and employment m Germans 
m the future. Therefore. a stable currency remains the 
decisive bases for the country's future 


1 would Ihe to take thes opportunrts to once agar port 
out the very positive role of the German Bundesbank 

The basts of the Bundeshank’s successes vn stability #5 rts 
imdependemce regarding decrwommaking and the clear 
orentation tow ard the goal of safeguarding the monctary 
value 


Ladies and gentlemen: Correct framework conditions ate 
as important as the trmely reoegnrtron of socal and 
coonomn developments and the readiness to take the 
mecessary steps on thes bass Cine example that recenes 
tart too littl attemtron—even though ot rs probably the 
most dramatic crxample—ts the demographic devchop- 
Ment 9 OUT sOCrety. 


For decades, we have had one of the world’s lowest birth 
rates. At the same treme. life cxpectancs rs eratefyingls 
rising mm our cownmtrs, At the turn of the century. ble 
expectancy of the people m Germany was 48 years In 
the vear 2000), ot well probably be an average of 7S years 
for men and almost 81 years for women. The number of 
crtizens who well be &) vears of more well be around 3 
millon in the vear D000 Afterwards. ot well mnerease even 
more. according to all the current mmdicators 


At the same teme—aid thes 1s am alarmrng wpnal—the 
gap between active working time. on the one hand. and 
traning and reterement. on the other hand. 1s moereas- 
mel growing We all knew ot. but it rs hardly berg 
discussed ans more—actually (tes drscussed abroad more 
than m our own country Whoever graduates from 
seoondary school om Germany and pocs on te college 
afterwards 1s almost YW) on average when he pets ayoh Vt 
the same terme, om 1993. the average reterement age tot 
mens 89 These means that in many cases. S) years of 
trammg and reterement are sect off fy only YW) vears of 
productive work Oime does net peed te talk much about 
that to realize that thes calculation cannot work anymore 
m the futere. Japawse] 


In the long ren. the development of the population and 
lite work tome has profownd effects om the labor market 
and social safeguard systems. In view of the 18 methon 
acute cases om need of nursng care nowadays Nursing 
care msurance ts becoming morcawngl argent There 
fore, we must push ot threugh and of course. also make 
sure that ancillary aare costs do pot ree as a result 
lapplause, unemtctingeble mnterpectroms} 


With the 1992 penseon reform. we have put persons on 
a safe and soldls financed bases antl well onto the neat 
millennium We can tell today’s retere]es and those abe 
plan on retereng seen that ther well-deserved persons 
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are sate, The person consensus. which was agreed here 
m parhament between the goverament coalitron and the 
SPD. remarns untouched 


However. 1 1s also truc that these who are W) taday have 
a toght to an evplanatron on how the penswons are to be 
financed ome day We have to thenk and soberly talk 
about that and not about how to safeguard pemsons for 
the older generation 


Lads and gentlemen: Despite the emplowment polis 
successes of the 1980's om the old laendet, whah I 
mentroned. we are lacking approwrmatels § mailroom com. 
petitive pols all over Germans These 1s the case. even 
though we all know that there rs enough work avarlabic 


It +s begh tome to destro, oserfred structeres that alse 
curt on the labor market: Many people whose pots are 
threatened of who are without work worry about thers 
Ever-shrinking workong hours ane mounting wage costs 
more and more sacatroms, thrs 1s mot a has on which te 
HHepProve our Country s competitive strength In Cecrmans 
we have an average of sa weeks of annual leave and 12 
public heledays Woeth an average working week of 37 5 
hours. we work fewer hours than any of out competitors 
Nevertheless, many people of rousl) cannot thenk of 
anyvtheng more rmportant than more tree treme 


Ladies and gentiomen. we cannot secure the future of oot 
commtry by organizeng a collective lerure path We wst 
create the mecessary conditions om all spheres of our 
coonems lapplause] 


The EC) studies om machine running tomes om the Fare 
pean Community have shown that Germany 5 competes. 
tors have a huge competitive edge on Greenman mdustrs 
m thes sphere Industry and labor must realize that thes 
heat special responsibility for marntarning and creatung 
permanent. competitive pots Nerther the trade wns 
nor the employers can, therefore, be madifferent to the 
des clopment of wape costs 


1 aches and gentlemen, from 1985.9) Western Grooman 
writ labor costs on the mdustry gree ty YW) percent tn the 
commtnes of our three most wmpertant competitors om 
the mmternatronal markets. the morease on wnt Labor costs 
was much less dramatyn tn dapan. the U nted States. and 
France the morease was betacen wader 4 percent and 1 
peroent 


Those whe. such as many medium-sized machene oom 
struction enterpriscs—and these enterprises are one of 
the hackbenes of Germany's coonem — have te put ap 
with foreagn cxchange developments at the samc treme 
come under moredible cost pressure. and oom catrome 
cases. ate terced to dismrns people 


Industry and labbw must also realize that wae aere’ 
ments and nepulateoms settling working hours have a 
direct rmpact on the reemplovment chances for the 
unemplnved The wape aprecments and ws respect 
that because thes has boen an emportant rrrtive devel 
opment am the FRG om the past 40 vears— the wape 
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agreements are concluded im autonomous negotiations 
between the partners. Both employers and employees 
have to si.¢ them. Thes must then also be aware of their 
shared responsibility for the whole. [applause] 


What we need now—and I am saying now and not some 
ume on the future—are solutions that are more strongly 
tailored to mdivedual enterprises and more flexible 
working hours so that we can keep up with our compet- 
itors at the top. it rs high tume to abandon inflexible 
regulatron working hours. For example, 1 1s mmperative 
to create More part-teme pols on our country. | think that 
thes could be achieved if the responsible officials in the 
enterprises and the trade unions discuss the matter 
scrrously and develop new models for working hours 
Besides. thes 1s also a vital contribution to reconciling 
farmily life and job. It 1s absctutely Mogical—and this 
Statement should actually set everybody thinking—1t 1s 
absolutely tlogical that we, the Germans and the FRI 
are at the very bottom of the mternational list regarding 
the supply for such jobs. 


Ladves and gentlemen. the definition of where Germany 
stands also imvolves the rssuc of the intellectual and 
cultural foundation for the securing of our future. [unin- 
telligrble mteryections] 


I do not know what rs creating so much unrest among 
you. After all, regarding the question of part-time jobs 
vou should applaud strongly considering your debate on 
a quota for women. and semuilar things. [applause] 


What rs the use of your Sunday speeches if you fail to do 
the necessary things on location im the enterprises” 


Ladies and gentlemen, the definition of where Germany 
stands also mvolves the issue of the intellectual and 
cultural foundation of the securing of our future. There- 
fore, the entire sphere of education, science, and research 
has to be on the center of our provisions for the future 


Berg a convinced federalist. 1 respect the divisies of 
powers between the federal and laender authorities as 
land down in our Constrtutron. Ladies and gentlemen, in 
the sphere of educatronal poly.y there are decisions that 
affect all Grermans, and one cannot speak of interfering 
im lacnder powers if 1 broach these rssucs within the 
framework of this government statement. 


Education policy 1s not pust any other topic, Education. 
traming. scrence, and research must retain the high 
status om our country that they deserve. We owe this to 
ourselves as a cultural natron 


At the same tence, education and scrence are a first-rank 
factor for Germany as a business location. Thereiore, in 
a first discussion of principles in November, | want to 
discuss thes rmssue with the many parties mvolved, 
including the lacnder 


Our screntific and cducatron system 1s thus berg rees- 
amined. Many things—! once again cite the dual sys- 
tem—are good and have provided then worth, However, 
it 1s also true that there are basic structural probiems. | 


EBIS-WEL -93-203 
22 October 1993 


stand by my statement. which many people do not like to 
hear 1a 1 convinced that nine sears of secondary school 
atiendance 1s too long. [applause] 


Shortening school attendance until graduation to 12 
years has also been discussed for decades. Now. ladies 
and gentlemen, we are gctting to the quite impossible 
situation that mm most new laender school attendance rs 
12 vears, and in the West tts 13) Studs tomes are also 
much too long. and we know it Our university graduates 
enter the labor market four to five vears later than those 
in other countries. Thus. thes have a considerable com- 
petitive disads antage on the mcreasingly intensive. large 
European labor market—and thes will get even worse in 
the coming years 


In arts, cconomics. and social scrences. the number of 
dropouts has meanwhile reached VW) percent. However 
ladies and gentlemen. thes percentage, whoech | mention 
here so casily. does not sas ansthing about these peo, as 
fate. Many of them lose ther best vears tor learning 
before thes can achieve the desired yoo Almost one- 
quarter of university graduates today are unable to trad 
a job that thes are trained tor This isa deeply trustrating 
expernence for voung people therclore, we not only 
have to think about this matter, but also take action 


[applause] 


There 1s no economic sense to qualifying sounpg people 
for pols on whach there will be mo vacanmcees, while there 
are far too many applicants. Everyone can see that this 
promotes a process of pushing people out of ther pols, 
which, on the end, will claim the weakest, least qualified 


people as its victims. 


Ladies and gentlemen. It 1s particularly alarmong that an 
abcolutely unbearable relationship between the number 
of students and the number of apprentices has dev cloned 
in Germany in the meantime [applause] 


More than 18 millron students are Lacing approwimatels 
1.6 millon apprentices. These data cannot be compared 
because of the different traning times, | know that, but 
thes do characterize a dubnous td toward an excessive 
academization of our soc’ oh quite certainly does 
not promise a better futur splause| 


This misdevclopment occurs mainly at the cost: of 
medium-sized enterprises. which Constitute one of the 
pillars of our social and economic syste. H these trends 
continuc. this sector will be threatened with a vers 
prominent lack of voung working people In order to 
prevent that. our traditionally pron Vin atvonal traming 
system must beoome more attractive Por thas purprrse 
we need more offers for vocational traning, which 
constitute real alternatives to university studres 


There are Promising mibatives. Approwematels 3.000 
Crerman COmpanics have offered , iw Spree ial taming 
places for scoondary school praduates fot the 1990.04 
traning year. These special tramimng places have been 





FBIS-WELU -93-203 
22 October 1993 


recenved with great interest by sccondary school gradu- 
ates. | thank that now it rs necessary to make further 
progress on thes path 


We also have reason to say thank you. This year, all 
parties involved m industry and administration have 
once again proven then readiness to accept responsi. 
bility for the vocational tramimng of voung people In 
1993. too, all cast German applicants for an apprentice- 
Ship wall be offered a place if they so wesh and want to 
take it. [applause, unintelligible interjections] 


I say thes with a lot of gratitude. After all, ladies and 
gentlemen, the hard work that has been done these past 
few months es quie remarkable—in trade and its orga- 
nizavons and in the economy and the responsible orga- 
nizatvons, but also in the sphere of labor administration, 
which | would also tke to mention for once om thes 
regard. [applause] It also refutes the alarming reports 
that are being crrcalated in the new laender by those who 
are interested in agitating young people 


This ts a great achievement by all, which 1s of pmportance 
that goes tar beyond the level of the cconomy. After all 
that was san before, | would have liked to have heard a 
clear and loud thank you from some of the responsible 
governing politicians im the new laender. [applause] 


The wrong development, which | described and which 
cannot be dened, particularly also im the sphere of 
universities, can no longer be tolerated, and not only for 
cost reasons. Everyone knows that too many regulations 
and teo much bureaucracy at the level of universities 
muffle creativity and self-initiative. Whoever, myselt or 
any of vou, talks to university presidents and professors 
will be taced with thes complaint. It was a big mistake — 
and as a ftommer minister president, | also admit to 
making this mestake—that state control and mflucnce 
were extended to all details of university work, We must 
now quickly undo this mistake” The universities need 
more sclf-responsibility, more room for creativity—1in a 
nut shell, they need more autonomy. japplause] 


If we meet thes demand, which rs absolutely umperative, 
we will be entitled to rarse our demands toward the 
universities, mcluding the demand that not only the 
performance of students needs to be examined, but also 
that of university teachers. This must also be part of the 
essential changes 


lalking about such revisions, | would like to add as a 
precautionary measure, because | know how one can manip- 
ulate words and terms... junrntellig¢ble intersections] In your 
place, | would have remaimed silent. Y our sonorous vorce 1s 
known for what | just described. [as heard] 


} just want to say that we do not intend to strip young 
people of them opportunities to learn. Those who can 
and want must be given all opportunities on the future to 
receive every education and traming. In view of the more 
and more pressing questions regarding the future of our 
universities, irs necessary to draw the conclusrons now 
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Ladies and gentlemen Excellence in research and tech 
nology 1s an essential prerequesite tor sate future pols. As 
a country that 1s poor mn raw matenals, we live on the 
creativity and quality of the work of the people m our 
country. Yet. particularl on the treld of research and 
high-technology, we have fallen behind our rmportant 
competitors. Thais also has something to do with the 
diminishing approval of progress and technology Saying 
thes, | also know that the statement ms troc that not 
evervthing that 1s screntitically and technology possible 
isecthically acceptable. This ts a statement trom which we 
proceed. Nevertheless, | would also like to warn against 
this fashronable general demoniation of research and 
technology, which has led us mto a dead end strect 
japplause] 


Those who preach hostility against technology and den 
grate technological progress as dangerous by drawing up 
dreadtul scenanos place the country’s future at rrsk 
Ladies and gentlemen, no one should be surprised today, 
and it 1s not without reason that VW) percent of Germans 
asked in surveys beleve that then standard of living has 
detenorated duc to technological progress, while in other 
countnes, such as the United Mates and Japan. thes 
figure 1s under 10 percent 


There 1s a deficit of research and mmo. atron on German 
compames. Ino information technology. for mstance 

patent activities im Greermany have continuousts 
decreased, compared with the mternatronal average and, 
m particular, Japan and the United States. Thes compar 

ison also holds truc if we take mite account that patent 
applications are handled differently om other counties 
In microelectronics, German patent applications 
between TOR?) and 199) decreased trom 289 to TST, 
whereas the Lapanese mncreased then applrcatrons trom 
17.400 to > GOO patents. The United States doubled its 
patent applications from 848 to 1600 and offers a much 
better preture than German companies 


We also lag behind regarding large computers, entertam- 
ment electromes, offfee technology. and laser tech 

nology. Ite alarming te see that research and develop 

ment expenditures of the coomomer sector mmcrease at a 
much slower rate than the gross domestec product) The 
share of the economic sector mn the financing of natronal 
research spending decreased between 1989 and 199) 
from over 62 percent to SS percent In view of thes fact, 
we must also ask ourselves how we can regain host tena 
regarding research and development of technologies of 
the future 


Hos our fist and most mmportant task to make out 
society see the high value and preat mnportance of 
research and technology, om other words. create a ch 
mate favorable tor research and technology This wa 


task that concerns all of us. [applause] Research polis 
must comsastentl concentrate on the strengthenmng of 
Cremmany s coonomric base Competition on the world 
markets, mmcrcasimg mvestment costs. and rmcreasongls 
comples processes require the pooling of research efforts 
m all strategn areas 
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Ladies and gentlemen: The great research organizations 
and our research structures must be put to the test. and 
here. too, we must overcome thinking along the lines of 
entitlements and ossified structures. Anyone of us 
dealing with this topic knows examples of how difficult 11 
iS to transter research and desclopment faciities from 
the old laender to the new laender. Therefore | say that 
here. too, it 1s necessary to overcome thinking along the 
lines of entitlements. 


At the same time, we—the state and the cconomic 
seclor—must give the new federal laender more oppor- 
tunities in the research sector, We will open up addi- 
tional opportunities mn this respect when we adopt the 
1994 budget. It cannot be that the former GDR border ts 
a line behind which outdated research and imnovation 
could be dumped. [applause] 


\ weak point regarding cooperation between scrence and 
research with the econemic sector 1s the fact that basic 
research findings are madequatels used for marketable 
products. Industry must make the necessary effort mm this 
respect. Let me give vou a relatively convincing example 

At the beginning of the 1970's, the first fax machines 
were developed in Germany and the United States. It 1s 
a companys on the Far East that 1s now the main suppher 
of this product on international markets. In this connec- 
tion, we have lost over 10,000 safe sobs in Germany 


japplause] 


This cxample also shows that entreprencunal sprit, 
far-sightedness, and courage are called tor, Only it we 
prove m our country that we desclop and operate 
ambitious technologies will we be able to supply and sel! 
our high-technology products on the world markets 


tt Was an extremely depressing situation for me when the 
Korean president asked me where the new highspeed 
tram runs in Germanys that we are offering 


By this cxample. we can see that delaying important 
decissons. such as the construction of tracks for tast 
trains osts us yobs and. thus. a bit of the future 
fapplatse unintelligrble mterections] 


Phere is stl another cxaample that | want to mention 
here. namely the transrapid train. German industry can 
and must prove that it rs able to survive in the future 
itcannot be permitted, ladies 
that the Federal Government, the state. 


sith thes train However 


and gent) me? 


bears the entrepreneurial resks and then industry siphons 
off the profits atterwards Therefore. private mvolve- 
ment and caprtal will also become a kes issue of rmple- 
menting ! prey ? 

Ladies and then In Grermans. we no longer want to 
present idcas at he be basi unventions and leave ther 


mmplementation thoothers Theses decisive for the future 


ow { 1 pavbys 
(nc more™hiog belongs to thes treeld—bhurcaucracs. com 


plicated administrative procedures, and excessively long 
periods tor getting a license delay not only the expansion 
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of a modern infrastructure but often the sctiling of 
modern industries in Germany as well. 

1 wall cite another example. a particularly grave one. ¢t 
more than sia vears pass before one gets a license tor a 
facthty for the genctic production of human msulin. one 
cannot expect that mvestors wall invest m our countrys 
Ihas causes the loss of yobs and. therctore. this must be 
changed. [applause] 


By the was. one has to add that not only laws and 
regulations have to be changed. but that it ts also 
necessary for changes mn action to come about because 
there are good examples that under the current legal 
conditions, very good things can be achieved A few days 
ago. | had the opportunity to attend the mauguration of 
the new unnersity burlding in Watten-Herdecke Thes 
new building which ts a remarkable proyect mm every 
respect, was completed within a planning and construc- 
thon period of only 3) months. Theres speedy umplemen- 
tation of an idea ws duc to the fact that one can sce 
private commitment as the doving force im thers connec. 
hon. Seeing this cxaample. ladies and gentlemen-—and 
this has nothing to do with a certain party, itis a general 
problem—-one must ask whether the autonomy of the 
university does not provide a greater opportunity for 
quickly vaplementing decisions [applause] 


Mans of us have seen how the foundation stone for the 
new fan ground on Lespzig was land bven under the 
cond:trons of the city of Leapzig on the new lacnder and 
the administrative problems that cart there. it was 
possible to plan these premises within two years. Tclaim 
vere that in hardly any large west German city. it would 
be possible to plan a project of this scope during such a 
short time. [applause] 


Therefore, there 1s... and we have also made this pro 
posal on the draft on Germany as a business location 
sentence meoomplete as heard), bor this reason. 1 ask 
miself, for rastance, whys the compulsory permit for one 
and two-family homes has been abolished only om three 
laender so tar, When three laender do that. all others 
could do tas well. In these hacnder, the person commis 
soning the building only has to report hes mitention te 
the supervisors bods and. fa construction plan has been 
presented, he can begin construction within 14 days if 
there 1s no objection 


Ido not need to tell sou what reality looks Irke regarding 
building permits. Evers deputy knows that from hes 
office hours. [applause] 


By the was. with the Investment Alleviation and Land 
Housing Construction Law, the Federal Government has 
taken important steps to set the proper course fos 
making mvestments casicr in the old and new lacnder 
Thus. mm the new laender, for imstance. one can de 
without protracted repronal planning procedures if thes 
means delaying important mvestments mn the environ. 
mental field 
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In housing construction, a shortening of urban develop- 
ment planning procedures will provide the necessan 
dynamism. The abolition of unnecessary double exami- 
nations in building and nature protection law by uniting 
the procedures has long been overdue. [applause] 


I hope that this law will make it possible to save up to 
two sears in practice in the implementation of projects. 


However. ladies and gentlemen. it is not sufficient to 
pass a law. It must also be implemented in practice, and 
1s implementation must be checked. This 1s the decisive 
thing. [applause] 


The increasing mobility of our society and the individ- 
uahization of traffic, which we experience every day. are 
rapidly mereasing the traffic volume. As a result of the 
opening of Eastern Europe, the streams of traffic from 
West to East and vice versa have grown enormously. It 
must, therefore, be our objective to create efficient 
means of transport that do not harm the environment 
and meet these demands. 


In the first all-German federal transport route plan, 
investment mn the ralroad network will for the first time 
be given precedence to the extension of the federal road 
network. This ts not a rejection of the car—which | 
would like to say quite frankly, because there 1s a lot of 
hypocrisy in connection with this issue in the country — 
but we finally want to turn the railroad network into 
what nt must be able to perform in the future, so that we 
achieve useful coexistence between railroads and roads 
We know that this objective can only be achieved 
through an increase mn the use of private capital. There- 
fore. let me strongly appeal to all those who bear respon- 
sibility to finally pave the way for adopting the railroad 
relorm 


Ladies and Gentlemen: The German economy's compct- 
itive Strength and the investment climate in our country 
are also closely connected to a cost-efficient energs 
supply. We want an energs supply that 1s safe and 
friendly to the environment because the preservation of 
creation wall remain our supreme objective. 


The Federal Government wants to achieve a wide con- 
sensus on a reasonable and promising energy mix for the 
future energs supply. Despite all differences of opinion, 
particularly between the government and the opposition, 
we would like to see agreement on the view that the 
industnal nation of Germany needs coal, ol, gas. and 
nuclear energy. [applause] 


Madam President, ladies and gentlemen: Many ways of 
procedures and behavior and many standards and posi- 
tions to which we have become accustomed are no longer 
sulficrent today when it comes to securing our joint 
future. freedom. prosperity, and social security. Those 
who im our day and age cannot think of anything else but 
to defend well-acquired rights will not have a chance im 
the future. [applause] Moreover, everyone must know 
that priorities have to be redefined, which means that we 
have to change our habits and reduce demands tn some 
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fields. I cannot see that this challenge could be a threat 
In my Opinion, it 1s first and foremost a great opportau- 
mits. an opportunits tor all of us 


Many of us have followed the speech by the president oF 
the EC Comnussion, Jacques Delors. not only 4 
interest but with emotion on the occasion of Crorman 
unity day in Saanctuecken. Relerring to us Germans. he 
said: Is the challenge to anchor unity in people's hearts rn 
Germany too great’ Is there not cnough readiness to 
accept this new world’ Your neighbors in burope can 
only be surprised about so much taintheartedness. 
Delors said. 


The competitiveness of Germany as an economic center 

or better sull, the future of Germany is not pust a 
question of cost. What we need are the virtues of the wall 
to work hard, reliability, compassion. and the courage to 
look into the future 


1 addressed the situation of the pensroners’ gencratiren on 
this report, the generation that after the war. atter the 
destructions of World War HL reconstructed our Countrs 
under the most difficult conditions. We must create the 
same in a totally different area today. its an another 
important phase in which we have to develop our 
republic further. By this report. the Federal Government 
inspires all important groups to accept and discuss tt 
challenge and contribute thei own additional share to 
Improving Our Opportunities of the futur 


In the neat few months and carly meat scar. we want te 
concentrate the proposals and possibly present them & 
this High House in concrete drafts and cxamples. Those 
who really see and understand the situation know that 
not much time rs left. What is at stake here is the futur 
an economically strong and competitive country. the 
safeguarding and creation of yobs. social peace. and our 
contnbution to the development of Europes tutu: 
Therefore, | want to cordially invite sou to take part on 
this talk and, whats even more mmportant. tab 
the necessary decisions. [applause] 


parton 


Lafontaine Criticizes Government Polics 


1M OTIOTI2893 Maine ZDV Leleviston Neto 
Georman O95 GMT OL On 98 


[Statement by Osko > Lafontaine. Saarland manister pres 
ident and SPD deputy chaimman. at the Bundestag ses- 
sion in Bonn—live] 


[Text] Madam President. ladies and gentlemen Oh 
country 1s facing a unique challenge. VW over Grormians 
there 1s a lack of 5 to 6 million competitive jobs Tt we 
adhere to the goal of also giving women access to pols. 
then the figure of S to 6 millon as tar too small 
However. we have to stick to this goal because fo women 
are not given the opportuni, to trod a poly then thy 
equal rights of womenoin them pobs and am secret. are 
impossible. [applause] 
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We must fulfill this task of creating many jobs against the 
background of exploding state debts and social imbal- 
ance, which endangers our country’s social stability. We 
must link it with the task of sparing the environment any 
further strain and of further reducing the environmental 
pollution. 


After the FRG economics minister commented on the 
government's report on Germany as a business location 
here in this parliament, we waited with great expecta- 
tions for your offers for talks, Mr. Chancellor, and your 
proposals to reduce unemployment. 


In summary, | would like to say that you did indeed 
mention one or two proposals in detail. | am referring to 
research, and | am also thinking of a slightly modified 
comment on ti: debate on work time. However, in 
general, we think that your proswsals are not suited to 
combat and come to grips with mass unemployment in 
the FRG. [applause] 


I would like to go through your comments briefly. First. 
you call for the railroad reform. There is no doubt that 
the railroad reform must be tackled. It 1s equally without 
doubt that, at first, one needs an agreement between the 
Federal Government and the laender on the distribution 
of the resulting financial burdens. One cannot eliminate 
that by simply talking about it. However, ladies and 
gentlemen, since the railroad reform was mentioned here 
and since we are talking about eliminating unemploy- 
ment, we must remember that you announced the abo- 
lition of thousands of jobs in the railroad sector. This 1s 
at least not understood as a sign of combating unemploy- 
ment. [applause, unintelligible interjections} 


Second, you mentioned postal reform. There 1s no doubt 
that there is a need for reform in the postal sector. 
However, the same thing applies here. You also 
announced that the postal reform would abolish thou- 
sands of jobs. This 1s not understood as combating 
unemployment in Germany, ladies and gentlemen. 
{applause,. unintelligible interjections} 


You also mentioned the law on genetic engineering and 
the improvement of licensing procedures concerning the 
construction of genetic engineering facilities. This 1s not 
disputed. We agree with you. However, in view of the 
total turnover achieved all over the world in this field, 
you should not have all too great hopes that this will 
provide the decisive approach to combating unemploy- 
ment. [applause, unintelligible interyections] 


You also mentioned the Location Safeguarding Law. 
ladies and gentlemen. | will also broach this subject. It 1s 
correct that taxes on income have been reduced, and in 
the current situation, in view of the social imbalance. we 
had great difficulties with that. You welcomed the fact 
that the Bundesrat—that 1s, the Social Democrats— 
prevented a worsening of conditions for write-offs mn this 
connection. If we had permitted that, this would have 
proven poisonous for creating additional jobs through 
new investments. [applause] 
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You addressed the topics of university Construction and 
research. We agree with you that this 1s where our future 
hes. But. Mr. Chancellor, regarding university construc- 
tion, things do not proceed slowly simply because the 
heensing procedures take so long—this is a special 
problem. They proceed too slowly because the Federal 
Government has refused for years to fulfill its tina. cral 
obligations to the laender. [applause] 


You spoke about research. Mr. Chancellor, We appre- 
ciate this. It shows that a debate does lead to results. The 
opposition has long demanded it. and the federal press 
dent commented on i yesterdays, and now the federal 
chancellor has offered to consider increasing the research 
budget. We welcome this. Put it into practice 


It was a real mistake following unification to simply 
continue the old research budget as an all-Grerman 
research budect. This has prevented the creation of 
important facilities that would have been urgentl nec- 
essary to promote investment and new products. | 
expressly welcome the tact that sou have now offered to 
increase the funds for this purpose 


You spoke about the licensing procedures. We agree. The 
Bundesrat made two decisions on this matter, We must 
make every effort to correct wrong dev clopments of the 
past, for which we are all responsible 


You spoke about working hours and. on this connectron 
jobs. You spoke about a shortage of S mallron pols. Tsay 
if we take professional and social equality of women 
seriously, the figure 1s much higher. It does not make 
sense to call for an extension or working hours. longes 
working hours are not the meht method. You are ideo- 
logically blocked in this respect. You should enc up your 
attitude in this respect, and this 1s what vou have done mn 
part. To that extent, your statements were contradictory 


Those who advocate the extension of part-time work 
advocate the reduction of working hours without full 
compensation of wages, of course. You should drop vou 
ideology, ladies and gentlemen. We will not be able to 
solve the employment problem in Germany with the 
classical formulas of growth, We will have to redistribute 
employment. Those who tell people anything else will 
again run the risk of telling les of create expectations 
that cannot be fulfilled. [applause] 


The statement about the collective lerure time park can 
also be misunderstood. | do not want to use it agamst 
you ina polemical way. But. ladies and gentlemen, if vou 
speak about the collective lersure time park in discus. 
sions on the reduction of working hours. how must i 
sound to people who are forced to work sero hours 
millions and millions of people. [applause] 


We must also see that mass unemployment 1s a breeding 
ground for increasing crime and right-wing extremism 
We cannot primarily combat crime and nehtowone 
extremism by laws and appeals, but by decreasmy mass 
unemployment and social tensions mourn country 
japplause] 
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This increasing mass unemployment threatens mner 
peace and democratic stability in our country. That is 
why we say that jobs must be safeguarded and new 
competitive jobs must be created. This must finally be 
made the most important policy task in Germany. We 
need more growth and more employment. This ts the 
only way to preserve wealth and social security. Work for 
everyone m cast and west. This 1s also the kev to 
Germans’s inner unity. 


Ladies and gentlemen: German unity has really brought 
about a great achievement—treedom for 16 million 
people. But the people in eastern Germany must also 
experience this freedom socially, and for this, they need 
sate yobs. [applause] 


Work gives people the chance to take life nto their own 
hands. There 1s so much talk about freedom. Freedom 
means taking responsibility for one’s own life. Yet. we 
have to create the possibilities for people to do that, to 
enable them to carn a living on their own. [applause] 


Mr. Chancellor, as you have done today in your address 
on the third anniversary of German unity, you admitted 
that vou made mistakes, and this deserves respect. You 
sand that we will master the economic and social prob- 
lems. However, many things will take longer and be 
more expensive than most of us. including myself, 
expected. In your address today. sou also expressed the 
wish that we not try to seck the guilty party today or list 
mistakes. It may be questionable whether trying to seck 
a guilty party makes sense, still, Mr. Chancellor, 1 am 
afraid that we will have to Inst the mistakes that you have 
made because this rs the task of the democratic opposi- 
tion. fapplause, unintelligible interjection] 


it ss the task of the democratic opposition. Mr. Chan- 
cellor, since you have made this interjection, | shall be 
glad to respond to it. Your interjection was: You never 
wanted units 


Dear Mr. Chancellor, after the several talks that we had. 
Pam vers sorry that you stil come up with such an 
interjection. Let me tell you one things What 1 under- 
stood as unity was that all people in castern and western 
Germany should have the opportunity to participate in 
social Ife and to find a job. Twas greatly worred that 
your decisions might considerably hamper this process 
and mass unemployment in the new lacnder... [applause] 
and mass unemployment im the new laender, ladies 
and gentlemen, as you are wanting us to make believe 
here. 1s not only the result of 40 years of Socialist Unity 
Party of Germany rule. but also the result of a wrong 
economic and financial policy, for which vou bear full 
responsibility. [applause] 


Mr. Chancellor. one of vour mistakes was having stood 
idly by while the industry was collapsing im the new 
laender. Another mistake was that sour ownership prin- 
ciple of giving precedence to return property over com- 
pensation has created the greatest obstacle to investment 
in the new laender to date. [applause] Let me add the 
following: This obstacle in the new laender, this principle 
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of return before compensation, 1s not only an obstacle to 
investment, but also a social myustice vis-a-vis the 
people in the new laender. These assets should have 
primarily been used for devcloping the new laender and 
should not have been provided for third-degree relatives 
here in the west. [applause] 


Your statement—which | hope vou have not foigotien 
yvet—that German unity will not require any tax mncrease 
has prevented the federal, laender. and community 
authorities to create the foundation for rebuilding the 
new laender with the help of mvestment programs 
Moreover. Mr. Federal Chancellor. vour false promises 
of blossoming landscapes also misled the two parties to 
collective bargaining in the new laender. [applause] 


Therefore. we say that even if ators difficult having to 
always recognize one’s own taults. and even aif atts 
difficult to admit that one made mistakes, please assume 
responsibility for sour deficiencies, it os certainty the 
task of the opposition to cxpose these deficrencies 
Ladies and gentlemen, the federal chancellor neither has 
the nght to appoint the federal president nor to abolish 
the tasks of the opposition [applause] 


What we need. what the cconomys needs, are reliable and 
predictable framework conditions 


This 1s precisely a mistake of the coonomic and tas 
policy of the past vears. One can demonstrate this cers 
well by citing the example of tax poly. Because vou 
were not willing to admit at an carly stage that your 
approach was wrong—that you were wrong to a great 
degree—sou stumbled from one contradiction to the 
Next in tax poles, causing great damage to mvestments 
in Germans, because investments need reliable trame- 
work conditions. However, whoever says at one time 
that we need tax increases for Russia. then says that we 
need them for the war against frag, and then says that we 
need them for Europe—FEurope forces us to raise taxes 
and then does not admit that our own problems were the 
basis for these tan mereases 1s responsible for a tas 
poles, which fluctuated constantly. has been socially 
unjust, and has blocked investments. [applause unimtel- 
hgible mterjections} 


Ladies and gentlemen’ When cconomic problems crop 
up, vou often turn back to the same old recipes. New tan 
privileges for companies, on credit if possible, demols. 
thon of the social state, environmental within the trame- 
work of the European Community. if at all, and exten. 
sron of the individual work time. With these recopes. the 
problems of the future cannot be solved. On the con- 
trary, fone follows these proposals. Germany wall shide 
even more inte the cre and uncmployment will further 
mercase. Therefore, we must talk about that Lapplause] 


In your reportion Germany as a business location. vou 
announced further reductions of companys taxes. | can 
tel] vou that these reductions cannot ve financed at all 
They would further rare the state's debts Wath vous 
watt-and-see attitude in environmental polis vou are 
gambling away the opportunities that he on an ecological 
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modernization of our cconoms. A general extension of 
work time would make uncmplos ment nse even further 


Your package of cutbacks 1s fundamentally wrong im 
terms of economic policy and 1s socially unjust. Your 
cutbacks of benefits tor unemplosed people and social 
welfare recipients exacerbate the torces of recession and 
increase Mass unemployment. [applause. unintelligible 
interyections] 


Mr. Finance Minister, 1 will be pleased to answer your 
interyection. It may be that objections from busimess— 
for instance. from the trade associations or the research 
institutes—do not reach sou. However, t remains a fact 
that the lowest incomes—and this refers to unemploy- 
ment benefits, unemployment reliet. and social welfare 
benefits—fully go into consumption. also in view of 
inflaion. Whoever makes cutbacks there hurts con- 
suiaption and, thus, hurts economic development. This 
1s the simplest principle of economic policy. [applause. 
unintelligible interjections} 


With the planned cutbacks. sou are hurting the weakest 
of our society, and this in turn hurts, not feast. the people 
in the new laender as well, This package of cuthacks 1s 
not a real thrift policy cither. as the Association of 
Towns and Communities has once again stated with 
great emphasis. You are opening a switching station 
[Verschiebebahnhof] at the cost of towns and communt- 
ties and call nt cutbacks of mmprovement of the state 
budget. Your cutbacks turn unemployed into social 
welfare recipients. As a result. the local budgets will be 
burdened with an additional 4-6 billhon per sear Your 
package of cutbacks 1s. thus. cconomically wrong. 
socially disadvantageous. and constitutes an additional 
burden on the communities. where the mvestments. 
which you just mentioned, are supposed to be made 
[applause] 


Of course, vou are then responsible for the consequences 
of this switching station, for the merease im tees, and—I 
predict that now—for the morease in municipal trade 
taxes. One can certainly go and keep announcing ever 
new reductions of taxes for the companres and consid- 
ering this right to stabilize the cconomrc development 
However. if one shifts further burdens on the commun 
ties, which are having increasing problems with bal- 
ancing their budgets because of the exploding social 
welfare expenditures. then one forces the communities 
to raise mumcipal trade taxes. which 1s something that 
no one needs at the moment—and this rs something 
upou which we all agree. [applause] 


‘nerefore. | appeal to the lacnder. headed by the unron, 
to stop the government's package of cutbacks im the 
Bundesrat together with us 


Ladies and gentlemen: As a result of the fall of the tron 
Curtain in Europe. the competitive situation of Grer- 
many as a business location has changed drastically 
Today. we are not just im competitron with the high- 
technology producers of the United States. Japan, and 
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Western Europe. We are also in increasingly tougher 
competition with the low-wage countries in Central and 
Eastern Europe. 


The hourly wages of East European workers are so low 
that they are without competition. The environmental 
standards are also far below the usual standard im our 
country. This new situation has considerably escalated 
the competition of business locations for new invest. 
ments and new jobs. The new laender. in particular. have 
been put under pressure by that. 


However, we cannot react to this challenge with retro- 
grade. defense recipes. We cannot enter a quantitative 
devaluation race with all the cheap producers in the 
world, ladies and gentlemen. [applause] 


If we want to lastingly ensure prosperity and employment 
social state and democratic stability, we must rely on a 
qualitative, future-orented strategy. We need a comprehen- 
sive modernization of our economy. Economic. trnanci! 
technological, environmental, and educational policy must 
be closely interlaced for this purpose and must be consis 
tently onented toward strengthening our country’s mterna- 
tional competitiveness. 


We must rely on what has made our economy strong and 
eflicrent—the inventive spirit of our technicians and 
engineers, the high qualification and motivation of the 
working people. the Nexrbility and readiness for mnova 
tons of the medium-sized Companies, the management s 
decision-making power and readiness for risks. and the 
entire society's ability to renew itself. 


We must make use of the opportunity of anew industrial 
beginning in eastern Germany to build a highly efhicient 
and innovative industrial structure there. We have man- 
aged to do that in western Germany We must manage 
that in eastern Germany as well, This ts the path toward 
our goal of establishing equal living conditions in Ger 
many as soon as possible. TH we want to safceuard 
endangered yobs and create new, Competitive pols. the 
connection between wages, productivity. and Competr 
tiveness must be taken into consideration. This hes 
within the responsibility of the parties to the wape 
negotiations. Autonomy in collective bargaining mn Get 
mans has proven its worth, The German partners to the 
wage negotiations have gencrally proven that they are 
aware of the connection between economic capacity and 
wage development. They know that it is possible to 
distribute only that which has been achieved betore This 
apphes without any restrictions to all of Germany 
Junintelligible mmteryectrons] 


Today everyone knows that narrowing the pap between 
wages and productivity in eastern Germany wall take 
longer than many people had hoped as a result of the 
promises made by the Federal Government. in particular 
bs the chancellor. In the interest of the long-term satets 
of yobs, the wage mecreases should be brought as chose as 
possible to the imnecrease om productivity. This moome 
development, which is more Strongly onented toward 
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productivity. should be accompanied by the partners to 
the wage negotiations with the help of agreements on 
investive Wages. [applause] 


I think that we have a great opportunity here. Since we 
have neglected to use the private assets available in the 
new laender, primarily for creating jobs there. we should 
link the modernization of the production facihties. 
which 1s financed by the state. with enabling the working 
people to participate in the productive property. 


It we call tor slowing down the development of income, 
we know that we expect the people to accept a lot. 
However. if this saves thousands of jobs, this helps the 
working people and their families more than clinging to 
untenable promises. [applause] 


The Social Democrats will continue to work toward 


establishing equal living conditions more quickly. if 


possible. The best way for that rs that as many people as 
possible keep their yobs or find one. That 1s the main 
concern of Social Democratic policy. [applause] 


In this connection—Mr. Chancellor. since you quite 
rghth said that well-acquired mghts might have to be 
dropped and that even sacrifices will have to be made—I 
would like to comment on the incomes of the top earners 
im our country. We do not understand why the managers 
of major concerns with enormous salaries decide to raise 
them own wages while, at the same time, thes announce 
the dismissal of large numbers of workers and request 
wage cuts for ther emplovees. [applause] This behas ior 
undermines solidarity and social peace mm our country 
We can master the crisis together. However, this will 
only work on the basis of social yustice. Therefore, we 
appeal—and this appeal 1s directed to all of us—that 1 
we urge for sacrifices from the wide majority of the 
population, we must begin by asking sacrifices from the 
high-income earners. [applause] Otherwise, we would 
lack the necessary ground for talking to the people 
Therefore, 1 was a mistake to abolish the solidarity fee 
and mcrease excise duties and put a disproportionatels 
large burden on low-income earners. [applause] 


I would also hike to say a word about pensions. German 
unity ss unthinkable without a solidarity community that 
encompasses social insurances in the eastern and western 
part of the country. The SPD has made a decisive 
comtnbution to this integration. We have made a vital 
contnbution to the 1992 pension reform and the inte- 
gration of the pension insurance of the former GDR into 
the ERG pension system. We are committed to thrs 
contnbution. We stick to the dynamic pension system 
that 1s linked to net wages im eastern and western 
Germany. The objective of our pension policy 1s to 
guarantee old people in the east and the west. men and 
women, a secure life. Yet. we also say that the necessary 
unification-related burden has to be shouldered by all 
and not yust by the contribution pavers. [applause] 


Ladies and gentlemen of the government parties: If you 
sometimes wonder why the atmosphere in the country 
has deterrorated and why the inclination to vote for 
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other parties rs mercasing sou would have to ask your- 
self why this is happening We are convinced that one 
decisive mistake of sou policy 1s partly responsible for 
this development. The people have the umpression that 
there 1s no social pustice im our country. Thos apphes to 
the taxing of higher mcomes but. mainly, to the severe 
mistake to put the burden of unity unilaterally on the 
Shoulders of social security contributors. An icredible 
mistake that vou should finally undo. [applause] 


We want to lead our countrs out of the crsss, for which 
we have worked out a strategs for modemization, 
employment. and growth that 1s compatible with the 
environment. This strategs has deliberately been con- 
cenved at an all-Geerman level After all. only af we 
consistentls think and act along all-German lines will we 
be able to achieve emternal units. On thes basis, we 
propose the following 10-pornt plan 


First, we now need a national pact against recession and 
mass unemployment Cooperation between the federal 
and laender authorities will not suffice. but the two sides 
to collective bargarning and the Bundesbank must be 
involved mn these talks. We do not need now a so-called 
solidarity pact. which then leads to revenue equalization 
between the Federal Government. laender, and the com- 
munities. We finally need a natronal employment pact. 
which the SPD ts offering [applause] We want a clear 
pnorits for yobs and more social pustice. bor this, we 
need an all-Grerman equalization of burdens with higher 
taxation of high moomes and larecr assets. With these 
means, we want to finance new yobs. As DP sand before, to 
save yobs and tinance new jobs in castern Germany, the 
increase mm mecomes mn the new lacnder must be more 
closely linked to productivity. something that rs, basi 
cally, undisputed 


Second, we want the ccological modernization of our 
economic sector In thes respect, combating unemploy- 
ment must be connected with the struggle against the 
destruction of our enseronment” Thos muncludes the mod- 
emization of environmental regulations and an ccolog- 
cal tax reform. We want to reduce the cost of labor and 
make energs Consumption more capensivc, in order to 
make it attractive for people to save energy 


Ladies and gentiomen, | agreed when vou spoke about 
the law on genetic engineering Hors important to push 
modernization. What we do not understand rs this: On 
the one hand. we read today that we rank at the top in 
environmental technologs and have a share m the world 
market. So ut would make sense to mcrease thes trend 
and further promote environmental technology im our 
country Japplause}| We think that future markets can be 
created here and rmoilirons of competitive pols can be 
created 


We want to strengthen research, devclopment, science. 
and education) bor the coonomr tuture of the new 
laender. the reconstruction of an efficrent research land- 
scape oot vitalbomportance Dhatrs why itr a serious 
economic mistake forthe bederal Gavernment to curtail 
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tunds tor research, dev clopment, eduction, and science. 
Instead of strengthening our national economy by more 
mvestment mn the future, sou are planning a total invest- 
ment reduction of S$ percent. All i all. the Federal 
Government's investment quota 1s to be decreased from 
14.8 percent thes vear to 13.1 percent mm 1997. We think 
this policy ts wrong. 


We welcome the fact that the tederal president has 
pornted out thrs mistake. We weloome sour proposal to 
correct sour policy on thrs respect. Of course. we are also 
talking about financing. But we must start. as soon as 
possible. to create a research landscape im a country that 
depends on high-tech products that are in line with, and 
ensure our country’s competitive position. [applause] 


We want Made in Germany to again become a quality 
mark tor top technology and mnovative products on 
world markets. Let me make a remark on educational 
polices. Here. too, ladies and gentiemen of the coalition 
parties. there 1s an umportant different gyproach. It 1s 
absolutely justified to talk about an admissible short- 
ening of educational perrods. and we are reads and the 
federal laender are ready to enter into a dialogue on this 
topic. However, it only makes sense to talk about the 
shortening of educational periods if we also speak about 
the extension of professional advanced traming during 
one’s working life. Otherwise, your policy does not make 
sense and 1s absolutely wrong. 


It could be th. you forgot whys. m the 1970's. the 
educational — cniods were prolonged. They were pro- 
longed with a view to the employment market. because 
we hac problems providing jobs to those who had 
cojapleted school, Since we now have great problems in 
combating unemployment, vou must see the problem 
that you cannot just talk about shortening educational 
periods. We can only discuss it with you if we can also 
talk about professional adv anced training and additional 
qualification of labor. applause] 


We want a reconstruction program for castern Germans 
to push the adjustment of living conditions in Germany 
Economic reconstruction m= ecastern Germany 1 a 
common task that rs mm evervone’s interests. We want 
new mmvestment m new yobs on the new lacnder. 


The mmprovement of the mndustral cores, which can be 
improved in the medium term, must finally be tackled im 
earnest. The companies must be given reliable prospects 
for a specific period of rmprovement, ranging trom three 
to five sears. The promotion of sales of cast German 
products must be mtensitied, 


Ladies and gentlemen. here we have a specific duty. The 
shock of revaluation was hardly tolerable for the east 
German companies. Therefore, we must make every 
effort to faciitate the promotion of sales and create new 
access to the market. [applause] 


We want clear priority for mvestments and new yobs. In 
order to create competitive sobs and to mcrease our 
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cconomys’s Capacity. we want to mercase public. future- 
onented investments. This ns whys | have pointed to the 
decline of the investment quota. a policy we consider to 
be wrong. We also want to purposctully umprove tax 
privileges for private. future-onented investments 


You have a vers strange tax policy approach om this 
respect. You are staring too mgidlsy at the nominal rates 
and overlook the advantages that the national coonoms 
has gained trom the intelligent control of write-off pos- 
sibilities. TE did not understand that. during the tay 
reform at the end of the 1980's, anachronistic action was 
taken by abolrshing tax privileges for mvestments im 
environmental protection and energy-saving measures 
that had long been promoted by lower taxes. [applause] 


We want to reverse this and. above all. in the Location 
Safeguarding Law we made sure that those who want to 
make mvestments “ill not be punsshed now on the basrs 
of sour draft. Theretore. it was necessary to preserve the 
write-off possebrlitics for mvestments 


We also want to raise investments mn housing COMSTNuC- 
thon since we want to link the Combating of unemplos- 
ment with abolishing the lack of housing 


Ladies and gentlemen, one rssuc also rs private demand 
If one wants to strengthen private demand. the pur- 
chasing power of small and medium mcomes and of 
families with children must be omproved) By purpose- 
fully lowermge pasroll and income tax. which, by the way 
has been ordered by the Constitutronal Court, we want 
to reduce the tax burden on small and medium moomes 
to a tolerable level again. We also want a strong merease 
mn the children’s allowance to 280 marks per child) With 
thes reform of the Equalization of Family Burdens. we 
will create more pustice without placing extra burdens on 


the public budects 


In no case. however. 1 it tolerable for coonomi devel- 
opment that the Federal Government now plans to 
cutback the lowest mmoomes Phrs antisocial coonomn 
policy decision must be withdrawn [applause] 


We want a more intelligent and tarrer distribution of 
work. | repeat once again None of us ts so naive as to 
belreve that the problem of creating additronal pols rs 
solely a problem of distribution polos. funmntelligrble 
interyections}| However. in view of the devclopments all 
over Europe and the developments throughout the 
OECD. we note that basic mass uncmplovment con- 
tinucs to rise from one coonomic boom to the next. One 
simply cannot take note of this development without 
domg anything This development ims a danger te ow 
democratic stabality. After all. this is the lesson of the 
Weimar Republic—high mass uncmplovment beads to 
extreme behav nor at clectrons lherctore weoowe ote 
democracy to tackle mass unemployment in terms of 
distribution polices. applause] 


We sav that a reduction im working hours must naturally 
be taken inte account as lat as moome ms comcemmod Pan 
those who work less. monthiv wapes will be lower than 
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thes would be without a reduction im working hours. 
Thess necessary om order to create yobs and to ensure our 
cCONOMS 'S COMPctilivencss 


We expressly welcome the wage contracts that are 
porting in precisely thes direction. We welcome the fact 
that the trade unsons offer a reduction of working hours 
mm order to ensure employment and that they are willing 
to make concessions regarding wages. [applause] 


By the way. sou are on this path. You have mentioned 
part-time work as one way to solve the employment 
problems in our country and to facilitate equal nghts of 
women in jobs and society and connection between 
family and work. Thas ts correct. 


However. ladies and gentlemen. we also have to establish 
the preconditions for that. Here we are all called upon to act 
and we must all blame ourselves for not doing enough. The 
public sector, too, could do more in this respect. In any case, 
extending working hours 1s not the way to create additional 
yobs in the public sector. [applause] 


Ladies and gentlemen, we want jobs and not unemploy- 
ment. For thrs purpose we want to organize active labor 
market polis better, The funds that are currently still 
being spent. maimly on the payment of unemployment 
benetits, will have to be used in the future to a greater 
extent for the financing of work useful to society. Pr- 
ority must be given to the regular labor market with 
competitive yobs. With a labor market funded by public 
means, we want to create an employment bridge to this 
regular labor market. We know from the practice of the 
communities that this 1s feasible. The necessary instru- 
ment should be direct subsidies to wage costs or subsi- 
dies to the performance of work useful to society. Nev- 
ertheless, in this connection we poimt out that wage 
agreements must also apply to subsidized employment 


Ladies and gentlemen, we need—and considering the eco- 
nomic difficulties that we are facing we must not ignore 
it—we need additional efforts to implement equal nghts for 
men and women im the economic life. It 1s absurd that some 
sectors of the economy complain about a shortage of skilled 
labor. while, at the same time. the constantly improved 
training of women ts being insufficiently utilized. [applause] 
The business community must change tts way of thinking in 
this connection. If we want to solve the rroblems of our 
country, women must be able to get yobs wiih more respon- 
sibility and higher pay more easily in the future. [applause] 
This ts at the very least a social stability requirement and 
cconomic Common sense 


Ladies and gentlemen, we want a reform of costs of 
work. To secure existing yobs and create new ones, we 
want to improve the competitiveness of the work factor. 
This mvolves g reduction in legal ancillary wage costs 
and a reduction im social security contributions 


Ladies and gentlemen, when we talk about performance 
we must not only look at the revenues of enterprises or 
the meentives for the investing cconomy, or incentives 
for those who risk the use of ther capital. When we talk 
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about performance—and we do not talk cnough about 
that—we also must talk about incentives for the 
employees, whom we must not burden too much with 
excessive social security fees and taxes. [applause] After 
all, of ther readiness to work hard were to diminish, the 
German national economy would suffer much greater 
damage than if we missed opportunities here or there to 
implement additional tax cuts on the profit side, for 
example. or clsewhere. 


Therefore. | am worried about developments here. If the 
average wage carner can keep only 60 pfennig of each mark. 
he wall sooner or later ask himself why he ts still goung to 
work and why he should not succumb to the temptation—as 
a minority 1s doing—to make a living by illicit work and 
cash in social benefits. That 1s a real problem. [unintelligible 
interyections] It 1s fine when you share this opinion. We then 
only call on you to revise thes paradox, which hes on the fact 
that you have been using only the contribution-payers to 
finance German unity. [applause] 


This situation is unacceptable in a double sense. It 
reduces the working people's readiness to work hard, and 
itis unfair mn terms of distribution policy. When we look 
at the ancillary wage costs, which are also a problem, 
then this would be a wiser approach to corporate tax 
reform. I am also saying that to be able to finance all 
that, 1t will be necessary to question a few things you 
have mitiated, such as business capital. 


After all. ladies and gentlemen, if, for example, you rate 
balance-sheet values differently. enterprises with high 
assets will enjoy considerable tax concessions, something 
we pointed out in the recent tax rounds. 


Instead I say: Easing the burden on even the smallest 
companies with only one employee, by reducing the 
ancillary *-age costs, would be more useful than con- 
Stantly moving into one specific direction in tax policy. 
japplause] 


You have made structural mistakes here. As much as 1 ts 
to be welcomed that the importance of medium-sized 
and small enterprises 1s stressed again and again, in 
particv lar in connection with stabilizing employment. so 
must we insist that the reform of company taxes also 
adheres to these criteria, This rs why we have together 
agreed, for instance, on the echelon [Staffel] for business 
profits. That ts why we have raised the tax-exempt 
amount for the smallest companies and have thus 
changed the government's draft in this respect. 


However, this 1s why | present the property tax chapter 
as a problem here. It 1s more useful to make work 
cheaper and to give incentives to those who have fewer 
employees. because we need every appropriate step for 
reducing unemployment in Germany. [applause] 


Ladies and gentlemen, we want to contribute to 
improving the state finances. Therefore, | once again 


repeat that wh sever wants to improve the state finances 
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villing to make unpopular decisions. He must 
x Willing to raise revenues and to reduce expenditures 


We are welling to do that 


“ ant to reduce expenditures at all levels and we want 

tw reduce superfluous tax subsidies. We want to mod- 

ermnize public administration and do away with super- 

jummntelligible imerections] 

Thos also includes combating economic crime. Yes, also 
ceards coal—to answer sour mmtenection 


fluous State bureaucracy 


1991] agreement that you view 
\. Was an agreement to reduce 
ining sector. Stop calling out 
In the coal sector We have om tact made great 
Strides together with the muoners, which should finally be 

recoenied, applause] 


lL ades and gentlen 
’ 
oni. wath reserva 


thousands of poly | 


tag Vice President Hans Klein] Miro Minister 
Prosident. may Lonterrupt sou for a second? Lam in a 
rathor difficult situatoon at the moment. OF course, as a 
member of the Bundesrat sou have the nght to speak at 
ms tome and there 1s no rule that says how long you may 
speak There rs an agreement in the Council of Elders 
that says thaton the first round each parhamentary group 

id make use of only half of the speaking time it may 
You have already far exceeded that, 
and the neat speaker tor your group has hardly any time 

i. funintellpible Mier CHIONS] 


as a whok 


lLatontame] Mr. President. Twill conclude my speech 


We do not pst want to reduce tax subsidies. We also 
want to combat cconomrc crime, prevent subsidy traud, 
and combat systematic lan evasion 


ladies and gentlemen. we appeal to vou: Do not talk 
primar about the abuse of social benefits’ You should 
also talk about cconomrc crime, tax evasion, and subsids 
lraud. Japplause] 


ladses and gentlemen, the decisive thing that we have to 
do now 1s to reduce unemployment in Germany. If thrs rs 
} can predict the election results tor the 
yymediate futere. This does not so much mean who ects 

hat share of the votes, but. mn my view, it onvolves the 
stability of our democracy. For Social Democrats 
democracy means participation in social life Participa- 
thon on social fe means having the opportunity to tind a 
of Therefore, torus German unrhication means prima- 
serve evervone who so wishes the opportunity 
to) particypate in working lite and to shape his lite as he 
likes through work lapplause| 


Pisk onssi bh 


Revrodt Criticizes Opposition 
if OP FOTS 28928 Mfaane ZDE Television Network in 
f(scvend? 7g GMI OF Oct G8 
IStatement bs Foonomics Minister Guenter Rexrodt at 
the Bundestag session in Bonn—tlive] 


iteat) Madame President, ladies and gentlemen: If we 
are talkene about Germany as an mdustral location, we 
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are not speaking about an abstract term, but about 
people and the creation of new gobs. The presers ation of 
our prosperity and the wellare state Germany are al 
stake. Three preconditions must be set im order to creat 
yobs and prosperity. Mr. Thierse, thes must be ensured 
both in the cast and the west 


First, our products must remain of become competitys« 
in the mmternational markets. Second, Germany must 
remain an attractive investment base. Third. we must 
increase the efficrencs and dynamism of our enterprises 
their inner strength, and thei performance 


When talking about the competitiveness of products 
technical standards. research and mnovation. quality 
and delivery conditions are certainly mayor faciors. Yet 
costs are also an important clement. | would like to stress 
this because Costs are an emotive term for many im thes 
discussion. However, one must talks about the costs. too 
lam not only referring to wage costs and ancillary 0 ag: 
cosis—which are undoubtedls of mayor sopnitican 
but also about taxes and fees. administrative costs. Costs 
resulting from regulations, cnergs costs, and many other 
COsTs 


When speaking about Germany's attractiveness as an 
investment base, one must not only mentron the costs tor 
our infrastructure, but also educatron standards. our 
relationship with technology, and our ability to achieve a 
consensus—in relationship with our competitors «los 
number es conmstantl imercasing m= the workd When 
talking about German, as an investment base. we must 
also be aware that there are differing conditions in the 
east and the west 


Mr. Thierse, 1t sounds convincing and logical tf vou say 
that vou accept the fact that a rateo between wares and 
salanes and productivity must cast. Vet vou 
that thes cannot be everything, but that it rs important te 
provide work for the people, to ensure then dignity. and 
tooopen up prospects for them. What vou sand ms rpht 
Yet to combine both aspects mm practical policy is a 
difficult undertaking One must make clear and tough 
coconomi decrssons. One must offer prospects and 
patient, as you soursell suggested. Things do not chang 
overnight. We were all wrong. Thos are mot changing as 
last as we expected” There are several causes for that 
domestic and external ones 


stressed 


I would be glad oft could be made clear to the people mn 
the cast of our Country in partrcular that on th 
that we are holding today, the debate about the Germans 
as an industrial base. we are not talkong about abstract 
terms, but that we are making cflorts to create the bases 
and preconditions for fast adjustment and adaptation 
and that we want to establish the eoomomi preconds 
tions for the transfers that wall still be required om the 
foreseeable future. There ss no other way 


ik hate 


Phe third pownt PE would like to mentoon and which os 
equally important for the cast and the west om th 
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Strength of the cconomys,. ts inner force and d\naminm fhe actual dsicmma of our coonomec sttuation rs on tl 
it will decade whether pobs can be preserved and created fact thal we are rumming opportunrtecs for emplon ment of 
four proposals and our program designed to ecnsur the first Labor market instead of seizing them. Fimpk 
(scrmans § attractiveness as an industrial locatoon ms a ment opportunites are cummed sompis because labor | 
long- term program that also creates leeway for short boocome too capensive. not least on relationship wath the 
lerm™ measures to overcome the carting the problems factor of capital. Over the past three sears, west Crors 
the recession and the topical problems m castern Crer- unit labor oosts has moreased In an average of 4 
mans The fact that the economic devclopment, that the percent. Thesis decidedls too much compared wrth othe 
devsclopment of mterest rates im the world markets counties. We are in the top group on this respect 
allows a decrsion hich os largely predetermined but 
Whech the Bundesbank influenced decisively by reducing Ido pot want to mention the srtuatvon m the new lacndes 
the discount rate trom 6.25 to 5.75 and the Lombard rat here at all. The figures are comsederably higher ber 
bs one-hall percent—that leads to a reheve of the 
coonoms proves that we are achieving progress with our 
solic Ay _ so _ ad aioe, 4 easel med _ fhe partners to the wage negotiatrons have to face tl 
é ; a —— ¥ : question of whech path thes want to follow. There cannot 
are taking to solve topical problems and to develop long’ be a profound mmprovement on the labor market. of ul 
term concepts [applause | partners to the Wage negotiatyons on caster and west 
: Crermany ate not willing to tab nte account the | aN 
Ladies and gentlemen. as tar as the analyses of the , 
lor distribution as well as the burdens inherited trom 
probicns m the cast and west an neemed, we arrive at mast ws 
astonishingly semilar results. This applies to parts of th seal 
opposition, too 
What we need urgent : Steonmecd differentiateon of 
wares mn line with rego branch and entero 
We even agree on many measures of therapy. if onc Which ts onented toward tt spective proalactivety ih 
leaves out all the loud talk and the different basn cunsting leewas 1s not sull nt aplorted. The ecunor 
positions that shane through reality 1s characterized b Paral. zing wunitormets fh 
labor market. In thes conmectron. Pam hap te tat 
Ladies and gentlemen of the opposition, what vou have not the hes word of mvestr sages whact “8 
provided in vour analyses and vour suggesteons for actnon is thonmed. Mir Latontame In ti Sares ate at 
a cohesive concept. You are spit and unable to act on and effective clement mm order 1 me | luton } 
decrsive basic issues. Harsh words cannot hide that decrsions mm the tield of way shich Ine up to tl 
coonomic requirements of a perrod of 1 tk 
Your approach 1s one of resignation. For instance. sou mstance, and. on the other hand. also take the mnter \ 
vant a devaluation of the German mark. Tsay that we the employe es and the mterests of th ompan 
gan mobilve capital and strengthen the readiness to account equally. We have relegated mvestive way 
mvestments only with trust m the German mark You which played a not uniroportant role alread nm th 
want to combat unemployment with general reductions yes to the back burner for decades and ha 
of work tome. The opposite rs truc. If there are protylcrs suffrcrentl, taken utente account PT would lhe take up thy 
one must crther work longer or work less. but the latter disxcussoon and also pra tial suppestoons om nrc thor 
not with the same wages [applause] withonvestrve wages and conmtinuc to talk about that 
A polos that beheves nt can lastenels solve our cmpto 
ment problems by expanding the subsidized labo: Mr. Latontamne, 1am grateful tor the blunt words you hay 
market also means resignation. Here there are partial mind conceming development im fern Cocrmany 1 
solutrons and transitronal solutrons that must be cxam Hon im yourown party has shown how hard it finds ott 
ined as to the dangers they harbor By the was. wu at re wath mom truths. ow mech opinions on cheers 
open to unconventional measures, but to well thought mic pelicy question are divrded en the party. and how 
out measures and not to actronrm of such measures that nuch Tus party ts vacating on i jucstions. Tha 
are pointless but seem to be necessary on the grounds of here respect for trade union leaders whe tell ther ments 
political opportunism before the beginning of wage negotiations that in ties 
diftrcult nomen Situation bosses om real moomes cannot 
Who would dens that we need labor market pols possibly be ruled out 
measures. 19 partrcular’ Who would dens that the basen 
idea of paying more tor work instead of tor unemplhoy Powant to clearh state here that wages aber we thee 
ment rs correct’? Our mmagination—and this rs important responsibic for our present problems Poday more and 
lor mc—must not stop ata creativity that 1s aimed at no better employment opportunities mm Ceormay we als 
more than a subsedized labor market Mocked because we are curbing and impeding the ps 
cGhuctivat mal divenamnem of our coomoms far toon fy 
lect the rmpressson that thes discussson rs unasondablc and Rigen) and restrictive ropulateoms devchoped inte mages 
mportant, but that it does not solve the problems but only nvestment ofsts lalwer can pe hongecr b mano 
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Mans things have been sand about that. Opportunities 
already canst today. These cxvesting opportunities have to 
be utshzed and others have to be added. 


Ladies and gentiemen, the speeds adoption of the new 
law on working hours without any cuts would therefore 
be a first umportant step 


We also have to make progress im other fields: the 
tightening and clearing of authorization proceedings. the 
sale of public holdings. and the tulftiiment of public tasks 
by private persons. Among others, the topic of postal 
reform also falls under this We have to free Telekom 
from the tees that prevent it from becomung active on 
promising foreign markets, where others, the competr- 
tors. are already reveling. In general, | add that we 
cannot insist on permanent calls for deregulation. It has 
become common practice today for ali sides to do this. 
First, it os nothing but an empty word. The Federal 
Government will spectty where laws, decrees, and 
administrative procedures must be further samplified in 
addiinon to what has already been done, partecularly im 
the order law [Ordnungsrecht], which ts exaggerated, for 
cxample. on the field of environmental protection, where 
we have to introduce market ecoconomy principles. How- 
ever, Lemphatically state that deregulation 1s not just a 
Federal Government goal It 1s a goal for all parhaments, 
the laender, and the municipalities. applause} They are 
all challenged. 


Ladies and gentlemen, employment opportunities are 
also blocked because the social system and the volume of 
some social services overtaxes the capacity of our market 
economy. Contributions to the pension, health, and 
unemployment msurance of, all together, almost 40 
percent of the taxable gross remuncratrons speak for 
themselves. The Federal Employment Office's rehef of 
certam labor market policy tasks 1s a nght step im the 
right direction. However, 1 alonw does not solve the 
problem. Basic and carly solutvons are required. In its 
report on Germany as a business center, the Federal 
Government commits itself to such concepts. Those who 
referm mm thes contest to havoc or danger to the weltare 
state do not know what they are talking about. They are 
acting in a polrtically irresponsible way. We do not want 
to dismantle the welfare state. We want to ensure the 
welfare state. What we are doing now with 1.5 percent of 
the social budget 1s no more than a correction of prolif- 
eration and abuse. In this context, we see that those who 
want to preserve the welfare state for future generations 
must preserve, above all, the productivity of our 
economy, where the social product ts achieved 


Employment opportunities are also blocked by tax bur- 
dens that deprive the enterprises of mcentives for per- 
formance and mvestment. Before the end of thes legrsla- 
tive pertod, the Federal Government will present its 
concept for a tax reform in the next legeslative pernod 
Mr. Lafontaine, we want to cut the top tan rates, but we 
also want additional allowances im the lower spheres 
There 1s no question about that. We want to decrease the 
trade tax. We want to somplify the tax system. On a 
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Europe-wide scale. without additional costs, we want to 
think about when we can miroduce a carbon drove 
energy tax and thus also take a step m the directron of a 
transitoon to a ecologically -orentated tan system on some 


ficlds 


Theres must by no means involve additonal costs. On the 
contrary, we must releve the citizens and the coonomic 
sector of any additronal financial burdens 


Employment opportunities «will also be hindered. if 
research and technology. devclopment and mano. atron 
are neglected. Much has been sand about thers today 1 
agree with Minister Pressdent Erain Teatel on many 
things, on others | don't—for instance, that we only rank 
second in most technology areas. This rs not correct. We 
lag behind in some areas and have become scound class 
im others we are at the top 


But we are endangered. above all because there ms a 
certam skepticism about high technology, and because 
acceptance by our society of screntific progress, research 
and technology, which was deeply rooted m our people 
tor decades, has gone: We must promote research, but we 
must restore acceptance by our sovecty, and to thes end, 
we must hold a dialogue betwcen poleovmakers, repre- 
sentatives of the ecconomrc sector, and screntrsts. Thrs 1s 
a challenge to the state. We do not want to shift respon- 
sibilitves. Thes 1s a necessary conditron. But om thes areca 
a sensible research and industry policy 1s called tor 


Let me finally menteon the energy sector, on which we 
must reach consensus, consensus must be achieved on a 
sound mixture of all energy resources and should also 
give nuclear energy a chance. at least to the extent that 
the option for 1 remains open. It we make mrstakes m 
nuclear energy now, we will drop out of another techno- 
logecal areca that offers prospects for the future, and we 
will do something we wll regret. even wader ccological 


aspects [applause] 


(ine may hold a different view. We have discussed this 
issue for decades On the one hand, you deplore the bows 
of yobs, but on the other, vou reccommend riveng up 
future technologies. Thes ts moompatyhlc, hades and 
gentlemen lapplause] 


Let me say one more thong. We talk about the problems 
of Germany's cconomec base. Such a drscassron rs ones 
pensable, even if it comes very late But we do not want 
to run thes coonomn base down Germany rs still a pood 
cconomec base, an ccomomurc hase with a pood mnfrastruc- 
ture, with an excellent geographical locatvon. with a pood 
educational standard of the people, with bhophly mots 
vated employees and emplovers, with a research and 
development potential that os still high, with companres 
that are still healthy but endangered. a pood mixture of 
large-, medium-. and small-sized companies and a 
country with a high caport capability —a counter with a 
federal government and a coalitvon that sets the neht 
course, that not only cxamenes the mswes bet acts but 
reeretiably with an oppositron that 1s spiet and wnable to 
present convincing concepts, and if anyone tres to 
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submit a concept. be 1s silenced by someone m hrs own 
ranks. So what we do not have a good opposition 


Ladees and genticmin. the federal chancellor sand thes 
morning that shaping the future of Germany 's coonomec 
base 1s a task thal concerns evervone mm our society. lt 
cannot be solved by poliovmakers and the state alone. It 
18 a task for all social growps and every mndivedual citizen 
We therefore begin an mtensive dialogue. Early m 
March. | «oll, for mstance. host a forum on the safe- 
guarding of Germany's coonome base. | well prepare it 
m numerous talks with all social groups. emplovers and 
employees, trade unsons and federatoons, research faci- 
ites, Comsumers. churches. and others 


The themes of the report on the future are the themes 
that will determine our country’s efficrency m the neat 
years and decades. We have not only noted what we 
consider important, not only analyzed things, bul we 
have defined the fickds of activity, and we make dec- 
sions every day. We cannot do w alone, and | want to 
mvc everyone. all socal groups to contribute thew 
share. There are huge reserves m thes country—-both mm 
the cast and the west. We must now motulize them. Then 
we will be able to cope. and we will cope with the 
problems soon. Thank vou 


Linke! Terms Karlsruhe Decision Government 
10 C7101 45898 Duesoeldort HANDELSALATT om 
(eerman 1 Odp? 


[“hys” report: “Konkel and Wage! Promise Parhament 
Say mm Monetary Uneon”] 


[Text] Bonn—The decision of the Federal Constitutional 
Court on Maastricht will not bring about a change im 
Germany's Eeropean policy, Foren Moenister Klaus 
Kinke!l (Free Democratic Party of Grermany) sand mm a 
Bundestag questron hour on Wednesday [20 Cictober] 


Kinkel said the Karloruhe decrsron rs a success for the 
government's polus. He stated he was sayrng thes very 
deliberately. m sprite of several dowhting vowes. The 
court has paved the way for a consistent contmuation of 
Germany's European policy 


The foregn moenrster sand the motron that the decison 
prevents Germany from parteopatong on the contenumg 
Furopean imtegratron process rs wrong. The Maastricht 
Treaty only provedes for Furope to take on issues that 
natronal states cannot tackle » thenrecives, thes means at 
does not abolsh national states The European Uneon 
will develop mto a special alhance that creates the 
necessary common grownd. wrihowt taking away the 
equally mmportant variety 


Vet Kunkel also referred to the beemets the court has 
pommted out. The wmon may only have transferred to at 
new tasks withen exactly defined bemets and m 4 way 
joresecablc ty the lcersature. Polrtecrams will have to 
contenuc tryeng to garn citizens support for European 
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unification. The natronal sdentity well be marmtained 
and there will be mo automatic transitron to a Luropean 
currency, sard Konkel 


Finance Mienester Theo Waige! (Chrrstian Social Unmon 
[CSU'}) made a semular statement. However, he emphasired 
more strongly the nateonal sdentety of the EC countries. as 
ported owt om the Karlsruhe decrwon. Both Armke! and 
W angel assured the Bundestag that 1 would have a say im the 
transition to the therd stage of monctary union 


Social Democratec Party of Germany deputies Hende- 
mari Wiecrorck-Zcul and Guenther Verheugen called 
on the government to hold a debate on Europe im the 
Bundestag before the EC special summit on 20) October 
Ms. Wiecvorek-Zeul suspected that the coalitron had 
only submitted the motron for a qucstron hour im order 
to avoid a major debate on European policy betore the 
EC summet. Thrs means further mcapacrtating parha- 
ment, she sand. She sand that 1 will he some tome before 
monctary umron comes into ciicct, followmng the Karl. 
stuhe decison and the reservatooms capressed therm 


Peter Kittelmann. the European pole) spokewnan of the 
Christian Democratec Umon (SL). sand that thove trymng to 
play ip the decrson to mean a tng “ves. but” oF even 
“finished” for the carsting policy of Earopean unification 
should closely read the Karlsruhe decraon He sand nt 1s 
important for the Ewropean unification process to comtinuc 
with new enthussawm and mcrcased democratn authors 
more transparency. crtizen-ornenmtatron and predsctatulity 


Government W clcomes Interest Rate Cut 


1.992110143098 Hambure DIP'1 im German 1246 OM 
NOav 


[t scerpt] Bonn (DPA)}—The German Crovernment has 
welcomed today's cut m iterest rates by the Bondes 
hank Central Council, The decrsnon will help bring the 
growth of the moncy supply closer to the target conndor 
and take accownt of progress om the foeht aparnst wfla 
thon, Finance Monester Theo Wangel (C brestian Social 
tL mon) sand. In the veew of Foomormmcs Menister Cruenter 
Resrodt (Free Democrat Party). the measure will sup 
port the development of the German coenomy toward 
Stability. 1) well make it cawer for the member states of 
the European monetary system (FE MS) to cut then short 
term interest rates [passage omticd|] 


Bundesbank President on t conomy, Interest Rates 
102110144293 Hambure BILD om Gorman 21 Or 98 
pe 


[interview with Bundeshank President Dh Hans Trctm 
ever by Rolf Bret, place vad date mot piven “When Will 
Thongs Finally Take Off Aga’) 


[ Text] [Bier] Should savers mvest on the German mark” 


[ Tretmeyer] Certamly Thew money nm sate. even of the 
current wmflateon rate whah « about 4 perment on 
untortunatcly sul tu high We h \c povt tee retin dhoean 
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{Bier] When well that happen” 


| Teetmever] The crucsal thong ts that next year we should 
ect markedly under 4 percent and that. m the medium 
term, mm three to four vears. we will have 2 percent again 
and even tess mflation if possible 


[Beer] Hf the coonemys docs not recover. could the 
Bundesbank reduce imterest rates to zero” 


[Tretmever] | cannot mmagine that happening. Apart 
from that, mnterest rates that are too low could be taken 
to signal inflatron and would force up long-term interest 
rates, whoch are umoortant for investment. That would 
have the opposite effect from the one that we want to 
achreve. We wall keep to our tried and tested mmterest rate 
policy, which ts geared to requirements 


[Bier] What economic problems does Germany have” 


[Tretmever] This countrys has still not come to grips with 
the coonomi consequences of unification and has lived 
bevond its means for a number of years. For examples. 
our labor costs are stell too high on terms of the mnterna- 
tonal competition 


|Brer] Are vou urging wage reductions” 


[ foetmever] I can set no rules for the parties to collective 
wage agreements, but there can be no ialk of wage 
reductions. The port rs that the way mm which labor costs 
will devclop—this also apples to wages—should be 
adjusted to suit changed competitive conditions. That 
means that wage deductions. such as soctal msurance. 
taxes, should not be allowed to rise. but should actually 
be lowered 


[Beer] The state rs running up debts. Does that worry 
you” 


[Tretmever] Yes, but at the federal level, some correct 
steps have been taken to arrive at a credible concept 
However, the austerity concept must be really omple- 
mented and continucd with over the neat few vears It 1s 
a good thing that economies are now being made. More 
could be done at the land and community levels 


[Hier] When wall the coonomic situation pick up again” 


[Tictmever] There are a whole sernes of signs rndicating 
that the recessson has bottomed out and thongs well 
hopefully begin to pack up agarn soon However our 
structures problems have still not bee solved 


[Hier] Arc you pleased with the way rn adich the barks 
have passed on the cuts mm interest ra@ to then cus 


tomers’ 


a 


[Tictmever] | could casey rmagine « TLL TA 
approach on the part of the banks and | would ha 


nothing against our cuts mn inte st rates horng passed on 
to customers more quecklys and to a greater degre 
Fapenence shows that competitron will sce to that on the 
longer term 
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[Breer] Are sou concerned about the amount of counter- 
fel moncs” 


{ Pictmever] The sums are tins compared to the amount 
of genurne mones. | would advise citizens to take then 
ume and carclully examine those features of banknotes 
that are placed there to mdicate thes are genuine. You 
will then avoid losing ans thing 


[Bier] When will a European currency be introduced” 


| Tectmever} | do not exclude the possibility of a Euro- 
pean currency beng miroduced betore the end of the 
century. However, a conditron for that has to be that rt rs 
as Stable as the German mark 


| Bier] Why docs the Bundesbank not sell its gold reserves 
and use that to reduce the natronal dei” 


[Poctmeser] The German math ns the scoond most 
mportant currency om the world It rs good for an 
international currency to have solid reserves. The selling 
of reserves could harm the German mark's reputatrons 
and cause problems with respect to assessing its value 


miternationalls That rm whs reserves well not be sold 


Bundesbank Cuts hes Interest Rates 


LDOTIO12S 9938 Hambure DIP? tin German 100 GMI 
MOA 


[feat] The Central C ouncd of the German Bundesbank 
today cut its discount and Lombard tates by 0 § per- 
centage pomts 


Support Expressed for Russian in Chemical Arms 
Destruction 


PDOOTOTOOS8S9? Reva IDS in German O88 5 GMT? 
(h7 Go? 


[beat] Mescow (ADN)— The ERG will on toture help 
Russia in the sate and environmentally frendly destin 

hon of chemical weapons \ cooperation agreement to 
thes effect was signed today mm Moscow The bilateral 
paper envisages that Bonn will pay non-refundable 
nancial contnbutions annually These are to ensure the 
mplcmentation of agreements between Russian agencies 
and Grorman firms which are belpong with the destruc 

thonof chemical weapons on Russian territory 


Ihe bases of the agrcement sa framework aproement 
concluded om December 199) by the Governments of 
Crommans and Russia Phes relates to German help om th 
destruction of nuctear and chemecal ws aprons which 
Kussta must reduce mm hive with mternateonal treatees 
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hinkel Criticizes Coup in Burundi 
PPollolesess Berle DDP in German 1606 GMI 
VOT 


ffeat) Bonn (DDP)—The German Government has 
condemned the coup mn Burundi. The coup was aimed at 
ending the nascent democracy m the east African 
countrys. boremgn Monster Klaus Konkel said in Bonn 
todas. Kinkel reaffirmed hrs support for the government 
of President Ndadave. who was clected im free and 
democratic clections in June. The German Government 
is not prepared to cooperate with a new Burundian 
military regime, he said. 


hKinkel Critical of UN Role in Somalia 
LDOTIOIT884I93 Hambure DP 1in German 1246 GMT 
Orv 


jfeat) Bonn (DPA—According to Foremn Minister 
Klaus Kinkel. the United Nations has “taken on too 
much’ in Somaha. Too much had been expected of it, he 
told the SUPDDEUTSCHE ZELTUNG. There is no 
port now. however, mn reproaching the United Nations, 
he said. Constructive help 1s more mmportant, 


Kinkel did not rule out the possibility that the United 
Nations might once agam ask Bonn to provide 
Bundeswehr personnel, The latest request that Germany 
should send military personnel to Rwanda had to be 
refused. he asserted 


Troops in Somalia Receive U.S. Supplies 
LDOTMOL61IO9S HMambure DP Ain German 1410 GM] 
ST ak1 v8 


| teat) Pravemuende (DP A)—German Defense Minister 
Volker Ruche stressed in Travemuende today that the 
Gserman troops mn Somaha are dependent on the Amer- 
rans for them supphes. The United States wants to 
withdraw its troops by the end of March. This should not 
be allowed to cause unacceptable difficulties for the 
Caermans 


The ltahans also want to leave Somalia. two to three 
weeks after the United States. Ruche said. His Itahan 
counterpart told him this during a meeting on the 
sidelines of the NATO? defense ministers conference mn 
Travemuende 


Ruche also held intensive talks in Travemuende with Les 
Aspirin. his American counterpart. Klaus Naumann, 
Bundeswehr chict of general staff, will give details about 
these talks in Mons, Belgrum 


Government Rejects UN Request For 
Bluc-Helmets for Rwanda 

i OF 707008928 Vanih SULDDELULTISCHE ZELIIUNG 
in Grormnan YOM p ] 

“Bluc-Helmet Mission In Rwanda 


joube report 


Rejected | 
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{ Text] Bonn— [he bederal Government has repected UN 
Secretary General Butrus-Ghalrs request to participate 
m another peacekeeping mission in Ruanda by sup- 
plying a field hospital and medical personnel According 
to Bonn government circles. the usual informal request 
from New York was repected in an equally informal way 
After engaging in bloods conflicts. the warring parties mn 
Rwanda recently agreed to ask the United Natrons tor 
help in monitoring a truce The Secuntys Counc decided 
to establish the “LU NOMIR® peace mrssron, New York 
expected Germany to take on the medical care of the 
blue-helmet contingent. Detense Minister Volker Ruche. 
however, reyected Germany's participation im the mis- 
sion, saving that no field hospital suitable for the tropics 
would be available betore mid-1994. The hospital that 
will be withdrawn trom Cambodia in December has to 
be repaired first. The Bundeswchr docs not have another 
ficld hospital suitable for tropical conditions. After 
turning down Butrus-Crhali’s request. Bonn rs now con- 
sidering the possibilities of a different. a more low- 
profile mvolvement. below the threshold of sending 
bluc-helmets 


SPD Attacks Meeting With Iranian lotelligence 
Head 


YSENOOS 3A Borin TAGES NG on German 1 
SOM YS p 10 


[Editorial by Fremmut Duse. Social Democratr member 
of Bundestag’s Foreygn Polos Committee, “No Trace of 
Shame] 


[Text] He reconnorered the highest sources im the 
German intclhgence community. Keally top ones. the 
head of the Iranian Crovernment’s secret services, Aly 
Fallahian, chatted with the head of the [German] Federal 
Intellhgence Service [BND]. the head of the German 
Federal Secret Service, and the chancellor's privy coun 
sclor, Schmidbauer shortl) betore the start of the 
Mykonos tral, which has to do with the murder of four 
lraman opposition politicians om Berlin by what are 
presumed to be Iranian secret service agents 


In Oslo. shots were fired at the Norwegian publisher of 
the “Satanic Verses” and he was gravely wounded. In 
Tehran, an employee of Nugsburg-Nuremberg Machine 
Building Factors [MAN] was arrested asa spy) The death 
decree against Rushdie has been strengthened. and the 
millon dollar bounty for his murderer bas long since 
been mereased In fact. tt was increased pust at the teme 
that Rushdie pan a visit to the German parhamentar 
ans in Bonn 


After the conventron of the Socialist Intemnateonal Com 
mittee a sear ago. members of Hezbollah killed Tranan 
Kurds in Berlin. Phere os lithe doubt that this «as a 
murder committed at Tehran's bidding 


And now there are these amicable. unabashed scerct 
contacts, What do Grerman secret service agents have to 
talk about with the secret servi agents of otter coun 
tres’ Common security’ Common’ Down tor thy present 
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day, the ts.amic republic 1s sworn to uphold the funda- 
mental philosophy of its founder, Khomeyni. 


And for that reason, Iran poses what is probably the 
greatest threat to peace between the Palestine Libei ation 
Organization [PLO] and Israel. If they have any fears at 
all, then the PLO people in Tunis and the Israelis in Tel 
Aviv fear the spider's web of terror that Iran's petro- 
dollars help to finance throughout the world. Iran is 
among the most powerful countries in the world, which, 
hke the former Soviet Union, pursue foreign policy with 
a false bottom in their suitcase, and with a forked tongue. 


Ambassadors for the official credentials and the recep- 
tions, terror agents for the explosive message to all the 
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world: we shall kili an author like Rushdie, even tf he has 
nothing to do with the Iranian state. We shall determine 
who the victims of our terrorism will be. 


What, then, could German heads of intelligence services 
have to discuss with their counterparts from Tehran” 
Nothing at all. Our demand 1s clear, and not at all a 
secret: revoke the death decree. stop financing funda- 
mentalist agents, provide active assistance to the conclu- 
sion of peace in the Near East, do not fan the flames of 
animosity against ‘Arafat, and protection for Bahars and 
other religious minorities. But ihnese are all matters for 
the German and other European governments, we need 
no special contacts with the secret agent from Tehran to 
discuss these matters. 
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PLO Leader ‘Arafat Arrives on Official Visit 


LD2110113993 Paris France-Inter Radio Network in 
French 1100 GMT 21 Oct 93 


{Excerpts} PLO President Yasir ‘Arafat has just arrived 
in Paris on an official two-day visit. The Palestinian 
leader's plane was due at Orly Airport at 1100. but was 
diverted [due to an Air France stnke] to Le Bourget, 
where it landed 45 minutes ago. Gerard Zenoni reports: 


{Zenoni] [Passage omitted] “Arafat was met at the airport 
by the ambassadors of most Arab countries and, of 
course, by Layla Shahid. the PLO representative in 
Paris. [passage omitted] 


Yasir ‘Arafat is expected at Elysee Palace for lunch with 
Francois Mitterrand, while his wife Suhad will be 
lunching with Madame Mitterrand. The talk over one of 
the lunch tables wili be of economic aid and investment, 
while lighter matters will be aired over the other. 


Discusses Aid With Mitterrand 


LD2110182393 Paris Radio France International in 
French 1700 GMT 21 Oct 93 


{Text} PLO Chairman Yasir ‘Arafat 1s on a 48-hour visit 
to Paris. He spoke this morning with President Francois 
Mitterrand, with whom he discussed possible ways of 
ensuring the progress of the current negotiations for. | 
quote, a fair and global peace in the region. On the 
agenda for this first day in France was also a reception at 
UNESCO and a mecting with Paris Mayor Jacques 
Chirac. But let us dwell a little on the talks with the 
French president. Olivier Dalatre reports: 


[Dalatre] The Elysee Palace spokesman described the 
lunch as warm, friendly and relaxed, as were the tace- 
to-face talks which preceded it. Francois Muitterrand. 
who welcomed Yasir ‘Arafat and who saw him off on the 
steps, addressed him as Mr. President. ‘Arafat thanked 
the French president for having come to the aid of the 
Palestinians in Beirut in 1982 and in Tripoli in 1983. 
The talks hinged on the possible needs of the new 
Palestinian entity. France 1s to approach the European 
Community at the special summit at the end of the 
month to press for economic aid to be released for 
Palestine very quickly, so that the population might feel 
its effects as soon as possible. As Yasir “Arafat and Faysal 
Husayni have pointed out, the benefits of the accord 
remain to be felt by the inhabitants of the occupied 
territories. Violence remains endemic, as was shown by 
the assassination in Gaza of Asad al-Saftawt, a close 
collaborator of Yasir “Arafat. Francois Mitterrand 
pointed out that this assassination proved the dangers of 
a resurgence of terrorism in this period. Commenting on 
the event. Yasir “Arafat said that he refused to see it as an 
isolated incident. but rather as part of a broader con- 
spiracy. He did not, however, give any indication of 
whom he suspected of this assassination. 
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Said To Hold Meeting With Iraq's ‘Aziz 
112210063593 Jerusalem Qol Yisra‘el in Hebrew G600 
GMT 22 Oat 93 


[Text] Yasir “Araiat held a secret meeting with Iraq: 
Deputy Prime Minister Tariq “Aziz in Paris last night. 
The PLO chief told our correspondent Gid’on Kouts that 
he had left his hotel to meet relatives, but reliable PLO 
sources said he left to meet with the deputy prime 
minister of Iraq. 


On another issue, Yasir “Arafat voiced satisfaction with 
the Israeli decision to release Palestinian detainees. He 1s 
convinced Israel will adhere to 1ts commitment to with- 
draw from Gaza and Jericho within two months. 


“Arafat on Al-Saftawi Assassination 


IN2110180893 Pans Radio Monte Carlo m Arabic 1700 
GMT 21 Oct 93 


{Text} Palestinian President Yasir ‘Arafat began a two- 
day official visit today. ‘Arafat 1s accompanied by his 
wife, Faysal al-Husayni, Farug Qaddumi, and Yasir 
‘Abd-Rabbuh. After a brief rest at the Hotel Crillon, 
where he wall be staying during the visit, “Arafat headed 
for Elysee Palace, where he was received by President 
Mitterrand. ‘Arafat held a closed mecting with Mitter- 
rand, and then attended a luncheon banquet hosted by 
Mitterrand. Also attending the luncheon banquet were 
French Foreign Minister Alain Juppe, the delegation 
accompanying ‘Arafat, and Palestinian Ambassador to 
France Layla Shahid. ‘Arafat made this statement as he 
was leaving the Elysee: 


[Begin “Arafat recording] 1 am proud of this meeting with 
this great man. whom | consider a man of principles. 1 
greatly respect this man who works for peace. | would like to 
note that the first attempt to establish this peace was here on 
Paris under his sponsorship and supervision. We spoke in 
detail about how to give momentum to the peace process. 
with all our strength, in order to establish a just: and 
comprehensive peace in the region—not only on the Pales- 
timan and Jordanian track, but also on the Syrian and 
Lebanese tracks as well as on the Arab track as a whole—so 
that we can establish a just and comprehensive peace mn our 
region, in the Middle East. [end recording} 


“Arafat was quite moved when he was informed of the 
assassination of Asad al-Saftawi, who was close to him 
and who was one of Fatah’s key officials in Gaza. Let us 
hear Yasir “Arafat's reaction: 


[Begin “Arafat recording] This 1s a blow... [pauses] It ts a 
big conspiracy [preceding words in English]. Jend 
recording] 


‘Arafat met this evening with Paris Mayor Jacques 
Chirac. Earher, he delivered a speech at the UNESCO 
headquarters in which he dealt with the killing of Asad 
al-Saftawi. He said that he has lost a brother and a 
peacemaker. He added: This is the path of peace and 
there 1S a price we must pay 
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Russia fo Receive Warhead Dismantling 
Equipment 
10 2710141893 Pans ARP in Emelish 134° GMI C1 Oct 93 


[Text] Paris, Oct 21 (AFP)—France wall shortly supply 
machine tools and contamers for dismantling Russia’s 
nuclear warheads and converting fissile materials 
extracted from them to civilian use. French officials sand 
Thursday [21 October}. 


Under two accords worth 160 millon francs (28 millhon 
dollars) signed with visiting Russian Foreign Minister 
Andrey Kozyrev on Wednesday. machine tools will be 
supplied to cut up warheads and containers will be 
provided for the safe transport of plutonium and highly- 
enriched uranium taken from the warheads. 


Under the Strategic Arms Reduction Treaty (START). 
Russia and other nuclear states of the Commonwealth of 
Independent States (CIS) must cut their warheads from 
between 20.000 and 25.000 to 3.S00—representing 
between S00 and 1,000 tonnes of highly-ennched ura- 
nium and 100 to 200 tons of plutonium, the officials 
said. 


The United States, Britain and to a lesser extent Ger- 
many are also helping to destroy CIS nuclear warheads. 


A main Franco-Russian agreement worth 400 million 
francs (70 million dollars) overall was signed in Moscow 
in November 1992 and resulted from an official visit to 
Paris by President Boris Yeltsn at the beginning of the 
year. 


Under that accord, France has already supplied radia- 
tion security equipment for dismantling the warheads 
and for stocking fissile materials and 1s providing kno- 
whow for converting them to civilian use, officials sand. 


They said France acquired the technology from taking 1s 
own nuclear warheads apart to check on then condition 
Paris also dismantled its airborne final warning AN $2 
nuclear bomb in 1991 and its ground-to-ground Pluton 
missiles in 1992. 


The country’s Atomic Emergs Commissariat has studied 
methods of re-using the fissile materials in its nuclear 
power stations in the form of a fuel mixture of urannum 
and plutonium known as Mo. 


On Thursday Kozyrev met with French Defence Min- 
ister Francois Leotard and the two discussed European 
security problems, notably in the Caucasus. and devlop- 
ments with the North Atalantic Treaty Organisation 
(NATO), Defence Ministry officials said. 


The ministers also discussed the continuing French 
moratorium on nuclear testing. the officials said 


Kozyrey met President Francois Mitterrand on 
Wednesday. Prime Minister Edouard Balladur 1s 
expected to visit Moscow some time in November 
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Foreign Ministry Watching Burundi Events 
LD2110142093 Parts Rado brance International in 
French 1230 GMT 21 Oct 93 


{Excerpts} The development of the situation m Burund: 
1s Obviously berang closels monitored by France wn coor- 
dination with Belgium. You have just come back trom 
the Foreign Ministry. Muriel Pomponne. so what ts the 
French analysis of the events that have taken place in 
Bujumbura” 


{Pomponne}] Well, France has reacted with a commu- 
nigue. France wall not maintain its important coopera. 
tion effort in Burund: if legality 1s mot reestablished 
immediately. This is in substance what the Foren 
Ministry spokesman declared. It rs not an momediate 
suspension of French cooperation. Hors only a warning 
Paris 1s currently closely following the deseclopment of 
the situation. [passage omitted] 


The Foreign Ministry spokesman also stressed that the 
9OO French nationals living in Burund: are not threat 
ened. | add that we know from rehable sources mm Paris 
that Rwandan President Habyarmmana is very worned 
He 1s afraid that the situation in Burund: may have 
repercussions in Rwanda. The EC has also condemned 
the coup and appealed. I quote, to the active borces of thy 
nation to reestablish the constitutional order and respect 
democracy. 


Finally, a last word) We have news of the family of 
President Ndadaye: Mrs. Ndadave and her children have 
taken refuge in the French Embassy in Buyumbura 


Sale of Military Equipment to laiwan Resumes 


BRO110160893 Parts LIBERATION in bron h Ol Oe 98 
ps. 


[Article by Caroline Puel (with ABP and Reuters) “New 
Talks With Tamwan on Arms Sales”) 


| Text] Despite China’s protests, France has decided to 
resume its sales of military equipment to Larwan. Phy 
goverment has yust authorized weapons manutacturers 
to outfit the frigates already sold to Taman. The mews 
was disclosed in the 20 October issue of FPL) Pres Tres 
Urgent-—[Very. Very Urgent), a limited distribution 
newsletter directed by the former communrncation man 
ager of former Defense Minister Prerre Joxe 


Well-informed sources confirmed vesterday, that 
Defense Minister Francors Leotard had indeed recen ed 
on 8 October, from the services of the French prime 
minister, a letter authorizing French weapons manutac 

turers to “resume talks” with Lanwan on order to outtit 
the six frigate hulls with weapons. According to EEE) the 
equipment would occlude Exocet missiles. antrarcralt 
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(rotale and Mostral missiles, 100-mm guns. and elec- 
tron equipment, for an inclusive price of Frl2 to Fri 
billon. Taman 1s also rumored to be negotiating the 
purchase of patrol ships outfitted for coast-guard duties 


Matignon [prime minister's office]. the Ministry of 
Defense and the Quar d'Orsay [Ministry of Foreign 
\ffairs] declined to comment. The contract. signed im 
September 1991. pertained to the sale of six 3,200-10n 
trgates of the La Fayette class by the Lonent shipyards 
[Brittany]. for a cost of Fri4 billhon: ten more ships were 
to be directly assembled under licence by the China 
Ship-Burlding yards. At the time, the Quai d'Orsay had 
mststed. in the hope of placating Communist China, that 
the trigates would not be fitted with weaponry systems. 
China has been opposing the sale of military equipment 
to Taman bs third-party countries. 


The two Chinas have been officially in a state of war ever 
since Chinese nationalists, led by Chiang Kat-shek. 
sought refuge on the sland in 1949. after being defeated 
in the crvtl war they had been waging against Mao 
7edong's Communists on the mainland. And the signing 
jurth Taman). m December 1992. of a Fr30 billion 
contract tor the sale of 60 Dassault Mirage 2000-5 fighter 
planes and 1.500 Matra-built missiles enraged China, 
Which took a seres of retaliatory measures: diplomatic 
dialogue at a standsull, closure of the French Consulate 
in Canton, and shelving of several large trade contracts 
with Alcatel and Thomson, among others 


When a new mayors was clected in France in March, 
the new government ruled out the possibility of new sales 
of weapons to Taran, only undertaking to honor con- 
iracts signed before it came to power. At the same time, 
France attempted to renew the political dialogue with 
Bering bs sending an emissary to China in July. Nothing 
much came out of nt as both parties would not budge 
from their respective positions. 


Beying was then told of the planned outfitting of the 
frigates, dependable sources say. “The planned freeze of 
weapons sales to Tarwan pertained to big contracts such 
as Submarines or new fighter planes, but did not forbid 


to outfit previously sold equipment.” the Ministry of 


Defense explains 


However. thes 1s a nuance which will most hkely be lost 
on the Chenese authorities, already infunated by the 
discreet sale of American missiles to Tamwan last week 
Unable to retaliate directly against the world’s foremost 
power, the Chinese are likely to pour their bile on the 
French—not a good sign for the Parrs-Berying dialogue. 


UK Missile Decision To Curb ‘Stronger Europe’ 
PULOTIOLI 2 O93 Pans LE MONDE in French 20 Oct 93 
pl 


[Editonal: “Europe Without Missiles” 


[Text] For both budgetary and military reasons, Brita 
has abandoned plans to deploy at the beginning of next 
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century an airborne nuclear missile whach France sug- 
gested yointhy designing. It has yust dealt a bitter blow — 
perhaps even put an end—to the prospect of a deterrent 
expanded to Europe 


This deterrent. based on a strategnc entente cordiale on 
both sides of the Channel. would have been intended to 
replace the exrsting American “umbrella” which will 
provide a waning guarantee with the withdrawal of some 
of the GIs after 1995. The two countries had been 
discussing it since 1988. For France. the abandonment of 
the project 4s also a failure which wall have to be taken 
into account in the forthcoming White Paper on defense 
and the new military programming law. 


CM course, after London's refusal to jyorn forces with 
France. there rs still the hope that the two countries’ 
Stratcgic submarines will coordinate then patrols to 
ensure an operational presence which would mark a 
pa-tnership on their responsibilities as great powers. But 
this hope. which has vet to be backed up by a tormal 
agreement, has neither the strength nor the same sym 
boli value as a decisson by Brrtain and Prance to deploy 
a nuclear weapon designed yorntly trom the start and 
dedicated to Community defense 


Indeed. since June 1989. the British—to base then 
nuclear submarine fect on Polarrs missiles and then on 
Indent bought from the United States—have been 
linked to the Americans by the MacMahon law which 
huts any technological and military trade with a thond 
country. Thes law rs not a radical hindrance to the 
operational use which the United Aingedom rs ultematels 
allowed to make of tts ships for its own security. But the 
fact that these submarines are allocated promarily to 
NATO defense limits them importance in the framework 
of a poles armed at creating a buropean defense pillar 


France was very keen on the possibility of developing a 
hall-strategrc, half-tactical nuclear weapon with Britain 
which would finally have enabled the two countries to 
seal the future of a European deterrent proper Aside 
from a pornt frigate progect. which os under discussror 
there are no mayor pont arms programs on the two sides 
of the Channel which would have been as inspire 
London's decision will provide further arguments for 
those who pot out—and deplore—the tact that the 
United Kingdom not only continues to disregard the tact 
that tos now part of Furope. but strives toe curb 
whenever it can. any progress toward a stronger Europe 


Admiral Secks Balance Between Deterrence. 
Action 

PVIOTI01 14493 Parts LL MONDE an bromh 0 O;1 08 
ple 


[Unattrsbuted report “Admiral Lansxade Is mm bavor of 
Adjusting the Balance Between ‘Preventron. Deterrence 
and Action] 


[text] “In the lulure, we will have li take acthon to 
Safeguard our sccurty outside out borders and im most 
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cases m an international tramework.” French Armed 
Forces Chiect of Staff Admiral Jacques Lanxade says in 
an omtervicw with COLS BLEUS, the national naval 
weekly. “Our strategs. which in the past has been based 
mainly on deterrence.” he added, “will very probably 
have to find a better balance in the future between 
prevention, deterrence, and action.” 


Admiral Lanxade, who, under the chairmanship of 
Marceau Long. 1s participating in the drafting of a White 
Paper on defense at the prime minisicr's request, has 
thus given COLS BLEUS the main lines of some of the 
ideas being examined within the commission chaired by 
the vice president of the State Council. 


“Our nuclear armaments maintain a central place m our 
defense.” the armed forces chief of staff explained. 
“Their characteristics, however, could be adapted in the 
future. to take account of the changing threats, but also 
of the major interntional balances and of European 
building.” Asked by COLS BLEUS to describe France's 
military capabilities, Admiral Lanxade named three 
main ones: |. Pursuing the development of our capa- 
bility to provide intelligence to the decisionmaking 
authorities and to the operational forces; 2. Maintaining 
the capability to use the components of the nuclear 
deterrent: 3. Developing our capability to deploy and 
support forces over great distances in order to tackle 
crises. 


— Advocates More Social Cohesion for 


BR2110140493 Parts LIBERATION in French 
21 Oct 93 p lo 


{Article by Michel Sousse: “Mitterrand Calls For “Social 
Europe’ —French President Stresses Dangers of “Elitest 
Europe in Strasbourg” ] 


[Text] “How do you expect to create a citizens’ Europe if 
you do not create a social Europe?” Yesterday, 
addressing the 2.000 delegates at the 19th general 
mecting of the communes and regions of Europe in 
Strasbourg. Francois Mitterrand called for a stronger 
European Community, a broader Europe, and a more 
social Europe that 1s also closer to its citizens. This 1s 
probably one of the main topics that he will broach next 
Monday [25 Oct] on [TV station] France 2 during his 
appearance on the program “l'Heure de verite” [The 
Hour of Truth—political talk show]. Referring back to 
the speech he gave in Vienna on 8 October at the 
European Council summit of the heads of state and 
government, the French president renerated his view 
that “the Europe we want docs not yet exist. We merely 
have a sparse Europe.” The European Community is, of 
course, one of these “little pieces” of Europe. “We must 
not hesitate to implement everything that was decided in 
Maastricht. (...) Europe must impose its legislation while 
refusing to accommodate the wishes of those who would 
willingly opt in favor of delaying tactics.” insisted the 
president. In a specific reference to the social sector, he 
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said: “In one way we have lost the United Kingdom. We 
then stumbled about before finally reaching a paralic! 
agreement between the remaining 11 [EC member 
states}. We must take this up at the earliest opportunity. 
because if we construct an elitist Europe, we will not 
enjoy the support of the masses and the people.” 


Along with this strengthened union, Mitterrand would 
like to see a Europe “enlarged on the geographical scale 
indicated by history”. Speaking in Strasbourg in the 
presence of the secretary general of the Council of 
Europe, Mr. Mitterrand reiterated the proposals he had 
made im Vienna, namely: to make the Council of Europe 
a “pivot point” in his confederal plans. “I do not care 
much for the word, but 11 1s necessary to organize Europe 
as a whole at the earliest opportunity.” he repeated. To 
do this, apart from the new role he sees for the Council 
of Europe, President Mitterrand reaffirmed his prefer- 
ence to see scheduled annual meetings of the heads of 
State and government of the organization, as well as 
regular summits at ministerial level. “We must put an 
end to the inferiority complexes suffered by Europeans, 
who seem to expect others to solve their own problems 
What we are actually suffering from 1s too Inthe Europe. 
not too much Europe, and it goes without saying that we 
cannot blame something that does not even exist.” he 
concluded. In his judgement, “the moral and psycholog- 
ical crisis and the languor pervading Europe are duc 
more to dashed expectations than to the amassed 
achievements of European integration.” 


RPR Deputy’s Report Backs Blair House 
Agreement 

PAI2110140693 London THE EUROPEAN in English 
21-24 Oct 93 py 


[Report by Anne-Elisabeth Moutet: “My Findings, by 
the MP They Tned To Muzzle’ | 


[Text] A French MP and mayor of a working-class 
suburb of Paris has created a stir in the nation’s politics 
by leaking the text of hrs report on Gatt. Patrick Deved- 
pan. a neo-Gaullist deputy and mayor of Antony. was 
commissioned to write it for the national assembly 
finance committee - which refused to publish it. 


“ht didn't reflect the subcommitice’s views.” sand 
Jacques Barrot, the Centrist committee chairman. In 
fact, Devedjian, a bright. forty-something up 
and-coming member of the RPR [Rally for the Republic; 
party, was honest enough to change his mind as the 
inquiry proceeded. After interviewing economists and 
business and farming experts, he concluded, in WO pages. 
that he approved of the Blair House agreement and that 
France should sign the Gatt treaty at once. 


“People say I'm a doctrinaire free-trader,” he says. “but 
I started work on this report fully expecting to prove that 
favouring trade within the EC would be the best solution 
for France. Unfortunately, the more | worked on the 
subject, the more my preconceptions disappeared. You 
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semply cant say you want general dev clopment of coun- 
tres and markets, then close your own markets.” 


Ihe European has obtained a cops of the suppressed 
report. Here are some edited highlights: 


Support for protectionism rs growing im the countn 
partl) because the recession tempts people to blame 
anyone in tavour of the free market. France has bene- 
fited greatly from the lowering of trade barners and 
could not continue to prosper otherwise. This country 
stands fourth in the world table of nations exporting 
goods, and second for the export of services. There can 
be no doubt that we are meshed into the world economy. 


Exports totalled 23 per cent of France's GDP in 1992, 
and despite the recession, the trade balance stood in 
credit to the tune of Fir [French frances] 84.4 billion 
(Foul2. (bn). Two out of every five French people work 
in the export trade: are thes to be thrown out of work in 
the name of protectionism? Do protectionnsts seriously 
believe that other countries would allow our products in 
iW our tronteers were closed to them? 


Ome cannot deplore Third World poverty vet at the same 
time prevent those countries from playing their trump 
card: dexclopment through cheap labour. The example 


of South Korea rs significant. In 1962 n had a GNP of 


$100 per inhabitant. Today that has grown to $7,000, 
and 1s ahead of Portugal and Greece. Wages increased by 
118 per cent between 1986 and 1991.) Korea has now 
become a big market for France. and it has almost 
attained trade balance with us. In Tanwan, wages have 
reached European levels 


there have been similar successes im castern Europe 
With Poland. tor example. French trade has doubled 
since 1990. producing a favourable trade balance of Ffr 
860 million in 1992. In that year the European Commu- 
nity enroved a favourable trade balance with central and 


eastern Europe of Fir 17 bilhon. Twenty-five per cent of 


that was profit for France 


Contrary to (what has been claimed), it os not low wages 
in southeast Asta which are to blame for the unemploy- 
ment afflicting Europe. The “four dragons” of Asia have 
succeeded im conquering only three per cent of the EC 
market. compared with 13 per cent of the American 
market. Yet since 1970 the US has created 20 millon 
jobs, while on the same period the Community created 
only nine mallon. 


Although France 1s the second-largest agricultural pro- 
ducer mm the world, the industry represents only 3.6 per 
centof GNP. Itemploys only six per cent of the working 
population and accounts for only 16 per cent of our 
forcign trade 


Ihe oilseed crops imsue created a great ster because the 
Blair House agreement laid down limits on European— 
and therefore French—production. France produced 
4.15 million tonnes out of a Community total of 11.53 
million tonnes of such crops in 1992. This year, in the 
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Gers department, for example, a number of soya larmers 
went through the motions of sowing their fields and did 
nothing more, not even bothering to harvest the crop 
because they get their subsidy anyway. 


The 21 per cent reduction of agricultural exports agreed 
at Blair House applied to subsidised exports outside the 
Community. In 1992. that amounted to Fir 20 billion 
out of a total of Ffr 196 billion. The same rule applied to 
all EC countries and to the US. By reducing subsidised 
quantities on the world market the aim 1s to sustain the 
market and reduce the amount of sv bsidies. In 1990 such 
subsidies cost the EC Fir 210 billion. 


Edouard Balladur has said: “France does not tear com- 
petition so long as it 1s fair competition. The lrberalrsa- 
tion of international trade 4s in our interest.” 


Were France to demand the dissolution of Gatt, she 
would be the only country in the world to do so. It would 
be lke quitting the UN. 


France expects a great deal trom the Uruguay round We 
must open our country to the markets of the US. South 
America and southeast Asia. We must not forget that as 
an exporter of services. banking m particular, we are 
second in the world. 


Giatt 1s not an instrument of American domination. On 
the contrary, it 1s a tool to be used when the Americans 
practise a kind of ncoprotectioninm whenever possible 
The Uruguay round foreshadows the reinforcement of 
the yudicial role of Gatt, which will bring it closer to 
being the model for a world trade organisation 


It must not be forgotten that it 1s in the interests of 
France to reach final agreement on Gatt so as to open 
markets for the financial and commercial services so 
important to this country. 


Balladur Urges End to Air France Strike 
1027170124893 Paris ARP im Enelish 022° GMT OL On 98 


{ Text) Pars, Oct 21 (AFP)—Thousands of Au France 
strikers blocked roads and motorways leading to the two 
Paris airports of Rorssy-Charles-<de-Gaulle and Orly on 
Thursday [21 October] as not police kept them off 
runways 


At Orly, police drove an estimated 2.000 strikers from a 
main runway, using tear gas and water cannon 


But the protestors, shouting “Attaly resaen” (Bernard 
Attahl 1s Aur France president), smmediately barricaded a 
main road leading to the airport's two terminals 


At the capital's biggest airport, Rossy. 1.000 workers 
blocked roads and the mai north-bound motorway. 
sealing off its two terminals 


At Only. three strikers were shehtly hurt in bret Clashes 
with some of the 1,000) police deploved around the 
airport as they marched through a terminal on ther way 
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to block roads, notably the National Seven highway 
Another three strikers were arrested. 


Earher the protestors overturned passenger steps and 
vehicles to block aircraft parking areas. 


The Paris airports authority recommended passengers to 
use rail links to go to Rorssy. 


In Nice, southern France. Au France workers went on 
strike again Thursday. forcing planes to divert to nearby 
Toulon. 


The strikers, freight workers and ground staff, have 
caused chaos at the two airports since Monday by 
occupying runways. The government ordered security 
forces to clear runways at Roissy from overnight 
Tuesday and at Orly from Thursday 


The strikers are combatting a plan by the airline to cut 
their pay while shedding 4,000 jobs as part of a restruc- 
turing programme to avoid imsolvency. 


On Wednesday, fights by foreign companics were virtu- 
ally normal at the two airports, an airport spokesman 
said, but Air France traffic was severely disrupted. 


Prime Minister Edouard Balladur urged an end to the 
strike, saying it risked making the predicament of the 
loss-making am ne worse. Speaking in Porters, central 
France, Balladur said Air France's deficit was more than 
5 billion francs (877 millon dollars) and that the 
“restructuration plan 1s essential.” 


Balladur expressed “total confidence” im Attal and said 
that he had requested that the job losses be achieved 
without sackings. 


Meanwhile, one of the trade unions representing staff at 
the Acroports de Paris (ADP) company which manages 
the airports called on all 6.800 ADP employees to strike 
on Tuesday in support of the Aur France employees and 
to halt the privatisation of ADP. 


Trade unions at the domestic aifline Arr Inter. an Au 
France subsidiary, have called a 24-hour strike for all 
workers, including pilots, for next Sunday 
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Air France Strikers Retreat 
1027101745293 Pans ALP in Enelish 14299 GMT OT} Oct 93 


[Excerpts] Paris, Oct 21 (AFP)—Thousands of Au 
France strikers retreated Thursday [21 October] after 
blocking roads and motorways leading to the two main 
Pans airports, amid clashes with mot police. 


At Orly, south of Paris, police drove an estimated 2.000 
strikers from a main runway. using tear gas and water 
cannon, to enable fights to operate normally. 


Three arrests were made but the strikers managed to 
negotiate the release of those held before returning to 
their work places. 


The protestors, shouting for the resignation of Au 
France President Bernard Attalh, had barricaded a maim 
road leading to the airport's two terminals after being 
driven off the runway. 


Witnesses also said that strikers insulted spat upon and 
poured water over prominent politician Dominique 
Baudis, the mayor of Toulouse and a government 
member of the French National Assembly 


Finally one demonstrator threw a tear-gas bomb into his 
car and others called for him to be taken hostage betore 
the communrst mayor of Orly, Gaston Viens, intervened 
to rescue him. 


Also at Orly. three strikers were shghtly hurt on bret 
clashes with some of the 1,000 police deployed around 
the airport as they marched through a terminal on their 
way to block roads, notably the National 7 highway 


Earlier the protestors overturned passenger steps and 
vehicles to block aircraft parking arcas 


At the capital's biggest airport, Roissy, 1.000 workers 
blocked roads and the nearby main north-bound motor- 
way. sealing off its two terminals, during the morning 
before retiring later. [passage omitted] 


Meanwhile, one of the trade unions representing stall at 
the Acroports de Paris (ADP) company which manages 
the airports called on all 6.800 ADP employees to strike 
on Tuesday in support of the Air France employees and 
to halt the privatisation of ADP. 


Trade unions at the domestic anline Au tnter. an Au 
France sulysidiary, have called a 24-hour strike for all 
workers. including pilots, for next Tuesday (eds: correct) 
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Explosion Damages Padua Courthouse 
LD2210072593 Rome RAI Televideo Teletext in Malian 
OSIO GMT 22 Oct 93 


{ Text] A bomb exploded last night at around 0200 in the 
courthouse building mn Padua, in Via Altinate in the city 
center. The device, which had been placed in the office 
of the court secretariat, did not result in any casualties, 
but caused major damage to the building and shattered 
the windows of other buridings within a radius of 200 
meters. ht has not yet been established what type of 
explosive was used, nor whether the device had a fuse. a 
timer, or a remote-control trigger. In the past. Padus has 
been at the center of some sensational pudicial investiga- 
tions. Currently, cases are being prepared in connection 
with the “Tangentopoli” corruption probe and orga- 
nized crime. 


Police Suspect Mafia 
102210102793 Panis AFP in Enelish 0916 GMT 22 Oct 93 


[Text] Padua, aly, Oct 22 (AFP)—A bomb exploded im 
a courthouse in the northern Italian town of Padua carly 
Friday [22 October] im an attack police suspect might 
have been the work of the Mafia, the ANSA news agency 
reported. 


The bomb, which caused serious damage but no injuries, 
was placed in the office of the court secretariat on the 
first floor of the building. ANSA quoted police as saying. 


It said the bombers gained access to the building through 
a window during a severe storm that hit the town. 


The explosion caused damage around 200 metres (yards) 
from the building but the bomb had not destabilised the 
building 


Police did not say if anyone had claimed responsibility 
for the attack. But investigators suspected 11 could be an 
attempt by the Mafia to mtimidate the judiciary fol- 
lowing a major anti-Mafia sweep in northern Italy last 
week in which nearly 100 suspects were arrested. 


There was also speculation the explosion could be linked 
to the “Clean Hands” corruption probe that has rocked 
Italy. Padua has also in the past been hit by right-wing 
terrorism. 


Italy was hit by a wave of bombings in May and July, 
when attacks occurred in Florence, Milan and Rome 
Other attacks have taken place in Sicily, where a car 
bomb detonated outside a police barracks imyured four 
people last month. 


The attacks have been attributed by police to the Mafia 
but suggestions that rebel members of the security ser- 
vices could have played a part 1m the attacks have caused 
widespread concern. 


President Oscar Luigi Scalfaro called a meeting on 
security questions carher this week, which decided on a 
purge of the security services. 
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Security Reform Outlined; Said ‘No Mere 
Cosmetic Operation’ 

BR2210105293 Rome LA REPUBBLICA 1m Malian 
Ot G3 pd 


[Report by Giuseppe D’Avanzo: “Anti-Mafia Commis- 
sion and (07's: “All Go Home™™] 


{ Text] Rome—Detfense Minister Fabio Fabbri has sworn 
to the Senate that this 1s no bluff “The reform of the 
securily services 1s no mere cosmetic Operation. The 
government wants a genuine overhaul, substantial 
renewal.” Interior Minister Nicola Mancino shares that 
view: “To the untrained eve it might look as though 
nothing is changing. yet the very substance 1s changing. 
As I have been proposing for some time, a new head will 
be set up answerable to the prime minister, and this head 
will have two arms: one for domestic affairs and one for 
forergn affairs. The CESTS [Exccutive Commiutice for the 
Intelligence and Security Services}, or whatever 11 1s to be 
called, will supervise the SISMI [Intelligence and Mibh- 
tary Security Service] and SISDE [Intelligence and Dem- 
ocratic Security Service}. It will have genuine coord: 
nating power, as well as the power to draft directives and 
to define the work of the mntelligence service, while at the 
same time avonding needless repetition of work and 
waste.” The government, therefore, 1s now showing 
strong determination to reform the secret services after 
16 years. And just 24 hours after the long bricfing 
between the Quirinale [presidential palace] and the gov- 
ernment, which President Scalfaro felt was highly satrs- 
factory, at least one thing 1s certain: Nobody knows what 
shape this reform will take. The “substance” of the 
reform, which the ministers consider obvious—namely, 
who will be in charge of whom—is still shrouded in 
uncertainty. The select committee instructed by Ciampi 
to come up with an onitial draft bill has been showered 
with “contributions” trom the Vimunale (interror Min- 
istry), Palazzo Baracchins (Defense Monistry), and 
CESIS (Prime Minister's Office). Everyone agrees about 
the need to unify the structure by giving oa head—as 
Mancino puts —and two arms, But who wall really be mn 
charge? 


The law currently on force gives the prime munsster 
“overall political responsibility and the task of coordi- 
nating mtecligence and security policy. The prime min- 
ster issues directives and drafts the provisions required 
to organize and carry out operations.” The Interor and 
Defense Ministries, which control the SISDE and SISMI, 
respectively, are solely responsible for “establishing ser- 
vice regulations and ensuring that all activities follow the 
directives and provisions issued by the head of govern- 
ment.” The official statement released vesterday by the 
cabinet announced “the institution of a single center im 
charge of security under the prime minister's authority” 
and the “creation of two organizations operationally 
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subordinate to this center but—coup de theatre— 
organized under the political responsibility of the Inte- 
nor and Defense Ministries respectively.” If the reform 
moves in that direction, as the government promises, the 
prime moinester wall be “stripped” of “political responsi- 
bility” and will be left with “the coordination of intelli- 
gence policy.” meaning that, according to certaim 
sources, he could paralyze the revamping of the system. 


In fact. as those mn the know warn, 1f the head of CESIS. or 
whatever ut 1s to be called. 1s technically superior to the 
directors of the “domestic arm” and the “foreign arm™ but 
politically subordinate to whoever controls the directors, 1 
18 casy to predict the difficulty which wall arise in ensuring 
coordination and supervision. Some say that ut would be 
better for the interior and defense ministers to be purely 
“operational terms of reference” for the center, which would 
provide the two ministries with the “product” needed to 
enhance their institutional activities. 


While the reform of the security services 1s still far from 
complete, the candidates are under starter’s orders. 
Those «ith the best qualifications are Police Chief 
Vincenzo Parisi, who enjoys the head of state's confi- 
dence, and current CESIS Secretary General Giuseppe 
Tavormina, who 1s well-thought-of by the prime min- 
ister. Some also think that a judge should be named to 
the top post im the agency. Yesterday the courts were 
buzzing with the name of Prer Luigs Vigna. currently 
public prosecutor in Florence. 


While an unambiguous conclusion to the debate within 
the government, therefore, still seems a long way off, the 
certainty—confirmed yesterday by Ciampi—that “the 
stability of democracy 1s in no danger” 18 not shared by 
many. In the report approved yesterday, the Parliamen- 
tary Anti-Mafia Commission warned that, if one con- 
siders the most recent cases—from Contrada to Cit- 
anna—along with “other serous deviations reported 
within our security apparatus, ranging from subversion 
to personal gain, despite the succession of reforms and 
leaders, one reaches the mevitable conclusion that the 
activities of these organizations present serious struc- 
tural weaknesses which could endanger democracy ~ 


“There 1s no doubt.” the report says. “that the majority of 
staff working im the security services are loyal and compe- 
tent. However, there can also be no doubt that this majority 
is not cnough to prevent such serrous deviation.” The 
parhamentary commission pomts out to the government 
that “the old habit of bargaining with informants was more 
advantageous for the Mafia than the government and leaves 
anvone who has negotiated in the past open to blackman). 
also creating an investigative ethos based on such bar- 
gaining. which now seems difficult to eradicate.” “This rs an 
ethos.” the commission, chaired by Luciano Violante. con- 
tinues. “that rs likely to be fraught with harmful conse- 
quences for the anty-Mafia activities of the security forces 
and government bodies.” The report concludes that “it rs 
now time to think about the need for a gradual rotatron of 
the entire staff on the security apparatus om order to achieve 
a complete changcover within a reasonable period of treme.” 
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PDS Analyzes Possible Coalition Scenarios 


YIESOOFOR Rome LA REPU BRIAC tie tral 
8 Oa 93 p- 


{Article by Georgio Battstine “The PDS Wins It il 
Runs in the Center] 


[Text] The power of the hallot how 


1 PDS study Nunks the “new lett tront™ theory. The stud 
of the ettects of the majorttartan system conducted bv the 
PDS electoral Mice leaves he? toon tow doubt 1 loved 
alliance on the iett, with the Communist Retoundatiom 
Party and La Rete. would send 1423 de pulies te the 
Chamber, whereas a coalition “open” to the Green Part 

the Democratic Alhance | UD), and the lay forces would eet 
251) Deputies 


Of course, hold the electrons as soon as possible. if not 
sooner. Bul what about afterwards’ There will certannls 
be new faces in Parhament and deep mystery concerning 
the government. The PDS has set aside then dreams and 
made an “estimate” using a sophisticated clectoral sem 
ulation. They loaded the results of the last parhamentars 
elections inte then computers. They updated that with 
the results of the administrative clectroms and runotts 
held last spring. They sprinkled ot all with a testtal of 
corrections based on focal situations and the latest 
surveys. The result was a shocking forecast that Ohochette 
has not vet had a chance te studs. but which ms already 
causing many PDS leaders to lose sicep over nl 


In practice, with the new mapjoritanian clectoral system 
with the electoral colleges mm plac by the meddle of 
December, and if the changeover of the polity al class rs 
almost assured, then the governability 1s enough to give 
ou goose bumps. Maybe Curongro fa Malta rs roebht Onnh 
two combinations stand out) a DOC -PDIS povcroment ora 
DC-Lega government. Political tripartization om Maly os 
no longer pust a bad dream. it has become a reality 


Thes os the first practical study of the effects of the 
majyortanan clectoral system. Hrs a complicated pani 
that was mnthated in the legendary POE tahan © onmme 
nist Party] clectoral office tonce handled by Cele 
Gihint), now under the directron of Tiziano Bitaron 
Enrico Morando, assistant bead of the PIS organiza 
tional office Cand coordimator of reform affairs) says that 
it takes mte account eversthong that) has happened 
during the past vear. except for Mario Sepni's exe trom 
the Democrat: Athance. Thes was uncapected. but not 
shocking It could have some onflucmce only om the 
North, and if Segm were to ron with hes own best. be 
would not get more than O78 peroont 


Iwo Alternative Hypotheses 


The PIS's working hypotheses is that thronehout Mal 
the voters are faced with two alternatys< 
(ine would have the lera and x coMmpetc aramst a 
“teft-left” alliance— the PIS topether wath Comment 
Reloundation and the Rot 
lega and DC) apart a 


coprry beers at pees 


1 tv other wiv prt the 


helt-conter commbunateon the 
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PDS om alhance with the Democratic Alliance. the 
Cireens, lay forces, and many others. The moral of the 
story 1s that a moderate alliance would be good for the 
PDS and a leftust front would be bad. If 11 1s squeezed far 
left. Occhetto’s party suffers a defeat and steps aside. 
giving up votes to the Lega or DC. In a centrist combi- 
nation, it expands at the expense of the moderates and 
the Lega. This 1s more or less what the PDS reformists 
have always maintained. 


Let us look at the figures. it must be remembered that the 
novelty of this forecast lies, above all, in the fact that 1 
avoids percentages of votes (whose appeal vanishes 
under the majoritarian system) and concentrates on the 
seats won by the alliances, providing a photo finish 
prcture ilustrating the actual situation. The simulation 
only concerns th: seats won with the mayjoritarian 
system, which 1s 75 percent of the total. For the 
remaiming 25 percent under the proportional system, 
anything could happen. Of course, this “wandering 
fourth” will make 1 necessary for some corrections to be 
made to the estimates of the study, but it should not alter 
the well-defined trend. 


First plan. On a national basis, a “left” alliance (which 
the right would call the new left front, even without the 
PSI [Italian Socialist Party} element) would win 143 
seats in all of Italy; the Lega, 139, the DC, 162. What 1s 
disturbing 1s the breakdown by “macro regions.” In the 
north, this extremist challenge would guarantee Bossi's 
leadership, allowing him to send a cool 139 deputies to 
Parhament. The alhance between Occhetto. Orlando. 
and Garavini comes to 44. And the DC 1s marginal. with 
only 15 deputies elected. Is this shocking news’? A PDS 
that rs radically leftist would allow Lombardy to elect a 
total of 72 Lega deputies to Parhament, representing 
over half the total number all by themselves. That equals 
the size of a party like the PSI used to be. In some regions 
(Val D’ Aosta, Predmont, Emilia, Tuscany, and Umbria). 
the DC would not be represented at all. Moving down 
the peninsula, however, the Lega totally disappears im 
the center, whereas the parties on the left increase to $2 
deputies and the DC revives with ¥). In that other Italy, 
the south and the islands, the ieft 1s weak (47 deputies) 
and the DC 1s strong with 117. 


Second plan. If the PDS were to chose to run with a 
moderate, progressive coalitron—that 1s, together with 
the Greens, the Democratic Alliance (or whatever it 
becomes). Pannella’s list, and a smattering of lay groups 
that are survivors from the old allegiances—the picture 
would change radically. 


A Symbolic Presence 


Again on a national basis, this alliance would attain 251 
seats, pushing the Lega's share down to 90 and causing 
the DC's share to shrink to 77. Going into more deta, 
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let us again look at the fate of the “macro regrons,” which 
appear to be the reality that 1s now Italy's fate. In this 
scheme. the north—not just the Po Valley. but obviously 
including Emilia—would give the leadership to a pro- 
gressive, moderate coalition that was 105 deputies 
strong. The Lega would get 90 deputies. The DC would 
be reduced to five “symbolic” deputies and m some 
regions (like Val D’Aosta. Predmont, Lombardy, Lig- 
ura, Friuli, Emilia, Tuscany, and Umbria) would not get 
even one deputy (the mayoritarian system provides for 
recouping votes with the 25 percent proportional “para- 
chute” provision). Moving down to the center of the 
country, the Lega totally disappears. the left would drop 
to 72 seats. and the DC would drop to 15. A big leap 
(relatively speaking) would be seen in the south and the 
islands: The left coalition would send 74 deputies to 
Rome and the DC $7 


These numbers reflect the way the research was siruc- 
tured (which, to a certam degree, was as an entirely 
imternal investigation conducted mto the upcoming alli- 
ances by the PDS) and perhaps may reassure the most 
apprehensive individuals. But watch out, warns 
Marondo, “the fact that the Lega wins 70 percent of the 
votes ‘n the north means that 1t holds a monopoly on the 
richest and most industnalized part of the country and, 
politically, on well over a therd of the local deputies.” 
The problem hes with the Democratic Alhance, the 
opponent m the center that 1s politically uncomfortable 
for the PDS, even though ut +s fundamental to the 
elections. According to the PDS reformists who had 
counted on it and still do not despair. the Democratic 
Alliance 1s suffering from a “false sense of reality” and 1s 
blinded by its serious “lack of confidence mn being able to 
win on its own.” 


This 1s also due to the fact that. on any event, we will 
have to resort to caalition governments. Morando 
explains that these numbers crcate only two scenarios 
for Italy mm 1994. “Bother there will be a government 
that puts together the Lega and the DC of Ceppaloni” 
(meaning a Boss-Mastella coalition that 1s quick and 
pragmatic in its objectives) and that nonetheless will 
“have to pay high prices to the Lega, even to the pot 
of questioning national unity” OF cise. “if the num. 
bers are there, a DC-PDS government, bound by the 
single te of berg anti-Lega. However, it would org- 
nate as an allance against the north, which would 
really give a boost to Boss: who would still be a threat 
to national unity.” Thies ts all possible unless “some- 
thing” (why exclude the possibility of a sudden attack 
of wisdom) allows the Democratic Alliance to come 
around when confronted with a progressive pact that 
could send 290 deputies (almost half the total number) 
to Parhament aed banish the Lega and DC to the 
sidelines. After all, Segm could still reconsider, like the 
PDS 1s already dong. 
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Hypothesis of PLIS-Democratic Vance Cvalition 
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Bossi Intersicwed on Public, Private Life 
¥SE 90041 Uelan PANOR (84m Italian 20 Ot 93 
my 4 ‘ 


Interview with Umberto Boss, Lega Nord leader. ty 
Lmberto Brindan:. at Boss's home m Cromonn, Italy 
date not given: “Lumbard Against Everyone | 


[Test] Carherte Boss, eader oF dictator’ Male chan 
vest, wulear, munacme Is the Leva loader indiid a 
threat to democracy’ This imterview-contesson reveal: 
that in reality 


“Excuse me. can vou tell me where Via Verhano ns” 


“Are vou sure that it 1s bere on Gremon’” Could ut be om 
Csavirate” 


“LT am looking for Bows:'s home” 


A omuile. “Oh sure’ In that case vou must po up that omall 
road. But be carectul because tt ms one-way only 


It seers that no one in Creemonro, a small village on the Lago 
di Varese, knows of the cxrstence of a Via Verhano. But 
even the village ndeot, if there ms one, knows where thy 
cottage of the master of Northern Italy os blocated bor the 
past vear | mibyerto Bows has heen li mye en an cs-Tarryy heres 
that be bowght for 200 mullon lee and that archet 
(nuseppe Leon. the Lega’s senor member of the C harnh 
of Deputies, restructured tor him: Four very 
m perfect “sottiictia’ style. a bare garden with the cur 
tomary palm tree and not even an off-the-n 
for the War o's mithical brownish Citroen, parked om 
front of the gate on an alicy w narrow that cars can very 
casily be shorn of ther ade murrors 


narrow fhowors 


Thes 1s the account of an evening at Boss's home 4 few 
hours after hes speech at Curno, hes announcement of a 
tax protest. of a plebrscite for federalism. and hes threat 
to withdraw the Parhamentary delegation of the War 
( harvot [the Leeal “if there are no clections.” Soon after 


hee esture with an umbrella directed at former 
ia salest Party] Minester Margherita Bonives 
{» ' We are armed with a steff steck’ ) Tp 
short, so hor the escalatvon of Boss's attacks that 


pitted Boss, agaist evervbods and everbody aparnst 
Bossi in the mmoreasingly generalized fear that bebund the 
Lega leader's moves lurks a plan. a dream. a temptatron 
or more semply. an inevitable road to authortanannm 


| versthing 1s manned eve rthing ms calculated thre 
Lega leader now asserts “Tt must be made ver ear that 
we are there on one side and. on the other ode thos 
scoundrels. Theres es a rendering of aooounts Ihe at the 
end of fascrsm. This state 1s profoundly antidemocratn 


and 1 risks being pard hack AL the prong my its mn 








HIS WEL Ot De8 
22 (kteber 1995 


it eA * worarrg a " ry seacuict gra 
Sa a imal «! apices TKS AVIS 7 atran unt-.ti" a! 


He ss comtortalds scated on the small ineng room sota 
meat to bes Rehlowed Barclase ehach be has reosurmecd 
smoking. (iver the fireplace. a Parttong representing th< 
\ CTL della Rong {\ gin Mm ihe Rocks} bh sec TS ] 
“as presented with that because only the Lega sccretar 


would be alice to 


Ah. ves. The machrwno, the proveral perennial hard 
on, verbal veohenee, threats. What about these, honorahtle 
ows’ “Let ws be clear The Lega has guaraniced the 
preservation of the democrat framework agarnst a 
group of pure. unadulterated cromenals. J angeentoped: ts 
not the result of the actrons of some theet It 1s the result 
om political chosces that are the enderprnninegs of the 
Christian Democrate Party. the Secsalest Party. the 
( ommunrst Party. and all the others. They are the true 
perpetvators of the work of fascrem. They are corpora 
tive and therefore bearers of a phrlosophs that ens rons 
the clear ascendancy of politics over crvel society, Thes rs 
ng of Jangentop The overwhciming of the 
purntone by the frame. It rs not a matter of a fee scattered 
threves 


the Mrcar 


Yes. but the wulgar gesture to Ms Bonrver’ Bows: sighs 
He hebts a cogarette. 1 requires such patrenc MMs 
Bonnet to he seewed nether as &@ Man for a woman 
hut asa full-fledged partnipant of the partvocracy that 
tor 40 vears has exported the Iahan peopic. She must be 
treated as the wermmen aho had been collaborators were 
treated at the end of the war, Them beads were shaved 
Moreover, «hat es male chauvinrem’ I have worked hard 
to make room for wemen mm polrtecs because thes bring 
out the best on men. tam exactly the contrary of a male 
The priv ate Rows a reflectnve man. He 

ks tg. wrth the tone of a professor who aplarns a 
difficult theorem to a shehtl demented student. But at 
the umptcenth questien on a powerble authoritanan turn 
m the Lees he heoornecs anery 


‘ har Vi st 


1nd raises his src’ 


Nk ’ rh 
muthorrtanan tur 


mo’ tt rs not th Lega that is taking an 
it 1 the presedent of the Repub: 

Nir Cramm. and these partees that do not want to po bh 
the polls’ It rs those who are afrand of the voting Peowet hy 
sho are takeong an authortanan tern, mot those who want 
to go to the pofls, Let us have no more mumbo jumbo 
With the Lega. ot well po longer work. The poople have 
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wanted con uson of delays. This ume, we really mean 
Thes terme. t ¢ movement 1s launched flat out.” 


There os a contenurty of sorts between the ranting boss: 
of potecal rales and the home-loving Bossi who lines 
wp hes arguements in soldverly array. The Umberto Bossi 
trom (assano 1s well aware that he must also lace the dict 
he feeds to the press with occassonal nasty cracks. The 
reader expects them and he obliges. Here are some. On 
Eugemo Scalfan who has described him as a Sunday 
secessionist: “Everyone brays as he hkes. He has 
embraced all the causes and their opposites.” On Ugo 
Intoms, who would like to “slap hrs face”: “He had best 
not try rt. It would be lke a flea agaynst a tiger.” On 
Cmaco De Mita “Big eater. There are sll some DC 
[Chrrstian Democratec Party] left-wing newspapermen 
who act as transmitters. They attach themselves to his 
belly to lesten to its rumblings and report them in 
L(OSSERVATORE ROMANO” On Giuhano Ferrara, 
who wrote something lke “luckily. he 1s not taken 


serrously”: “That +s hes hope. And he who lives 
hoping...” [start of an Itahan proverb that ends: “dws 
shitting |] 


But the Gemonro-styled Bossi, this evening, 1s not very 
different from the Bossi of the hustings. As the saying 
pores. He does not act, he ts. Perhaps his analyses and 
proclanmings are to some extent characterized by an 
excess of rathonalization a pesterion, and he himself 
seems to admit tt when. faced with an opposing view, he 
answers: “Up to now, I have not been wrong once. Isn't 
that true” But what 1s stroking 1s the razor-sharp lucidity 
of hes drscourse, the total absence of doubts and self- 
critecrsm, the realrsm ("We wall do the plebiscite only in 
some regrons, mn the north’), the absolute conviction that 
he os rideng the tide of hestory, the confidence in the 
Lega’s salvific function, the certainty of being an 
authentec democrat, a true federalist, a man of Prov: 
dence. Hrs strength and hes lomitation reside mn this: He 
swears that he 1s the guarantor of the Lega’s democrat- 
mm. But who vouches for him” 


“By disposition, | am not authoritarnan. | am cxped- 
trows.”” the “senatur™ allows. “For years | have had to 
shoulder an enormous weight, and I still enjoy a surplus 
of vitality. But withen the Lega it 1s I who am the 
guarantor of a federalist chore over sccesssoninm 
Migho. tor cxample, has an almost maniacal leaning 
toward seceswon. |, ustead, am for federalism, because I 
deem that it rs the nght emstrument, im Italy, today, for 
the burkding of Europe. Many persons in the north lean 
further to the nght than the Lega. As I walk the streets, | 
hear them talking on far more drastic tones than minc. | 
an authoritarian’ If for the briefest mstant I were to wish 
to go the non-democratec way, I have the people on my 
vide. Crgantic masses on my side. Never, not even in 
Mussolen:'s terme, has there been such a massing of will 
I theonk fam berg objective when I say that if I want to 
stor wp the crowds I can do it very casily. But luckrly for 
the Lega. for democracy, my calling 1s to guarantee the 
preservation of the democratic framework.” 
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And why should vou need to do ut” “I was the onc who 
within the Lega wanted 1 opened to the civil society. I 
compelicd the Lega to open up.” Exactly. You compelled 
it... “Lesten, shall we talk of dialect. cthnecity, racism, 
and thongs of that nature” All mght. In that case, t was I 
years ago who approached Rocchetta (editors note 
Franco Rocchetta. leader of the Liga Veneta) and said to 
him: We cannot forge ahead with our heads turned 
toward the past. We cannot go down im history as the 
defenders of ethnicity and then be glonously defeated. 
We must become generals of the Roman army, we must 
win politically and mulstari!s 


Listenmng to Bossi explain federalism to you, you get the 
impression that he really beleves on nt. Truc, hes cultural 
references are somewhat muddled, scattered, ke a maze 
of politcal doctrines. But talking to him, one discovers 
that he has studied and that, with remarkable practi- 
cality of mond, he has land down the philosophical bases 
of “Lumbardism.” Even though he then waxes enthusi- 
astic over some improbable prophecy of Nostradamus. 
“He says that the representative of Nudam, which 1s 
actually Madum (Madonna) spelled m reverse, wll 
arrive. There will be a parhamentary my asse and the 
Winged Lion of Venice will flood the antique arches of 
Rome.” 


When he decides to show the house, hes catraordimary 
normalcy is confirmed The living room with marble 
fireplace, the lower-muiddile-cless decor of the breakfast 
room, the plastic tablecloth with Moral desien. plates and 
glasses of local marketplace orgin.... The oni, feature 
that without the shadow of a doubt characterizes Bossi's 
hore 1s the followmg: Every single square centimeter of 
the walls on cach floor is taken up by portraits of Rossi, 
carncatures of Bossi, cartoons on Boss, photos of boss 
Honorable Bossi, how can you possibly live surrounded 
by your own mages’ “What has that got to do with n” 
These are all gifts. | did not ask for them.” 


Who knows if the one who has displaved all that mer- 
chandise 1s the leader's diligent and silent companion, 
hes future wile, Manucla Marrone. Or even the patent 
future mother-in-law who lives with them. Or bis sons, 
Renzo and Roberto Liberta, whose pamntings he shows 
with pride (the last one by titth Renzo pictures the 
outside of the house, with Bossi, obviously, at the 
window) The fact rs that the ompression 1s blood- 
chilling. 1t may not be a personality cult, but, at the very 
least, one must acknowledge that the Lega leader lives mm 
peace with homneeclf 


Yes, because thes 1s the only truc guaranty the Senatur rs 
able to offer Real antibodies able to react to a hypothet- 
cal Mussolinestyle turning-mad of the Warnor an 
nowhere to be seen. What one sees, instead, knocking at 
the door, 1 great power, “Immediately after the clec- 
trons. he asserts, “70 percent of the northern members 
of Parhament will be from the Lega We will win. and we 
will enter the government with additional forces. Which 
ones’? We will recover that part of the old that will accept 
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the new. Because we know that those who survive a 
revolution no longer have the power to lead, but only to 
influence.” 


How will this power be managed? “Are you referring to 
feedback? Well then, my sons are my feedback. | am 
vouched for by them, by Manuela—I cannot even decide 
our wedding date—by my desire, or natural inclination, for 
a life in which one is fulfilled also affectively. 1 am not a man 
who thinks that power is an end in itself. 1 do not have the 
‘you do not know who | am’ urge. I am not Sgarbi.” 


Secrets of the Trade 


A TG-5 [Italian TV Channel 5] team arrives for a flash 
interview. Like an actor promoting his latest film, Bossi 
submits docilely. Within an hour, in his kitchen, he its 
viewing himself again on screen, grading himself on his 
performance: “On the first question, good. On the second, a 
bit too long.” While the pastina in broth is waiting and is 
getting cold, the chief of the Carroccio reveals secrets of the 
trade. “When | am in difficulties, I begin talking; and while 
I am talking, an effective dialectical linking of thought 
comes to mind; and thus, I always conclude in the grand 
manner. From the very outset of the Lega, | realized that a 
language had to be invented. Politicalese had to be trans- 
lated into the words the people use at the coffee bar.” This 
1s why Bossi has always personally designed the Lega’s 
posters, including is first one, that of the Po valley hen 
whose eggs ended up in subsidized southern Italy: “And | 
don't even know how to hold a pencil in my hand. The Lega 
enjoys a crystalline image. Everyone knows that tt has grown 
up contrary to the system. Today, it 1s impossible to scratch 
it. On the contrary, every time the media fires a shot at it, 
the Lega gains. This 1s the way I have built the movement.” 
“Afraid of frightening the moderates away? No. There 1s no 
risk whatsoever of that. The fact ts that, to advance, there 
are things, at times, that you must underscore forcefully. 
Otherwise, problems simply rot away. There 1s always time 
to recover. In any case, | belreve in the mareutic function of 
politics: The people must be helped to grow up. Otherwise, 
they will be subjected by those who tell it as they see fit.” 


Upon leaving the Bossi household, accompanied by the 
Senatur—who does not offer even so much as a cup of 
coffee, but would willingly detain you, talking away, into 
the wee hours of the morning—the farewell 1s as brief 
and unsociable as was the greeting several hours ago. A 
doubt and a cold shiver remain, not due entirely to the 
temperature. Can we trust this man? His own reply, at 
least, 1s categorical: You have no other choice. 


[Box, pp 6-7): 


Will We Address Him as ‘Dittatur’ [Dictator in 
Lombard dialect] 


These tables show the results of the poll of a sample of 800 
persons, conducted by the CIRM {ltalhan Center for 
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Market Research] for PANORAMA on 27 and 28 Sep- 
tember 1993. As seen by the majority of the Italians, and 
for that matter 36 percent of the interviewees who are 
sympathizers of the Lega, the Lega is unquestionably a 
non-democratic-leaning political force led by Umberto 
Bossi. A further crack seems to have appeared in the 
image of the Lega: Following Bossi’s recent statements, 
the War Chariot is liked “less than before” in 79 percent 
of the cases. One Italian in three is convinced that Bossi 
will actually do what he says; 77 percent of his sympa- 
thizers believe that he will. And 28 percent would vote ves 
in a referendum on whether Italy should become a feder- 
ated state. Bossi is likened to Benito Mussolini by one 
Italian in three and by 26 percent of the Lega’s sympa- 
thizers. The majority of the Lombards, however, liken 
him more to Robin Hood. 





Question: Which of these figures is most like Bossi? 
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Question After Bossi's most recent violent statements, do vou lie the 
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Question: Will Bowsi actually do what he says, or is it just a bluff? 
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Question: If a plebiscite were really te be held to transform Italy into a 
federal state, how would vou vote 


im Perera’. 


total Sample Lega Members 
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Ciampi Warns of Secession, Tax Revolt 
YSESOOL3B Rome IL MESS AGGERO in Italian 8 Oct 
Yi p 3 

{Artucle by Carlo Fuse “Ciampr An Outlaw Whoever 
Divides the Country” ] 


[Text] Warning of the prime minister to the Leea. The tan 
revolt: the government will have the rules respected 
“Nohody can put territorial integrity into discusston.”’ 


Attention, gentlemen. Anyone who stubbornly insists on 
describing Htaly as a country on the brink of unraveling 
and as being served with separatist convulsions rs making 
a big mistake. Not just because the overwhelming 
majors of the Hahans do not want to hear anything 
about territorial separations, but also because there 1s a 
government that 1s watching closely and which will do 
everything possible to ensure that national integrity 1s 
respected. On the word of Carlo Azegho Cramps. Indeed. 
because the prime minister 1s not one to look passivels 
upon the attempt of those who aim at secession: “In 
Italy. nobody, not ever the political forces that have had 
vers recent success,” begins Cramp, “may put the unity 
of the country and tts territorial integrity into question, 
for thes are achievements that are profoundly rooted in 
the people. in the north as in the south.” 


A move full of diplomacy. But then comes the wallop 
The Lega is on the sights of Palazzo Chigs [offices of the 
prime minrster}, but not pust the Lega Also included are 
foreign political forces and leaders who cherish ideas 
about impossible rearrangements of areas bevond the 
national boundaries shown on world maps. Nor can 
what the ideologue of the Lega. Grantranco Migho, 
maimtains be accepted, according to whom: “If the South 
Tyroleans want to break away, that 1s all nght, since at 
bottom thes have more mm common with Austra than 
with us” And he adds: “The southerners are like blood- 
suckers who bleed the state. I do not like the Mediterra- 
nean type. He ts offen an arrogant person who talks more 
than he acts. And then that Matia attitude 


\long this line. all dialogue is impossible, A different 
thing. the prime minister says. is fighting for greater 
repronal and local autonomy: “In the bicameral commit: 
tec. Cramp says in an mnterview with the Austrian APA 
press agencs. “a broad omstitutvonal reform rs under 


discussion where regronal and local autonomies should 
obtain satisfaction together with respect for the unity 
and the ternitonal mntegrits of Tals” But this precisely ts 
the distingurshing clement. the impasstble limit: greater 
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autonomy ves. secession never. “Anyone.” says Clamps. 
emphasizing his words, “inside or outside of Tals. who 
encourages different perspectives places himself outside 
of democratic legality and in clear opposition to the 
spirit of the European constitution.” 


Outside of democratic legality then. The message rs 
clear. And it does not regard only the secessionrst 
impulse. It also concerns another watchword dear to 
Bossi: the tax strike. Here, too, Crampr is clear. “Il want 
to remind you.” he says emphatically. “that up until 
today Hahian citizens have paid even vers burden some 
taxes in an orderly and disciplined way, and that appeals 
such as these have had very Inttle response. In any event 
the government will be inflexible mm having the lav 
respected.” Hence, Palazzo Chigt promises an ion hand 
Together with a specificity that ought to sweep away ans 
suspicion that the taxpasers are just berg squeezed 
“When they pay their taxes.” says Cramps, “the citizens 
have a right to know not only how this money 1s being 
spent, but also that the state 1s doing everything i can to 
improve the services tt furnishes to its citizens” And he 
comes back to the question of the tax stroke: “Sometimes 
the mass media confuse the fecling of indignation against 
the bad use of the public money. a feching that 1s rightly 
widespread in the country, with a wish for a split. which 
1s, on the other hand, absent from the overwhelming 
majority of the Htahans.” 


As witness to a capacity for resolving the problems and 
of positive steps already undertaken on the road to 
recovery, the prime minister crics the agreement on the 
cost of labor, the Finance Law. and the renewed interest 
that the international financial markets are showing 
toward state bonds: “In the London as well as the Milan 
markets, prices are being quoted on the multiyear bonds 
of the Itahan Republic equal to 117 basic points, as 
compared with the 92 that were obtamed only tive 
months ago.” Even the emergence of Janecentopol: rs. 
when looked at properly, a sign of recovers “The 
situation was serious when this business happened and 
it was not prosecuicd. This country 1s headed toward a 
cleanup and a moralization.” 


Too much optimism? Up to a pomt. In any cxenton 
suffices *o look at how the foreign press ts treating 
Ciamp. “Extraordinantly modest. honest, and wrth 
immense economic competence, writes the English 
newspaper THE INDEPENDENT. Not bad. reht’ 


Difficulties of Executing Economic Policy 
YIP SOOT A Milan PINOR AND Dm Mtalran 1 Or 98 


pp 212-214 


[Article by Renzo Rosate “Saloon aly” | 


[Text] Professional groups, Wie spectal imterests an 
winning The merhants are dictating coomomic poltn 
lhe unions arc omposne thew ditats: Jowmnalints and 
phrsn rans arc inmvrevolt Ind ¢ ramp is ne Gary Coon 


Welcome to Saloon Italy. Where whoever has the best 
aim, the quickest gun, and good ammunition makes law 
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Merchants and professionals who shoot down the min- 
imum tax. Workers of Crotone and Gioia Tauro who set 
fire to barrels of phosphorus and block streets and 
railways. Journalists and physicians who refuse to 
submit to a forced loan to the state of a part of the 
deposits of their organizations. Millions of citizens who 
do not pay the 85,000 lire for their family physician. The 
masors of Ancona, Turin, Catania, and Ravenna, all 
supporters of the “Nuovo” [new thing], who, under 
threat of “war.” demand that the government annul a 
series Of austerity measures for the municipalities.... 
Here we have the new pistoleros. 


It is no longer a question of traditional lobbies on the 
attack against the budget law. There 1s something new: a 
violation of the laws in force and of rules that have been 
in effect forever, de jure and de facto. An open challenge, 
published. shown in the mass media. “This is the event 
of this political period.” says political scientist Angelo 
Panchianco to PANORAMA, “With the collapse of the 
parties and with the loss of the representativeness of the 
unions, professional organizations are withdrawing their 
traditional delegations of authority, and groups that are 
more or less organized tend to get justice done all by 
themselves by breaking the laws and blackmailing the 
government, even with violence. The social contract that 
exists between the state and the citizens in all the 
democracies 1s exploding im Italy.” 


In Saloon Italy, the part of the shernff ought to be taken 
by the government. But in contrast to Gary Cooper in 
“High Noon.” who finally had the courage to face the 
bandits in the streets of Hadleyville alone, the team of 
Carlo Avegho Ciampi, by now abandoned by the parties. 
seems to behave like the Quakers: they respond to the 
drawn Colts with sermons. Sometimes, it 1s true, they do 
react: to subdue the physicians and journalists they have 
put their social security organizations under commis- 
sionerships. However, these are exceptions. “The much 
acclaamed government of technicians ts showing itself 
today for what it 1s: a weak executive that 1s losing 
credibility.” says Panetanco. “The first serrous weak- 
ness was the negotiation on Crotone without even pre- 
tending to have the barricades removed. Nor right up 
until today. as far as 1 know, has any prosecutor con- 
cerned himself with those illegal actions. The govern- 
ment has accepted a considerable compromise on the 
minimum tax: let us see whether it will give way on the 
other important features of the budget law, by post- 
poning, for example, the reform of government employ- 
ment. But for some time, now, | have had no doubt 
about the fact that Giuliano Amato had much more 
courage. To lead the country, a group of gentlemen 1s not 
enough. A political base 1s necessary, together with a 
path consrstent with it. 


The benevolent attitude that Minister of Finance Franco 
Gallo. who is, of course, one of the technicians. has taken 
relative to the matter of the minimum tax confirms 
Panehianco’s analysis. The government had received 


precise Warnings about a tax revolt. In June. 1t was forced 
to let the deadlines for tax returns be postponed: in 
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September, the ones on payment of the tax for the family 
doctor. While in the first case there was the excuse of a 
bizarre and troublesome Form 740. in the second it was 
a question of vielding when taced with a majority of 
htalians who had simply decided to evade a burdensome 
tax, one that was unjust but nevertheless one established 
by law. In the meantime. an entire town, Riva Trigoso in 
Liguria, has decided to reduce on its own initiative the 
municipal tax on property. the IRPEF [personal income 
tax] and the ILOR [local income tax] “to the extent 
considered appropriate.” 


Not only that. In July. the Contcommercio [General 
Confederation of Nahan Merchants and Shopkeepers] 
threatened to declare a tax strike. At the end of Sep- 
tember, its president, Francesco Colucci, went from 
words to deeds: “We are peremptornly demanding the 
immediate abolition of the minimum tax. Otherwise, we 
will put into effect a closure of all commercial establish- 
ments.” And vet. there were those in the government 
who were determined not to sicld: like Minister of 
Treasury Piero Baruccr and Minister of Budget Lungs 
Spaventa. 


“There are vocal and noisy categories that get too much 
of a political hearing.” said Spaventa. referring to the 
shopkeepers. And from outside. the Contindustria [Cren- 
eral Confederation of Italian Industry] and unron con- 
federations had asked that there be no yielding. There 
was more. Pictro Adonnino, president of the Interna- 
tional Fiscal Association, the world organization of tax 
experts, said: “The government absolutely must use an 
iron hand as nt did for the physicians and pournalists 
Otherwise, it will cause a chain reaction.” The Nobel 
laureate in cconomics, Franco Modighani, commented: 
“The Iahan government has given credit to the principle 
that if the citizens protest, the laws get changed.” In 
reality, yielding and chain reactions had already begun 
And the same Barucc: who was demanding severity a few 
weeks before on the minimum tay, during the days of the 
barricades in Crotone and Gio Tauro made this pro- 
posal: “Let us shift the 20 trillion saved on the budget to 
the unemployed in the south.” Barucc: again, faced wath 
the strikes of the emplovees of the ministries that 
exploded all over Italy, clashed harshly with the munester 
of public administration, Sabino Cassese, author of a 
drastic plan tor reform of the state apparatus. Cassese 
wanted to insert the reform in the budget law, Baruce 
feared the wrath of the ministry emplovees. In the end. 
the reform was appended to the budget law as a “linked 
provision.” A middie course that docs not promise 
anything good 


A Collapse of Credibility 


“In a period of political vacuum. of passing from one 
system to another, bewilderment im public opmion can 
also translate into tumults and illegality.” comments 
Fabro Luca Cavazza, editor of La riconguista dell Malta 
[the Reconquest of Maly! a collection of essays and 
proposals regarding that “Nuovo” that evervone wants 
to have. “In order to deal with them. the government 
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ought to have really opened itself up to society, estab- 
lishing crisis units with economists and private man- 
agers. It has, instead, entrusted itself to the continuity of 
the ministerial bureaucracy.” 


According to Mano Sarcinelli, vice president of BERS 
{European Investment Bank], the European bank for 
reconstruction and development, the problem 1s a moral 
one: “Politicians and officials are needed who would at 
last put ethics and a sense of the state among their 
values. Otherwise, we will fall again into the rationale of 
consensus and barterings which has fed corruption. A 
medieval tax system, disability pensions distributed in 
the south to people who enjoy perfect health, and priva- 
tizations forever postponed while the government con- 
tinues to include the proceeds from them in the budget. 
We are suffering from a collapse of credibility, in Italy 
and abroad.” 


In thes vacuum every kind of violation of the rules and of 
the laws finds opportunity. Not just on the terrain of 
public finance. And so tt happens that even the president 
of the Republic may speak im a freewheeling way about a 
temptation to dissolve Parliament because of the vote 
against the arrest of former Minister Francesco De 
Lorenzo, forgetting that the Chambers cannot be dis- 
solved as a result of the outcome of a vote, however 
reprehensible. And it happens that a numerous group of 
deputies took advantage of Scalfaro’s mistake to 
threaten mass resignations and an improbable self- 
dissolution, aiming at elections under the old propor- 
tonal system. 


And without the highest authorities in the state being 
given any trouble, 1 happens that a soccer squad, the 
Catania team, gets itself admitted to the C league cham- 
pronship by a regional administrative tribunal. And that 
the directors of Federcalcre [Association of Soccer 
Teams] decide to resist the ordinary system of justice by 
claiming sports autonomy. But it also happens that the 
cultural assessor of the municipality of Milan, Philippe 
Daverio, does not pay the rent on two apartments he 
occupies that are the property of INPS [National Agency 
for Social Security]. And that he justifies himself in this 
way: “I did not pay the rent for several months, so what” 
i do not understand what 1s so scandalous about that in 
a country where everybody has given and received 
bilhons in bribes.” An answer that, aside from the 
dispute that has put Davero at odds with the imstitute, 
seems rather peculiar. 


Elections Are Not Enough 


And it has »oppened that on the occasion of the replace- 
ment of the top people in Viale Mazzimi (headquarter of 
RAI, Rome] the journalists of the RAI [Itahan Televs- 
sion and Broadcasting Corporation] came out with thrs 
“Ifa director general from the outside 1s selected, we arc 
going to declare a strike to the Inmuit.” 


It as truc, Giann: Locatell: rs having a good deal of 
trouble. but just mmagine the result if the employees of 
FIAT of of Olivetti should say: “Ifa chief executive is 
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selected that we do not like, we are going to stop making 
automobiles or computers.” 


Giuseppe Roma, vice president of CENSIS [Social 
Investments Study Center], warns: “Under the gurse of 
an emergency, almost the whole country has been put 
under commussionerships. Citizens and professronal 
groups are reacting by superimposing on the law the 
faces of these commissioners. If they find a weak pont, 
they do not hesitate to exploit ut. Minister Gallo has 
behaved about taxes the way Maria Pra Garavagha did 
with health: He did not defend the law. Proceeding at 
this rate, we are going to lose every kind of civil coexrst- 
ence. It will be our Yugoslavia.” 


A pessimistic prophecy’ “Many go around saying that 
the elections wall resolve all the problems.” says Paneh- 
anco. “But | do not share this messianic expectation. It rs 
going to take time to rebuild a leadership class. And 
absolutely nothing 1s going to get resolved unless Italy 
goes back to being governed by politics. Otherwise, 
everything 1s going to get ruined” 


Ciampi Defends Minimum Tax 


94ESOOIOA Rome LA REPUBBLIC.A in Malian 
9 Oct 93 p 41 


{Article by Gennaro Schettino: “Cramp: Says: ‘1 Am Not 
Backing Down.” 


[Text] kconomic Crisis’ The finance minister savs 
Budget gaps will be made up through taxes on shop 
Keepers and professionals 


And Galle says. If you do not want the mrunimum tar. vou 
will ect other taxes 


There has been no backing down on the minimum tax 
And if there are revenue problems, the self-cmployed 
will be called upon to make up the difference. After days 
of silence, Prime Minister Carlo Avegho Cramp: rssucd 
from Vienna a sharp admonishment to the shopkeepers 
and professionals. He does not want the government to 
be seen as a victim of a tax revolt. He does not think he 
has been defeated on the minsmum tax isuc. He clans 
that this 1s no replay of the Crotone case. His govern. 
ment has simply applied a law 


In tact, Cramp stated that “it 1s totally emproper to say 
that the executive branch hacked down. A government 
that until now has seen a bill 1 proposed passed mn tts 
entirety cannot be called a government that has backed 
down or has made concessions 


The prime minister explained why the self-employed 
must not celebrate the Chamber Finance Commutice’s 
decision, which accelerates by one vear the cancellatvon 
of the tax, “When the government decided to present 
thes draft bill foontaming the mrnimmum tay reform 

cditor’s note) it knew it had time to pet reads Phe prome 
mansion emphasized that moving up the application of 
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the new tax system by one year means that the govern- 
ment must accelerate the sivengthening of its own struc- 
tures. It may not be possible to accomplish this mn time 
and, therefore, sf this acceleration ts passed, that could 
result in some disparities with expected revenues. “In 
that case.” Cramp: concluded, “the government's posi- 
thon 1s that, once these expected revenue gaps have been 
ascertained, we will have to take care of making up the 
difference. According to the government, this would be 
accomplished through other forms of taxes that would be 
paid by the group of Itahan taxpayers at which thes entire 
measure 1s aimed.” 


There could be no clearer message. The Parhament 
lobbyists came away with an important point: The 
reform will be moved up by one year. But if they think 
they are getting away scot-free, they are mistaken. The 
revenue service will get them. 


But what kind of tax are they thinking of levying against 
the shopkeepers and professionals’? This is where the 
problems begin. In fact, journalrsts asked this question of 
Finance Minister Franco Gallo at a press conference 
yesterday, and 1 went unanswered. “I can only say that 
I have not yet thought about 1.” rephed the chief of tax 
policy.” Also a mystery 1s when this potential “reprisal” 
would happen. The finance minister announced only 
that he would authorize the offices to hunt down the 
“self-employed tax evaders.” And to show that he really 
means to act, he handed out a copy of an order that 
directs the administration and the Border and Revenue 
Police to make a top priority of verifying the positions of 
shopkeepers and professionals. 


The journalists asked why they did not use the vote of 
confidence on the decree law im order to block the 
Parhament’s surprise action, and he gave them two 
explanations. The first ts political. “The government,” 
observed Antonio Maccanico, under secretary to the 
prime minister, “uses the vote of confidence for legrsla- 
tive measures on which i 1s 1m agreement. And 1 ¥ not 
in agreement on this.” The finance minister added, “In 
Parhament, we have a majority that wants to change the 
minemum tax and a minority that actually wants to 
repeal it outright. Therefore. 99 percent of Parhament 1s 
against us. Under these conditions, what would be the 
point of putting it to a vote of confidence. The govern- 
ment lost im committee, but we have limited the 
damage.” How 1s that, Mr. Minister? Gallo recalled slyly, 
“There were amendments circulating mm Parhament that 
were a whole lot worse than those approved by the 
Finance Committec. Amendments that would have torn 
up the minimum tax.” The sournalists repeated their 
question: Why not use the weapon of the vote of confi- 
dence’ Once again, Gallo answered, “You cannot think 
of using the vote of confidence on a subamendment, We 
would have had to ask for a vote of confidence on the 
entire 82-article measure, and that was impossible ~ 


Was there disagreement among the other coonomi 
ministers” “I read about these arguments m the newspa- 
pers. | will only say that there are disagreements over 
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problems of coverage. As finance minister, | want to 
believe that the tax assessments will work. The monzsters 
of the treasury and budget are more skeptical. Maybe 
they are nght. | will do everything to prove them wrong.” 
The last question addressed to Maccanico and Gallo 
was: Don't you think that you have repeated with the 
minimum tax the mistake made at Crotonc, as Contin- 
dustria [General Confederation of Italian Industry | Pres- 
ident Luigi Abete claims’ The two government represen- 
tatives appeared embarrassed. The finance munrster 
handled nt by answering, “rntelligent question,” and then 
passing the hot potato to Maccanico. The prime muinis- 
ters under secretary seemed imitated and observed 
laconically, “When a measure dissatisfics everyone. that 
means it 1s generally good for the country.” 


The union leaders, however, appeared to be of a different 
opinion. Yesterday, CGIL [Itahan General Contedera- 
tion of Labor], CISL [International Confederation of 
Free Trade Unions], and UIL [Itahan Federation of 
Trade Unions] continued to fire objections at the pov- 
ernment. CISL is talking openly of a general motuhza- 
tion, and UIL wants to tear up the cost-ollabor agree- 
ment. But Gallo can console homsclf with the 101 
{municipal real estate tax} figures. By year's end. the 
super tax on real estate will have brought im over 14 
trillion lire. 


Unions To Strike Against Finance Law 


Y4ES00434 Rome LA REPUBBLICA im Mahan 13 Oc 93 
p42 


[Interview with Bruno Trentin, secretary of the COIL. by 
Rodolio Sala, in Milan on 12 October 199%}: “Ante 
Finance Law General Strike} 


[Text] CGIL-CISL-UIL have called tor a tour how work 
stoppage on 28 October with regvonal demonstrations 
D tnton: “The honevmoon with Crampt is over 


Irentin warns 
crumbling | 


ti the pullars of the July agrcement are 


The minimum tax is involved, but the breadth of this 
imitiative io omuch wider” Government and Parlrament 
ave very far from the real problems of the country 


Milan—It has been done. General strike on 28 October 
a four-hour work stoppage with local demonstrations im 
the regronal capitals. The announcement was made ves- 
terday afternoon following a short mecting of the secre- 
tanes of CGIL [Mahan General Confederation of Labor], 
CISL [Hahan Confederation of Trade Unions]. and U1 
[Ntahan Federation of Trade Unions] This Finance Law 
prepared by the government—say the wnron poople 

does not respect the agreements subscribed to om July 
while the government and Parliament are doing nothing 
to deal with the crisis. With regard to the strike, all three 
unrons are in agreement. Serge DD Anton, secretary of 
CISL: “Crranted that there ever was ene, the hones moon 
with Cramp: 1s over The decisions of the povcrmment 
and Parhament on labor questions are meufficrent” 
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Pictro Larizza, secretary of UTIL: “Severe criticism of the 
Finance Law and of the absolutely: nefanous way the 
government and Parliament have acted on the minumum 
tax.” And what does Bruno Trentin think” 


The number-one man in CGIL had the air of one who is 
finally done with waiting when he confirmed the news to 
a restless audience of Lombard CGIL members. And the 
arguments which nght up to the end agitated this ditfi- 
cult meeting of the directorate of the Lombard CGI 
(which 1s split on internal matters) now seem to have 


been extinguished. This is the response. the test of 


strength called for by various groups and delegatcs who 
took advantage of the presence of the Confederation 
leader to call upon the union for a more decided mobi- 
hization against the Finance Law 


With his car glued to a cellular telephone im order to 
follow the outcome of the mecting of the three federa- 
tions in Rome, Trenton explained to LA REPUBBLICA 
the motivation for thrs decision 


[Sala] Well then, Trentin, after the march on Rome of 
the penssoners, a general strike. Does that mean that the 
labor demonstration programmed for 6 November will 
not take place’ 


[Trentin] Absolutely not. We may perhaps change the 
date, but we are going to go ahead with it in order to 
make a great showing of unity between the workers of 
north and south om thes very difficult moment 


{Sala} And what induced you to be finished with wanting” 


[ Prentin] First of all, the discussion on the Finance Law, 
which has had a good deal of difficulty mot just om 
Parhament but even within the government. | want to be 
clear: they are tleaving out essential clements of the 
agreement of 23 July 


[Sala] Which ones’ 


[Trenton] We are absolutcly not ou favor of the employ- 
ment and madustrial polos which they have not suc- 
ceeded im translating into concrete plans for supporting 
development. And then the tiscal and wellare state 
reforms are not satisfactory. And fundamental neghts 
acknowledged in the July agreement are not berg safe- 
guarded, such as the one on decentralized contracting. 
particularly for workers in public employment 


[Sala] Agreed. but one has the mmpression from 
numerous mndicatrons that the strke of the Sth will be a 
response of the umons to. let us say. an cxcessive 
sensibility of the government with regard to the mer- 
chants 


[Trentin] No, thes rs not a strike against the withdrawal 
of the minemum tas, but im tavor of labor and tax 
fairness, COwrousl), the subyect of tax fairness 1s a 
fundamental goal of our mobilization 


[Sala] In short, do vou mean that the government's 
promise to proceed as quickly as possible with 2.000 
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audits of the categories where there 1s the most likel- 
hood of tax evasion rs not enough for vou” 


[ Trentin] It 1s not enough for us. but i must add that this 
1s only a vers small part of the problem. 


[Sala] And yet. even m this mecting of the regional 
directorate of the CGIL, harsh words have been uttered 
against merchants and against a government described 
as a “hostage” on their hands. Do vou perhaps want to 
deny that what happened to the minimum tax contnb- 
uted to overcoming doubts as to the opportuneness of 
declaring a strike? 


{ Trentin] Of course that too was part of 1. | am saying 
one thing: Everyone must pay taxes, merchants as well as 
employees. And I say also that we cannot keep on petting 
hit with the requests and defenses of professional groups. 


[Sala] Are you alluding perhaps to journalists, to ther 
refusal to obey the diktat concerning a forced loan of 25 
percent of the social security funds’ 


[Trentin] Precisely. The yournalists ought to make an 
cAamination of conscrence, too, and consider, tor 
example, the level of therr salaries. 


[Sala] Let us go back to the strike. Is it true that one of 
the reasons that convinced you to declare 1 was a certam 
fear that the situation was getting out of your hands. that 
the protest of the workers could get to the pommt of doing 
without the unmon” 


[Trentin] | really would not say that any dangers of that 
kind exists. However, it 1s certam that there are sens of 
hopelessness and even of desperation with regard to a 
government and a Parhament that show themselves to be 
very distant from the problems of the country 


|Sala] You make a great point of putting the Parhament 
as well as the government on the Inst of the bad guvs 


[Trenton] Certainty. Hors my empressron that ondustrial 
pohoes, research programs, mn a word cversthing that 
can contribute to lighting unemployment, are not among 
them principal goo's. And the strike 1s mdeed tor the 
purpose of obtamung concrete responses from the pos 
ernment and also from the Parhament 


|Box, p 42) 


Artisans lo Parade 


Milan—At least 60.000 artisans from all over Italy well 
parade through the strects of Milan neat Monday. Thais 1s 
the ambitrows goal of the natronal protest demonstration 
orgamized by the four artrsan organizations (CNA [National 
( ontederation of Artrsans and Craftymen], Contartipranato 
[Creneral C onfederatoon of Ialan Artisans and C raftemen| 
C LAAT fexpanston unknown], and © ASA [Contederation of 
Independent C raftsmen’s Unrons}) Monday's gathering has 
been called not only to obtain an rmmediate and detrniti 
abrogation of the manemum tas, whech on any Case os stell the 
most evident and visible poal of the parade. but also to 
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request a number of protective measures for the group. 
beginning with a provision that would fix a maximum 
period of 180 davs for payment by large industrics to their 
suppliers 


Journalists, Doctors Resist “Forced’ Loan 
YIESOOOLA Milan PANORAALA on Italian 10 Oct 93 
P Y] 


[Article by Roberto Seghett: “Who Is Stealing the 
Fund” | 


[Text] Journalists and physicians retuse the forced loan 
This is why 


Is it right to disobey the law. even for a good reason” On 
Thursdays. 30 September, the case of the journalists who 
together with the physicians have refused to accede to 
the disbursement of their respective pension fund con- 
tributions as a forced loan to the Treasury, exploded, 
cheiting an immediate blast of critecrsm from Parha- 
ment. “An irresponsible, arrogant act.” Marco Taradash 
of the Pannella List branded 1. “A foolrsh act.” the PST's 
|Itahan Socialist Party] Mario Raffaelh said curtl. “A 
wrong decision” commented Antonio Bargone of the 
PDS [Democratic Party of the Left], Grave dissent 
emerged even from the columns of the daily newspapers 
And the government, which at that very moment was 
letting its proposed “minimum tax” die mn the Chamber 
of Deputies, recovered the decrsiveness it had lost during 
the events at Crotone. “They have given us a very good 
chance to demonstrate that lack of comphance with the 
laws of the state 1s punishable and carnes a price.” hissed 
Budget Minister Luigi Spaventa 


The journalists and physicians, however, knew very well 
that they were running risks, including that of incurring 
the imposition of a goverement-appointed commissioner 
with ultimate decisional power over the day-to-day oper- 
avons of ther tunds, which the government indecd 
decided later to do. During and after the negotiation with 
Under Secretary of the Prime Ministry Antoni Macca- 
mco, the chore of holding out was debated, agonied 
over, Studied, and in the end adopted, “fully aware that 
there may be prices to be pard.” explained FNSI [Itahan 
National Press Federation] Secretary Giorgio Santerim 
Why such a controversial step” For at least two reasons. as 
far as the pournalrsts are concerned. The first 1s essentially 
technical, in that only a case on court can open the door to 
an appeal to the Constitutronal Court. As a matter of fact, 
strong doubts had already emerged in Parhament on the 
legitimacy of the decree that orders 14 private provident 
funds to deposit, mn 1993, 1994. and 1995—and leave 
frozen in the Treasury—25 percent of the contributions 
received, in cachange for interest at the rate of 5.6 percent 
tax-free. Influential economrsts, beginning with the Boc- 
cont's President Mario Monts, have sharply criticized the 
measure 


Ihe other reason, entirely political, 1s the need to rarse 
the level of confrontation with the government to such a 
pomt as to be able to nip in the bud the temptation 
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which 1s running vers sirong im many parties and m the 
executive branch itself, to drown the independent soctal 
insurance imstitutes in the INPS [National Agency for 
Social Security| caldron. The blow would have the con- 
sequence, insolar as concerns the pournalrsts, of under- 
mining the very independence of their profession itself 
The INPGI [Natronal Social Insurance Institute tor 
Rahan Journalists}, besides paying then pensions. and 
providing them with loans and rented housing. and 
without any state subsidy. guarantees them wage- 
supplement benefits. unemployment compensation 
guarantced-muinimum pensions, and and to elderly your- 
nalists in difficult circumstances and to them tamilies 
“Ht 1s a safety net. the bastion of professional indepen- 
dence,” asserts Santer 


This 1s the driving force that has mmpelled therr retusal to 
comply with the government's order. This refusal has 
sparked a harsh debate within editorial staffs that look 
with distavor upon any drsobedrence of a law. In fact, the 
fears of the professronal categories concerned are not 
unfounded: The government's economic package could 
indeed be translated into th 

social insurance mstitutes, thes 
solely by virtue of the regulatory | 
them by the state. Phe magnitude of the forced loan rs 
such as to bring these institutes to them knees. bor 
example, on member contobutrons of 322 billon lire a 
sear, the INPG HT would have to turn SO billion hire over to 
the Treasury 
services this vear mt will have to lay out approsmmatels 
310 bilhon hire. The INPDAL [National Social Insurance 
Institute for Industral Enterprise Fxccutives| will have 
to disburse over 700 billbon lire, The ENPAM [National 
Board of Social Insurance and Assistance to Doctors] 


end of the autonomous 
being of a public nature 


ntrol exercised ovet 


while tor social insurance benectits and 


which has also been subyected to the control of a povecnrn 
ment appointed commrsroner, docs not know where to 
turn for the amount it must turn over to the Treasurys 
Marcello Cont prose nt of the enostitute that mesures 
enginecrs worked the ants to 
accumulate tunds tor ditticull moments Ned now 

locusts have arrived to devourthem Aldo Sanchine abo 
heads the Fund for Economists and Commercial Con 
sultants adds “Thes want tor our mmstitutes to be besct 


Comments We had 


by difficultres, whech thes cunningly create. to postify at 
alleged rescuc mancuser: Then. al! funds and all asscts to 
the INPS cover the INPS’s detrcits and 
avoid embarrassing controntatrons 


lhis way. thes 


The plan ws an old one WW has been p Af T 
1S Sulfrcrent to comsnder thy mstrammts that | 

imposed on mvestmcnts ty thy pension funds Watt 
the mones of ther menobers these funds ar COT hod 


to acquire real estate to be used fn the Montes of Labor 
by INPS. by transterr ad povernm 
versitics, by the pobre force ecg fens Beas 

member of the board of the INDO sat oM bell os orn 
live that we had for the purcha of apartments u 2 


Nt crngyens “"* ) iL 
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less than 6 billhon have actually been available for the 
purpose. This has meant: A few dwellings, half of which 
have been used to house evicted persons, and the rest 
made available to our journalist colleagues.” 


Unexpectedly, a further development has emerged. The 
bill attached to the Finance Law contains a prefigurative 
passage. The first paragraph of Article 5 provides for the 
immediate elimination of 11 autonomous social msur- 
ance funds (those of the merchant marine. for example) 
and the transfer of their activities to INPS. The second 
paragraph calls for the issuance of a government regula- 
tion mandating the “merger of entities having analogous 
or connected purposes.” It does not specify which such 
entities are the object of this provision. And this, the 
specter of the INPS having streaked across the horizon, 
1s what sparked the protest. 


Increased Investments Abroad Recorded 


94IESOO27A Rome L-ESPRELSSO in Itsalian 10 Oct 93 
pp 174-177 


{Article by Stefano Livadiot: with the collaboration of 
Chiara Amadei and Carla Reccht: “Dreaming of Amer- 
wav} 


[Text] /rahan industry, the assault on foreren markets 


Tanzi, Marceeaelia, babiam, Lavazca, Miroglio. Mer 
lom, the Roccas. For several months, many entreprencurs 
have been buying companies overseas. Especially in the 
Umited States. This is disclosed in a study by Peat 
Varwick for L ESPRESSO 


He travelled the length and breadth of the United States. 
He subjected a package of 30 companies to an “X-ray” 
examination. Then, having made two calculations, Cal- 
isto Tanzi reached for his wallet and pand some 10 billion 
lire to bring withen the orbit of hrs Parmalat 100 percent 
of Atlanta's maim dairy company 


Tanzi has rediscovered America. But he 1s not the only 
one. On the contrary. he 1s in excellent company. While 
travelling between Italy and the United States, the bus:- 
nessman from Collecchto could have run mto more than 
one colleague. During the same weeks mm which the 
owner of Parmalat was coming to an agreement in 
Atlanta, in fact. emrssaries from the general manager of 
Finmeccanica [Mechanical Engineering Finance Corpo- 
ration}, Fabiano Fatman, for the president of Olivetts. 
Carlo De Benedetti, and from the steel manufacturing 
group. Mercegaghia, were looking for American busi- 
nesses. And travelling on business in the United States 
were the managers of Raggio di Sole. the financial 
company controlled by Massimo Gatti, and executives 
of the Italian Wine Group of the League of C operatives 


Faced with a domestic market that seems unwilling to 
begin a recovery, Italian industrialists are again arming 
at forcign busi ness. According to a study prepared by the 
consulting firm KPMG Peat Marwick, marketing 
activity that, in some way, involves Italan firms (that 1s, 
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as buyer or seller), continues a rapid decline. In the first 
half of 1993. 1 touched its historic minimum since the 
beginning of the 1990's: 194 deals were completed com- 
pared with 347 in the same period of 1992. But if the 
total volume of operations 1s stalled, purchases abroad 
by Italians began to grow again as of December. From 
the minimum of 14 contracts to buy signed in the last 
quarter of 1992, the figure rises to 24 for the penod 
January-March 1993 and to 23 in April-June 1993. 


if you exclude the role of traditional partner played by 
the French companies. the map of Italian acqursitions 
overseas Changes substantially.” explains Franco Carlo 
Papa, a partner in Peat Marwick and in charge of 
Corporate Finance [preceding two words in English] for 
Italy: “On the one hand, there 1s a decrease in interest in 
the EC countries, and on the other, a rediscovered 
confidence im the United States.” The numbers say that 
Papa 1s mght. At mid-year, a list of countries ranked by 
the number of acquisitions by Italian entrepreneurs has 
France m the lead (12 acquisitions), followed by the 
United States (10 acquisitions) and Spam (7). They are 
followed at a certain distance by Meaiwo, Brazil, and 
Hungary. Most aggressive between January and June 
1993 were the financial operators, and the food and 
metalworking industries, while textile and construction 
companies reduced their overseas ventures with respect 
to 1992. 


\ study carried out by Peat Marwick for LESPRESSO 
provides an up-to-date map of the positions captured 
abroad by Itahan industry in the first half of 1993. A 
surprising analysis: ust when the Arabs were capturing a 
prestigious Italian name, such as Gucci, our companies 
are expanding beyond our borders. A total of 47 acqui- 
sitions took place, and im 26 cases a majority share 
changed hands. Here are the most important operations 
and their protagonists, subdivided by broad geographic 
areas 


Desire for America 


Tanzi 1s making a difficult wager. To win across the 
board. he must manage to change the habits of Amert- 
cans, who so far have not been interested in using that 
powdered mulk of which the owner of Parmalat 1s the 
largest producer im the world. At the plant that he 
acquired mm Atlanta, they are working frantically to 
install new machinery able to produce tca, fruit juices, 
and, naturally, milk that requires no refrigeration. Tanzi, 
who has also purchased two small American brands, 
hopes to make a breakthrough by becoming the official 
supplier at the neat Olympic Games in Atlanta mm 1996 
But meanwhile, the American imvestment will begin to 
bear frurt thes year: according to the latest calculation, 
Parmalat sales in the United States will reach 180 billion 
hire in 1993. compared with a little more than 10 billion 
m 199) 


From Atlanta to New York, where Raggio di Sole has 
launched ts offensive. If Tanzi embarked on a missson 
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of getting the Americans to change their habits, con- 
verting them to a taste for reconstituted milk, Gatti has 
chosen the opposite approach and has elected to go along 
with New York ways. Already present in the US on the 
we cream industry through Brgham’s, the leading com- 
pans in New England, he has acquired the entire package 
of shares in Elan. a small company able to produce 1.6 
millon liters a vear of the yogurt ice cream that sells so 
well in America’s cities. 


Bargain acquisitions for the steel-making industrialrst 
Steno Mercegagha who, with hrs children Antonio and 
Emma. heads a group of companies worth 1.5 billion 
tire. At the end of 1991. he had purchased at auction the 
Bishop company plant, a Philadelphia firm that pro- 
duced welded steel tubing and had gone bankrupt. In 
recent months, the Lombard entreprencur decided to 
double his holdings and purchased. again at an auction, 
Damascus Tube. an entire branch of another steel com- 
pans in crises. The order went out from Mantua to unite 
the two activities, and thus was born the Damascus- 
Bishop company. Mercegaglia’s American sales this vear 
will come to some 70 billron lire and should reach 130 
billion mm 1994 


On the other hand, acquisition was a necessity for 
Rolando Chrossi, gencral manager of the Nahan Wine 
Group (GIV). which produces 600 millon bottles with 
1.000 hectares of vinevards in Tuscany, Umbra, and 
Venetia. When the Britiesh firm Hiram Walker 
announced that nt was selling ts New York subsidiary, 
Wildman. which distributed GIV's wines in the US, 
(hioss: decided not to run the risk of being left behind 
and reached for hrs wallet: He purchased 100 percent of 
the company for $5 millon. Fabiano Fatiani also pre- 
ferred complete control of the American firm on which 
he had set his eves: thus, Elsag Bailey, the jewel! of 
Finmeccanica and world leader in the freld of industrial 
automation. acquired 100 percent of Ferrant: Interna- 
tional Controls Corporation. a Houston company that 
specializes m control systems for the energy imdustry 
And Fabian: 1s also acquiring ¥) percent of the capital of 
the American firm Brown and Sharpe, a manufacturing 
group that specializes in computerized measuring 
devices. based mm Rhode Island. A high technology acqui- 
sition also for Oblvetth. who porned the American 
colossus ATAT and the Japanese Matsushita and 
Maruben: as owners of EO) on the tall, the California 
companys will launch the first “personal communicator” 
on the American market. These are small electronic 
tables which can be written on with a pen and can turn 
itself into a fax. cellular telephone, notebook, and per- 
sonal computer 


Here Vou Pay in Francs 


Pars 1s closer for Emilio Lavazza. president of the group 
that s the leader om the Iahan coffee market, with 
consolidated sales of 850 billon lire on 1992. Having 
landed in France over 10 years ago. Lavazza’s blends 
spread rapidly om the south but were never able to break 
through to the tables of the Parrians. So, to reach the 
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foot of the Eiffel Tower, the Picdmontese group chose a 
short cut: Through its subsidiary Lavazza France, 
acquired a controlling interest in Cafes Henn Large. a 
company that boasts 3.000 chents in Parrs with a market 
share of 20 percent. Stayer. a company controlled by the 
merchant bank Euroventure Italia, and that carns 60 
billion lire from the production of electric household 
apphances, was already present in France. To mncrease its 
exports and diversify its catalogue of products, Stayer 
has purchased from Peugeot a 65 percent share in 
Outillage Electrique. third ranking in the domestic 
market for electric gardening tools. Two clothing manu- 
facturers also went shopping. paying in francs. Franco 
Mirogho, owner of the group of the same name. from 
Alba, acquired 100 percent of Claverie and of Sym, that 
together have sales of more than 300 million francs, 
while the president of Pepper. Sergio Tegon, bought 5% 
percent of Moncler, the company that became famous 
because of its down-filled jackets. From the financial 
sector, the bank holding company Bansel of Bhrella 
(which controls the Banca Sella), took over 10 percent of 
the Compagnie Financiere Martin-Maurel (which holds 
a mayority of the bank of the same name m Marseille), 
while the Cofilp, merchant bank of the Banca Populare 
of Novara, acquired 10 percent of Financiere Galliera, 
which manages two closed funds of the Banque Colbert 
with a net value of $0 billion lire 


Not Just in France 


Natale Maderna opted, imstead, to pin his hopes on 
Spain. The president of AVIR. leader in the Iahan glass 
bottle market (sales of 670 bilhon hire and boasts as 
chents Coca-Cola, Perom, and Cinzano), purchased 51 
percent of Vidriera Rovira. a firm with sales of 100 
billon hire. Two pharmaceutical firms moved im the 
same direction: Recordati, which allied rscif with the 
German firm Byk to assure itself of the entire capital of 
ELMU. and Rotta Research, which took over Linea 
Fides of Barcelona from Katw Pharmacia of the Pro- 
cordia group. Still im Spain, the publicity agency Testa 
International took a 20 percent share of the capital of the 
Barro Group, while the bank Monte der Paschi di Srena 
increased from 32 percent to $6 percent its ownership of 
Sindibank, with a network of 40 branches 


Cnampicro Pesent, president of Halmobihare. followed 
a tortuous route and landed im the East, passing through 
France. Through Ciments Francais (of which Haloements 
18 an important stock holder, with 45 percent of the 
capital), he wound up im the Urals, taking over 15 
percent of the Zclenogorsk cement works of Perm. which 
specializes in the production of high quality materials 
Asscuravion: General, imstcad, went to Budapest via 
Vienna: E. A. General, the Austnan subsidiary of the 
Trieste colossus, brought its share of the Hungarian firm 
Providencia Versichorung to 75 percent. And the textile 
group Bonaz7i (380 billion lire in sales) was the wonner im 
a bankruptcy sale in the course of which ot obtammed 80 
percent of Tckstilindus of Lyublana. a teatele oll with 
excellent chentele in the United States and England 
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The Rest of the World 


The Rocca family, at the head of a construction and 
stecl-making colossus that has as its center the Techint 
company of Buenos Aires, has extended its empire to 
Mexico: Through its Siderca subsidiary, it has become an 
important stockholder in Tubos de Acero of Vera Cruz. 
listed on Wall Strect *«". Exchange. And the Agnelli 
family has also streng ca its position m Mexico: the 
British firm New Holland, which produces tractors and 
80 percent of which 1s owned by Fiat, has increased its 
ownership share in Fabrica de Tractores Agricola, a yornt 
venture with the Barrera group. from 40 to 50 percent 
Also choosing South America 1s ex-President of Confin- 
dustria [General Confederation of Italian Industry] Vit- 
torn Merion: who, however. preferred Argentina: the 
Fabriano group joined with the Zanclla family (owner of 
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a small empire: from motorcycles to the fishing industry} 
to create Argentron, a firm that wall produce 100,000 
Ariston stoves cach year in its plant in San Luss. From 
Mexico to Japan, the Riorda group, which specializes mm 
men's casual wear, had to pay yen to buy from a 
Japanese group total control of the Italian firm Interna- 
tional Fashion Group, with sales of 15 billhon lire m 
women’s high fashion. Luxury shopping also for Borgos- 
rsia, the financial holding company for industrial invest- 
ments led by a group of Predmontese enireprencurs 
After acquiring im recent years the French firms Cristal- 
lerse Royal de Champagne and Robert Havailand et © 
Parlon, the Itahan firm decided to seck chents im 
Canada. And 1 did so by entering through the front door 
in April it acquired 80 percent of Birks, a retailing 
company with 40 store throughout Canada. 
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* No Prospects Scen for Common European 
Defense 


94E-SO031A Lishon DIARIO DE NOTICIAS in 
Portuguese 2” Sep 93 p 10 


[Artucle by Jose A. Loureiro dos Santos: “Common 
European Defense” ] 


[Text] Insofar as defense 1s concerned, the situation 
called for by the Maastricht Treaty. provided that mt 1s 
not changed, does not seem disadvantageous. especially 
since it maintains the North Atlantic Alliance as a key 
defense organization, defining the West European Union 
[WEL] as merely its European support. 


A common European defense 1s something noncxrstent, 
and unlikely to exist om the near future. Moreover, its 
exrsience would be disadvantageous, especially for the 
small countries. 


1. Its nonexistent. 


In fact, according to the Maastricht text, what exists rs an 
attempted foreign and common security policy. Articie 
J.4 explains: “The foreign and common security policy 
covers all issues relating to the security of the European 
Umon, including the definition, in time, of a common 
defense policy that could, on the proper occasion, lead to 
a common defense.” 


It 1s “the Council of Europe (comprised of the heads of 
state or of government) that defines the general princ:- 
ples and orentation of the foreign and common security 
policy.” 


This ornentation, approved by consensus, will serve as a 
basis for making the decisions required for the definition 
and executron of the foreign and common security policy 
by the Council (consisting of the minrsters) 


These decisions are made unanimously (No. 2 of the 
article), with the exception of the “procedure for 
adopting a common action” (Article 1.4), which es the 
following “The Council, upon adopting a common 
action hased on general ornentation from the Council of 
Furope, and, subsequently, durmg any phase of its 
implementation, shall determine (unanimously. onc 
infers) the areas in which the decisions are to be made by 
a remforced two-thirds majority”: 54 votes out of a 
maximum of 76, with at least coght members voting 
affirmatively 


At any tome, and “if a change of corcumstances should 
occur, with an obvious imfuence on an rsuc that 1s the 
object of a common action, the Couwnci shall undertake 
a review of the principles and objectives underlying that 
action, and shall make the necessary decrswons.~ 


Cn the other hand. No. 3 of Article 1.4 clearly mndocates 
that “issues with repercussions im the arca of 
defense..are not subject to the procedures stipulated mm 
Article 3.3" (use of the two-thirds majority). Therefore. 
thes require ynanimits 
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All thes means that since. acoordimg to the European 
Lmon Treaty. the West European Union is tts armed 
branch, and sence tt sa rule om the WEU that decrmons 
are to be reached unanimous). the different countries 
belonging to « are not obliged to act agaist what they 
consider them respective mterests. Hence, there rs no 
common defense from the standpomt of a state being 
coerced to do anything that ot does not wish to do. 


2. It ts unlekely that there will be a common European 
defense mm the near future 


Thurs 1s so for two categories of reasons. The first 1s based 
on the will already expressed by Denmark, which suc- 
ceeded in disengaging itself from common defense com- 
mitments mm the case of Ireland, which remains close to 
neutrality, with the status of an observer mm the WEL. 
This means that  partecepates om that orgamzation’s 
meetings, but not m its decrssons, which, naturally, 
leaves tt out of any common defense. 


It 1s also based on what one discerns as the will of the 
neutral countries negotiating to become members of the 
European Political Unron (EPU] (Austria, Sweden, and 
Finland). On various occassons, they have claamed that 
therr affvhatron with the EPL rs not mcompatible with 
ther neutrality: which, if tt occurs. would exclude them 
from any common Furopean detense 


Furthermore, stems from the sense. albert vague, but 
already visible, that the small EC cowntres have of the 
danger of becoming involved m common military defense 
action, rmpelled by the interests of the others. Thes 1s clearly 
indicated by the behavror of the EC countries toward what 
1s happening mm the fonser Yugoslavia 


The second category of reasons hes m the Furopean 
countries’ physical mmpotence for putting serious mul. 
tary action mmto effect outende thew respective sanctu- 
ares. The fact 1s that, comstramed b thei own pulvlec 
open te reap the divedends of the peace gamed 
through the Western victory om the cold war, they can 
hardly swooeed m making up for the lack of resources 
that typifies them: reconnarssance and observatoon facd- 
ies with a space hav. capacity for command, control, 
communratrons, and intelligence. strategn transporta- 
tron (promariy an, but sea as well), antomriswie defense, 
and logrstrcal support capacity. At present, and for a 
foresecaitc pervod, only the United States will have such 
capacities avaslable 


+. Finally, 11 1s drsadvantageouws for a common defense to 
ext. especially for the small countries 


Morcover. they already have a premonition of those 
disadvantages, as has been noted previously, Bot they 
also fear that a more bkely expansion will force a 
rcorganizatron of the internal structure of the potrtecal 
decrson-mak ing process, so that the EPU would cease to 
be a nonoperative organization, as occurred with the 
(SCT [Conterence on Luropean Cooperation and Secu- 
rity], when the number of rts mombers was azabic. A 
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reorganization for that purpose would mevitably be 
translated mto the csiabirshment of a board of directors 
(of the UN Security Council type), consrsimg of the 
EP's four or five “great” powers. Confronted wath thrs, 
the small nations would lose them freedom to act m 
accordance with them imterests. A readjustment of the 
procedures for voteng based on a two-thirds majonty 
would lead to the same result. 


Lastly, the small countnes (specifically, those with a 
more Atlante propenssty) fear that the establishment of 
an “unmitigated” common European defense would 
convert Europe into an autonomous military power bloc. 
They thenk that 1 would bring. as a consequence, the 
disappearance of the trans-Atlaninc bonds, with politcal, 
economic, and even military effects that would prove 
extremely detrimental to them. 


This would be especially evident to Portugal, whose 
discontinuous territory 1s divided by what the United 
Siates of America considers its strategic fronteer in the 
Atlantre 


In conclusson, msofar as defense 1s concerned, the situ- 
ation called for by the Maastricht Treaty. provided that i 
i not chaneed, does not seem disadvantageous, espe- 
cially sence tt marmtais the North Atlantic Alliance as a 
key defense organization, defining the West European 
U'mion as merely its European support. 


However, as we have observed, there are perils on the 
honzon, especially for the small countnes, if the mevs- 
table capansson 1s accompanied by an mmtensification 
that would be translated into a decisson-making process 
affectong their independence 


* Nationally Produced High Technology Arms 
Reviewed 

VIE SO00I21 Lishon OINDEPENDLN TE in Portuewos 
24 Sep 93 pp 22.23 


[Article by Paulo Anunciacao, Henngque Burnay, and 
Pedro Marta Santos: “Outstanding Weapons and Air- 
craft’ ] 


[Text] These are Portuguese weapons developed in our 
mstitutes and filled with high technology 


Laser tiring 


The Amercans developed the uica in the 1970's. The 
firing os somulated, but the quantity and, even more 
important. the quality are monitored by detectors and 
microprocessors that analyze the accuracy of those laser. 
fired “bullets.” Sitpul [Semulation System for Firmng 
Instructson Using Lasers}—“made im Portugal” [in 
English}—ts a firming simulation system which adopts 
that rdea by using lasers. It encludes a small clectronn 
vest, an clectronme helmet, a laser tay ermrtter, and a 
processer that shows how many shots het thew target 
line. The problem rs that the system was a few vears late 
reaching our cowntry and then crept endicssly through 
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cornmdors and muinrstrics until Indep | Natronal Defense 
Industries} and Defense Investments, Inc. finally exhrb- 
tted the product. Sitpul a domestic project that 
involved several participants such as the EID (Electronic 
Research and Dev clopment, Inc.), the LNE TI [National 
Industrial Engineering and Technology Laboratory}. the 
Research Department of the Army General Staff, and, 
lastly, Indep. whech actually built the system. “The 
proyect 1s well estabirshed here.” says engenecr Crrsto- 
vam, the firm's marketing director, “but a few minor 
things necdedd to make the system more successful 
abroad were lacking ~ What was lackong above all was 
novelty or opportunity because, as evervonc knows, we 
are not lacking mm megenurty 


it Is Just Video 


Here the prime motivation was military: to develop 
smart cameras for the survellance of very extensivc 
military arcas and thereby use less manpower The 
system, called © Mo was devcloped by the ENET 
“Thanks to thes system for the surverilance of onstalla 
toons using video cameras with artificial entcthpence, the 
control operator does not have to watch a number of 
monitors, He does mot have to be overly comcerned. He 
can even have all the mrontors om front of hom turned 
off.” says LNE TIE engineer Fernando de ¢ arvalho V7 
He and his team des cloped the hardware and the sophrs 
treated software combyoneng artifical seseon with chee 

trons. A video segnal transmitted from several cameras 
1s processed digitally. When something changes om the 
field of vison (for example, fo an mmtreder enters), the 
entire system starts up and sends that mmage to the 
monitor at the control center. “lt 1s powsble to record 
and follow the eetreder’s progress from the start.” says 
Carvalho. The system may eventually have many appl 
catrons mn the nommelstary arca Completed m 1991. it 1s 
“ll waiting to go ente production 


Vow Missile 


We have a missile. So far rt has not been erven a name 

but what 1s known rs that 1 will weogh about five ke and 
fly at an average speed of 20) meters per scoond with a 
maximum range of 190 meters. The sea of producing a 
short-range miswile om Portugal came trom a group of 
researchers m the Armed Forces and the natronal an 

veTreitics—tlong-tome collaborators mm such frelds as acro 
dynamics, propulson, caploswons, and strecteres. Thes 
decided to subaw’ the progect to the moenester of defen 

Fernandes Nogucita thought was a pod adea te 
mprove Portugweve know-how on the frctd of progecties 
and sce if we could step beyeng messes My the meter 
from our NATO) partmers. baperts om the treld com huded 
that a lght mivesic with a very short range would be the 
best mvestment 


it well be weed by the enfant. sence fom a portal 
mrssile with few mctal parts and is entended te protect 
the madividual sokdecs 
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General Mateus da Silva. who heads the National Mrs- 
sile Program. told us that negotrations with the French. 
Britesh, and Israciss are progressing nicely. The strategy 
calls for sharing the proyect—from the production of 
various Components to final assembly—with the acro- 
space and defense industrics of one of those countries. So 
far there 1s not much moncy: 150,000 contos through the 
end of thes year. Nogueira has promised another $00,000 
contos, but completing the program will cost consider- 
ably more than 650,000 contos, although a definite 
budget does not yet exrst. Meanwhile, a consortium to 
carry out the project 1s berg set up, and nt will include 
the OGMA (General Workshops for Acronautical Mate- 
reel) and the SPEC (Portuguese Explosive Materials 
Company). There ts also a possibility that other Portu- 
guese firms will participate “so that we can give them 
responsibility mm these high-tech projects,” Mateus da 
Silva told us. When the missile ts completed, an effort 
will be made to market 1 abroad. “but first we have to 
sell the mrwsile to our own Armed Forces. Success im the 
mternational market will depend on our ability to be 


competitive m quality and price.” 


Lusa [Portugue -j/ irl 


Thos project b+ yan nore of less as a “yoke” by the firm's 
enginecrs and) =«=—s acnams. But the fact 1s that the Lusa 
submachinegu' + | new weapon that well soon be in use 
by Portugal's se. sity forces. Weighing less than three ke. 
this new submachinegun rs lighter than the good old G 4's 
and more effective. Manufactured by Indep, u has three 
types of fire and burst fire and a caliber of 9mm. The joke 
went over well. “The first delivery, scheduled for 1994, 
includes about 2.500 units to be distributed to the securty 
forces,” says engineer Antomo Cristovam of Indep 


Roger Out 


It 1s not located in a super<camouflaged underground 
cavern, and one does not have to get past a barner of 
hundreds of security guards to reach mt lke om the mov- 
1cs—although they are working on 1. The FID is one of 
the few Portuguese firms to be involwed on the productron 
of electromec equipment with software and hardware for 
military use. With 230 employees and a great deal of 
cooperation from the Armed Forces, the LNETI. and the 
universities, where it recrurts its technicians, the EID has 
even been having a measure of success. That ms what 
engineer Pesqueira Mendes, head of the communncations 
area. says. The most recent product to be put on the 
market 1s a motile radso communication set—a kind of 
walkie-talkie, but for real. “Thrs product is successful 
above all because it 1s very hght and small and docs 
everything required by NATO standards” And wnce a 
good product sells well, the sets are already beng weed in 
Brazil, the former Yugoslavia, and Angola. Another of 
the EID)'s products m the field of communications is a 
shortwave rade that 1s used not only on patrol ships 
belonging to the Angolan Armed Forces but aleo by the 
Portugucse troops that are part of the UN forces im 
Mozamimque. There are other internatronal users as well 
But the most omportant thing ts for a product to he 


PORTUGAL 63 


accepted here: “if our own muitary did not want our 
products, nobody owt there would want them, exther” 
But that rs mot the case. For that maticr. much of what the 
firm produces rs manufactured accordumg to specifica- 
tions established by our mulitary and with the coopera- 
tion of Indep. the firm that produces our weapons. “We 
are cooperating with the Portuguese members of the 
NATO task force that  preparong for the communica- 
toons that well be weed after the year 2000." The military 
discovered durong the Gulf War that the communncations 
systems used by the various armecs were not compatible, 
the result berng that communicatong with cach other was 
a disaster. They decided to change everything, and our 
Portuguese were not left out. But there ms more. Among 
other thongs. there is the automatic processing of tele- 
graphic messages by the Aw Force and the SICC (Inte- 
grated Communications Control System). “It 1s a system 
that controls communications on board ships, and it has 
been installed on the Portuguese Navy's corvetics and 
frogates.”” The result rs that those vessels have been called 
“the best eqaupped shops on NATO) from the standpornt of 
communications ~ 


Just Playing Around 


In 1988. the Portuguese Av Force [FAP] felt that we 
needed laser systems to help our aviatron. It was neces 
sary to reduce the cost of provedeng operatronal tramung 
for FAP pilots, who were accustomed to trammmeg mis 
sions mn whech thes dropped real munitions Various 
laser semulatron systems would make it possible to 
deceive the enemy known as excessive cost and to stop 
damaging our land's environment, which was not berg 
helped by the use of real bombs om play exercises 


No sooner sand than done That same year saw the 
signing of a protecel between the Ae Force and the 
LNETI for the purpose of carryeng out a Program for the 
Development of Laser Systems for Applrcatron om the A 
b orce of, to wee the system's acronym, Silata 


The purpose of the program « to enable domesin 
mdustry to produce laser equepment and the related 
systems with a vecw to faceltatong the F AP's life and 
effectiveness on rts semulatron exercises. The mtention rs 
to do everytheng—from a:-to-surtace firmng and an- 
to-ant fireng to target dewgnation and radiation detec- 
tron. The progect selected for starteng off the program 
was the Arr-to-Serface Firming Semulatron System 
(Sitrac), and work was te begrn smmecdiately m Auguet 
19RR. What Setrac does 1s create a sermelatren of cannon 
and rocket fore by means of a dynarme laser beam 
providing automate onentation and wseng such things as 
fireng altvtude. drstance to the tarpet. and diving speed to 
make it seem that one 1 Masteng standard targets — 
chosen from a screen menu—from the face of the carth 


(C ompictron of Setrac’s mndustnial prototype mn scheduled 
for the end of 1994. and its dewelopment prototype has 
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alreads operated m theht 11 seems that thongs did not go 
hadls wrth the result that mrstallatvon of the svstem m 
the A-"P's flown by the FAP's two opcratronal squad- 
roms 1s scheduled for the moeddic of neat vear. Later ot will 
be omstaiiecd om our Alpha-Jcts as well, The parent pro- 
gram of all the Aw Force laser progects (Solafa) 1s 
expected to last from 1993 te 199°—the same four vears 
& these covered ly the so-called Second Molttary Plan- 
meme Law The fends sprileng out from that law. com- 
bined with subvsedecs from our Menestry of Defense, will 
bear the trmal cost of the Srtrac propect ¢ 110.000 combos) 
while the total comt of Selafa will be about 208.000 
contes. The Coordmating Commoettee for the undet- 
taking «§ headed by Crenmeral Tiago de Olvera, an 
chectrical engrnect, and the technical team comsrsts of 
crackeryacks from the FAP. the LNE TL. and the CMA 


All of them thenking about lasers 


High thing 


There ere bots of hehoomters But thes one rs different. It 
ns ours—just a tittle thong. but ours. Portugal rs about to 
pen with one «i the world « maror belhoopter manulac- 
turers “ith a view to partecypateng mm the fabrication of 
components and the avserh!s of a new-generation pro- 
peller arrcratt. The Portegucse share of productyon wll 
be the respeotrsrbelrts of the (MMA. whack well bald a 
hogrstecs center and tab harge of all aspects of arrcraft 
Al the moment. etlorts are concentrated 
rrstics of the heloopter on 
nressoms, @hech are capected to 
mclude transport and surverilance Contacts wrth the 
major manufacturers “sll not take place unter later. It 
seems that Bell of the tneted States and the French- 
(serman \crospatiale presented partnership proposals to 
the (MONT about thr months ago An area where 
everytheng os more clearly defined rs the FLA [Future 
! At pe Vir rait} prope! shoch « herng managed by the 
berepean oceneertwm krown as burotlag (heropean 
future Large Aorcraft Grrowp) The ntea 1s te cooperat 
with European trends om hurldeng a carge plane that will 
put an end te the rewen of such hombermme giants as the 
Hercules © -1 4M). the P43 Cheon, and the © -212 Casa 


mamtcnamce 
on detimeme the hase chara 


the hasrs of ots prohall 


ommprrses stach bustrrous 
members of the redustn Nerospa- 
trale, and Dewtsche Aorfes Phe OMA appears here as 
an avsactated firm—seo aveocrated, om tact. that last vear 
the plane were at 
then herght. rts share om the preparatron and cost of the 


The Conrsertrrn mm Gucstpon ¢ 
rs Piritesty Vc rosprace 


when prelmmary feasebelity studies of 


pryect came to 12.5 percent. The FTA rs also poung 
dean m hretery as the feret acronautiecal progect om whoech 
oor (8M 4 has had the epportunrts te partecepate from 


the start m a Commpreratrs effort that well contenu 
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through every phase up to and mncluding final production 
of that combinatvon transport and tactecal arrcraft. } onal 
production should take place between 2001 and 20) 3 


Stell another arrcraft 1s om the works. Thes one wll be 
amphitous. It will put out fires and can be used for 
search and rescarch mrsssons, maritime patrol, and pol- 
lutron monitoring Portuguese particypation—in both 
manutacturme and mamtenance—will once again be 
through the OOMA. Thes os a sia-vear propect, and 
smaticr firms such as Canada and Denmark's Per- 
U'dsen wall help pay the $800 millon that the whole 
thong well cost 


In the Air 


Between trips to Rouwrow, French Guana, Professor 
( arvalho Rodrigues fownd terme to finrsh reading Nu rare 
de mars atom, the latest book of poems by Adeline 
Mattes. “He 1s perhaps today's greatest poct, except that 
nobady knows it.” Rodrigues says. FP ommande Carvalho 
Rodrigues, 46. 1 the “father” of the first completely 
Portuguese-built satelite to be launched mito space 


The project, which began om February 1991 with a push 
from Monester Mira Amaral. progressed quickly Espe- 
cially by Portuguese standards after two years and a few 
months, Po Sat l—the name given to the crate mea 
surrng $S by 33 centemeters and carrving 45 ke of 
clectromecs—was reads to be placed m the ose of the 
Aniane rocket and sent mnte space 


The satellite was developed by a consortium of orgam 
vatroms and cost about | millon contes, with the hron's 
share gorng to the University of Surrey, where Carvalho 
Rodrigues and his team went to ect the technology. ~ Thrs 
machine ts actually very special.” savs the professor, Hy 
hormseclt has wnvented a few thongs the has recorded tive 
patents) ranging trom school progectors to machines tor 
mensuring textile parameters. “I lke communicating 
sith people Thke to read and write Besides that. 1 alvo 
hke to bold machenes on have pronceples” He has 
pubieshed three books on Portugal and one om the U nrted 
States, along with 200 other works abroad In recent 
years. Portugal’s entrance mto the “space clu —a 
restricted group with a lite capectancy of a tew vears and 
fewer than two dozen members—has lett hom wath bath 
free tome. The Po Sat | well be used mm particular for 
real-tome communncatrons, clectronw marl, and a few 
cxpermments with cosmnec radiators. fo additron, ot wall he 
capac of carth obvervats © m assons through its two 
maging cameras “The snpe.:tint thong vs that we have 
acheesved our mayor ofyectives to mvole Portupues 
forms om the space mndestry and tram specialized techn 
crams for that sector, All of that has been done And with 


veTyY Loung people 
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*Nlaneuscring’ Behind PSOE Lakeover in Aragon 
Discussed 


VIE SOOTSA Madnd TIEMPO in Spanish 27 Sep 93 
mr is ‘) 


[Article by Jose Garcia Perez: “The Guerrists' Mancu- 
serine to Take Over the Government im Aragon”, first 
paragraph is TIEMPO introduction] 


{ Text] Last week [Alfonso] Guerra supporter Jose Marco 
won the presidency of the Aragon government after a 
censure motion backed by PP [People’s Party] turncoat 
Eimlo Gromanz, i a political operation plotted months 
age amid dark mancuvers 


\t 1530 last Wednesday afternoon [22 Sep]. Aragon 
politics took a 4oO-degree shift, thanks to a PP turncoat 
deputy. Ennho Gomariz. The vote of this parhamen- 
tanan made a reality the long cherished dream of the 
secretary general of the Aragon PSOE [Spanish Socralrst 
Workers Party] and noted Guerra supporter, Jose 
Marco: to be president of Aragon. The maneuver to 
dump Emuilro Erroa from the Aragon autonomous gov- 
crnment, a man who had ied a coalition executive 
composed of the PAR [Aragon Regronalrst Party }-PP 
was also supported by three 10) [United Left] deputies. 
even though IU) had always radically opposed getting 
mvolved in any sort of turncoat operation 


{ ntel that day, Gomariz had more or less supported the 
PAR-PP coalition cabinet, which on the Aragon partia- 
ment had the backing of 33 deputies (17 from the PAR 
and 16 from the PP). The stability of thes government 
was shaky. at the mercy of a swing vote, since there were 
another 33 deputies (30 from the PSOE and three trom 
IL'), though on issues of vital mmportance to the Aragon 
community, lke autonomous demands or water polices 
the Socsalists and Communrsts have taken absolutch 
divergent positions. Moreover, on these meues 1 had 
shened itsclf with the PAR, the only party that bene- 
litied from the Autonomous Community mobilization 
gaimst the diversion of water from the Ebro. In the last 
general clections, the nationalists doubled them votes 
while TL) stagnated. This could explain the change in 
postition of the leftest coalition on relation to ther sup- 
port for the Guerrnst Marco 


Theos bizarre opcratron was hatched a number of months 
avo According to an article published mm EL PERI 
ODIO DE ARAGON by lose Antonino Labordeta 
Marco approached Gomariv during the spring. In April 
4 thes vear. shorth before the clectrons. the IL) coord: 
rater mn \ragon lov brancisco Mend went lo | abr. 
deta to ask for hrs cooperation m the coming clectron 
mmparen. In that conversation, Mend: told Labordecta 
that the Socialest leader had offered to mtroduce a 

mesure motron agaist Eiroa because Cromarizy was 
prepared to cooperate. I reyected that proposal. as i 
dvd not want to make deals with party turncoats, hut 
after the 


\ 


general clectoons the situation | hanged 
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In the meantueme. Marco was weaving hrs spider's web 
to snare the presedencs of the General Deputation of 
Aragon. In his approach to Gomanz he tapped a party 
comrade who had been on good terms with Gomariz 
since they were in school together, According to sources 
consulted by this publication, the former Socialrst 
mavor of the Zaragoza town of Villanueva de Gallego. 
a close tnend of Marco. Marcelino Arteeda, may have 
played a decisive role mn bringing about the conversion 
of Gomarv 


Aversion 


In political and social matters. the controversy stirred 
up by the signing of the agreement between the DGA 
[General Deputation of Aragon) and Antena 3 Televi- 
sion to create Televisson de Aragon was the perfect 
terrain for preciprtating the Socialist attack on the 
\ragon government. Some PP leaders, mcluding the 
president of the Aragon Parhament, Angel Cristobal 
Montes. opposed that agreement and opened up a split 
between then part, aod the PAR, despite their govern- 
ment coalition, Montes’s aversion toward the PAR 1s 
quite well known, as are hes good relations woth offi 
cials of some of Aragon’s most powerful financial 
groups Behind the censure motion may be hidden an 
extensive campaign in which major pressure groups mn 
the community mas have taken part. The natronalists’ 
susprcrons and some honts from Socialist sources sug- 
gest that Cristobal Montes may have been the hinge for 
all those interests brought to bear agaist Emilro 
Piroa’s government 


Sources opposing the new regronal president have leaked 
a Story saying that the turncoat Gomarvz will be pard a 
large amount of money for backing the PSOE, The 
msimuations about thes dark side of the Aragon censure 
motion say that the money, 180 millon pesetas from 
lose Marco's personal fertunc, will be par to Cromarnz 
abroad on installments. a system through which the 
Socialists are allegedly trving to guarantee the former PP 
deputy 's support wnotel the end of the legrslative session, 
of so Say these stores 


Pact 


Marco also won hes parts ’s unanimous support, Untl 
just afew weeks apo. the (euerrrst leader had faced strong 
opposition trom the top leader of the PSOMF’s reform 
wing mm Aragon the mayor of Jatapova. Antonw 
o Bat Zatapozas top munrcipal beadet 
ms out of mon Iles cots, rs the ve re oft hankrupt ‘ 
and urgent! needs outerde and. Trvene and Frrea had 
reached Ayre mena acoord to finance Mia mira. 
structure propects amounting to 7 billron pesetas, which 
was frozen durme the Socrlats attacks on the DOA 
cement boven though Tronvine 


Coonzaley Trae 


abut thoy teh sheen! apt 
mrivatchs d rye | the attrtude and pwvdatne al behav of 
hes comrade Maroo. be ended up arm-im-arm wath him 





ob SPAIN 


The Turncoat’s Vote 


The disgraceful acrobatics of an irresponsible man, the 
evil passion of Gomariz, were instigated and shaped by 
Marco. 


M_ E. (Manuel Espanol) wrote a profile of Emilio Gomariz 
im EL MUNDO: “ the current president of the Aragon 
Parhament, PP member Angel Cristobal Montes, has just 
cast doubt on the mental faculties of the turncoat,” wrote 
the yournalrst. “El Sino de Zaragoza’ should be played on 
a hurdy-gurdy to celebrate this case, one more instance in 
which a vote from a closed slate, and a decisive vote, has 
led to betraval, abuse, and the disfiguring of popular 
representation. This system needs to be corrected. As 
Eduardo Punset wrote (in the introduction to THE 
SPANISH ELECTION SYSTEM by Douglas Rae and 
Victorino Ramirez). the election system “ends up by 
creating...1ts own political actions.” There is not the 
slightest control over this greedy and coldly ambitious, 
truly wild-card vote that can topple a government, humil- 
ating the very system which made it possible, and an 
clectorate without any power over that vote. 


In no way can we say that participatory democracy had 
a shining moment in thes parliamentary action mm Zara- 
gova. Gomariz used his vote like the devious lago used 
Desdemona’s handkerchief to destroy the noble Oth- 
cllo’s confidence, keeping tt as a secret weapon until the 
end—a cruel spectacle. Now Aragon politics 1s called 
Gomariz, and the governance of this community by the 
PSOE 1s a simulatron. Good actions engender noble 
deeds in ther wake, while evil deeds attract vultures. As 
things have been done im the Aragon Parliament. the 
mode! ts the ultrarightist Gomariz. A sort of concierge, 
but with a vote. And Jose Marcy, the PSOE’s regional 
secretary and new president of the Aragon government, 
has allowed the very law that protects Gomariz to be 
twisted into an insolent privilege and an awkward col- 
laboration. The disgraceful acrobatics of an irresponsible 
man, the evil passion of Gomariz, were instigated and 
shaped by Marco. It wall be his fault that confidence 1s 
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diminished, that the parliamentary system ts tainted, 
political credit 1s lost, and even legal faith remains 
unprotected. He has placed himself at the moral level of 
his apostate acolyte. It saddens me that the Aragon 
PSOE has become a circus with its own Harlequin. In 
reality, | do not believe in change upon change. This 
trick dreamed up between Marco and Gomariz creates a 
fatal future. for 1 will be too much to ask the people of 
Aragon to accept obediently what these two have 
mechanically mmposed. ‘‘omariz, clinging a parasite to 
the protection of the law, has dumped on Marco hrs 
ill-fated victory. Marco 1s the lessee of the detritus left by 
Gomariz. What a pair' 


The Aragon Parliament did not deserve that. Not only mn 
Aragon will discord spread about this flagrant case of 
legal banditry, that to make the scandal even worse had 
I's coliaboration. That will have pleased Guerra, and it 
will heighten the Sociairsts’ imternal power struggics. 
More than any other of a somilar nature, this case wall 
spread its pernicious effects throughout the entire 
Spanish political map. That United Left did not want to 
participate in the new government whose formation it 
decisively supported means that it has felt scruples about 
finishing the meal after already cating the main course. 
There 1s no worse conscience than one that 1s feigned. 
Marco should sink in melancholy. Hrs power arises from 
Gomariz’s lack of conscrence and IU!'s bad conscience, 
some of whose representatives have already begun to 
shed crocodile tears 


This #s the ofd politics that Ortega bitterly denounced, 
that of party hacks and bosses who distort for their own 
advantage the desires and feelings of the Spanish people. 
Jose Marco did not hesitate to subject political dignity to 
the expediency of counting votes, thus illegally absorbing 
those desires and feclings for hrs own gain. It 15 not so 
much the law, but ultemately the feeling of justice that 
inhabits the heart of the people which Jose Marco has 
wounded. And there hes the degradation 

Censure. Jose Marco was supported by United Left, 
despite the disagreements between the two political 
groups during the past vear 
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Finland 


Former Ambassador Assesses Grachev's Visit 


LD2110184°93 Helsinki Suomen Yleisradio Network in 
Finnish 1000 GMT 21 Oct 93 


[Interview with Under Secretary of State Heikki Talvi- 
tie. Finland's former ambassador in Moscow, by corre- 
spondent Hannu Remme, with introductory remarks by 
announcer, on 20 October, place not given—recorded] 


| Teat] Under Secretary of State Heikki Talvitie, Fin- 
land's former ambassador to Moscow, believes that the 
disintegration of the Soviet Union a couple of years ago 
was the ‘nost important reason for the fact that Russia 
now warits changes mm the Conventional Forces in 
Europe (CFE] treaty, which controls conventional arms. 
Last night. Talvitie commented on the visit of Russian 
Defense Minister Pavel Grachev to Finland this week. 


| Talvitie] To begin with, | find 1 good that we have so many 
exchanges between Finland and Russia, despite the fact that 
Russia has very exciting political events behind it and also 
before it when the elections come. This shows that Russia 
strives toward normal imternational interactions. As for 
Graches’s vesit, | would say that it 1s important from 
Finland's point of view. We have now received useful 
information and also the Finns have been able to inform the 
Russian defense minister about their views. 


[Remme] A few topical matters came up, like the changes in 
the CFE treaty, which Russia had proposed, and then the 
question of Russia's new military doctrine. What were 
Crrachey's statements on these, can they be taken literally” 


[Talvitic] The problem with the CFE treaty ts that, ina 
way. it was signed with the Soviet Union, and before the 
treaty came into force, relations with Russia and the 
other CTS countries were separated and problems have 
now arisen there because different branches of military 
service have been divided in an unbalanced way between 
Russia and the CTS countries. This, in my view, 15 the 
Starting point of why Russia 1s now seeking changes to 
this CEE treaty. They beleve that the disintegration of 
the Soviet Union changed the basis of the CFE treaty. I 
believe this 1s why they talk about 1 


[Remme] Does this have anything to do with the fact that 
the role of the army has grown in Russian society after 
the events of last month and thrs month” 


| Talvitve} No, | thenk that this 1s directly related to the 
instability of the southern border of Russia, both in 
Central Asia and im Fast Asia 


[Reime} Is Russia returning into some kind of umpenal 
role m the area of the former Soviet Union” 


| Talvitee] We can say that there are Russian troops in 
areas that are very unstable both politically and mil- 
tarily and. in a way. this 1s why the CFE treaty 1s being 
re-assessed in Russia now 
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Sweden 


Chief Negotiator on EC Negotiations, Timetable, EEA 
P\12110121093 Stockholm DAGENS NYHETER in 
Swedish 15 Oct 93 p AY 


{Inger Jagerhorn report: “Timetable of Secondary 
Importance” 


[Teat] The negotiations between Sweden and the EC wall be 
completed by the time of the Riksdag elections in 1994. 
chief negotiator Frank Belfrage said yesterday. He stressed 
that the rssues themselves are the focus of attention and that 
the timetable ts of secondary importance. 


Frank Belfrage was speaking at a breakfast meeting 
arranged by Naringslivets EG-Fakta in Stockholm. He 
said that the government 1s approaching the referendum 
question with great humility and that a referendum will 
naturally decide the issue. But he believes that the 
negotiations will help to straighten out the question 
marks and the six analyses of the consequences of 
membership which are now bemg made by “eminent 
experts” will form a good foundation when it comes to 
making up one’s mind about the membership rssuc 


Frank Belfrage believes that perhaps the most difficult 
negotiations could be about Sweden's contributions to 
the EC budget, but he also said that the task of winning 
understanding for Sweden's demands for a new basis for 
calculating contnbutions and a slow phasing-in was not 
“completely impossible.” 


On 4 November there will be a new meeting of chief 
negotiators and on 9 November there will probably be a 
new ministerial meeting between Sweden and the EC 
But these meetings are the tip of the rceberg, negotiations 
are continuing without interruption. 


“A day does not go by without our sending down to Brussels 
a plane loaded with Swedish experts.” Belfrage sand 


At the next ministerial meeting decisions could be reached 
on the difficult bealth and environmental issucs. Belfrage 
sand that he has met with understanding in EC circles that 
Sweden does not want to lower its standards, proveded it ts 
possible to find a technical solution to guarantee free trade 
But he also confirmed that the EC has shown little sympathy 
for continued {ree textile imports 


The chic! negotiator expects that the EEA [European 
Economyc Areal] agreement, the negotiations for which 
were compicted long ago, will soon be ratified by Britain, 
France, and Spain so that it can come into force at the 
end of the year. He reminded his audience that the 
agreement will mean that a market worth 10 to 12 billion 
kronor per day will be opened up to Sweden 


“And on the labor market the FEA means a revolutron.’ 
Belfrage sand. adding that the EEA agreement represents 
“half the pourncy” toward membersiip 





X CYPRUS 


Women Form ‘Human Chain’ lo Protest Turkish 
Occupation 

NC OTIOTIII9S Nicosia CUVRUES NEWS AGENCY 0m 
Enelish LOIS GMI O21 Oc 93 


{Text} Nocosia, Oct 10 (ON A)}—Around 40,000 Greek 
Cyprnot women lined up along the 68 km motorway 
between Limassol to Nicosia Thursday morning 
chanting “Freedom for Cyprus” from the Turkish troops 
occupying part of the sland since the 1974 invasion. 


The women formed a human chain along the motorway 
which began from the Hawau beach hotel in the southern 
town of Limassol where the Commonwealth Heads of 
Government Meeting (CHOGM) wall be held, to show 
the SCO dignitaries driving to Nroosta to take part mm the 
CHOGM opening ceremony. that Cypriots are 
demanding the withdrawal of the Turkish troops. 


Among the dignitaries are Britesh Prime Minister John 
Mayor. Australian Prime Monister Paul Keating and 
Canadian Foreign Minister Barbara MacDougal. 


Roulla Mayrommcola, member of the women’s initiative 
group which organised the demonstration sad “the 
chain of treedom was successfully formed, surpassing 
every cxpectation” 


“We are here to show that the women of Cyprus and 
every Cypreot wall fight wate the occupation ends, wnt 
the 1.619 messing persons fate s ascertained and until 
all refugees return to their homes.” she sad 


from as carly as 73) pm. women from all corners of 
the sland. from nme vears old to 80. students, house- 
wives, working women and old ladies began arriving 
either with them private cars, buses and even natronal 
guard trucks, and positioned themselves along the 
motorway 


Most of the women were bolding placards bearing the 
slogans “Turkish troops out of Cyprus”, 1.619". “Stull 


missing. “Turkish settlers out of Cyprus’ 


As the dyenitanes drove by. the women hifted thea 
hands. shouting “Freedom for Cyprus” 


Marva Hadpmech, aged 7S trom the occupred northern 
village of KRaravas, sand “Tl am participating m= thes 
demonstration to demand the neht of return to my 
home Lane 


Maria Liv adrotou, aged 42. from Neoossa said “lam not 
a refugee. But on essence. arent all Cyprots refugees 
because of the Turkish invader” she asked 
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“We are here to demonstrate with all women, soung and 
old, against the Turks who will not tet us return to our 
homeland.” sand 13 sear old school girl Eve Kouratou 
from Latsa whose parents come from Kato Zodia. an 


occupied village 


The parents and relatives of the 1.619 persons messing 
since the Turkish mvasion were present once more to 
demand their nmght to find out what bad happened to 
their loved ones. 


Clutching an old photograph m her hands, \ndroulla 
Panay from occupred Lapithos village cries yet again for 
her 20 vear old son mussing since 1974 


“My son 1s lost. | am looking for hom for almost 20 years 
holding this prcture m my hands. I have lost everything 
but losing a son 1s the worst thing.” she cred 


Refugees from the occupied coastal town of Ayreon 
north of Nocossa hold ther own demonstratvon. As the 
CHOGM leaders, some accompanred by thew wives 
arrived at the conference contre. the refugees handed 
each of them a carnatoon with a cand saving “Preedom 
for Cyprus” 


The women's demonstration ended arownd 10 Mam 
when the CHOGM opening cercmons will start 


Students Stage Antioccupation March ia Nicosia 


NO OTIOI2TT GS Necoma Copnas Broadcasting 
Corporation Radv Network in Greek JOO GMT OT OG: 


[Feat] Clashes between students and police took plac 
today near the checkport at the Ledra Palace hotel m 
Nicosia, where thousands of students staged a protest 
against the mvasron and occupation The mcidents 
occurred when many of the students attempted to bneat 
the pohoe line and enter the occupred arcas \bout 100 
to 200 students passed the pole line after they broke 
through a strong barricade, arriving om front of thy 
Turkish checkpownt, where they were 
heavily armed soldrers and polroe of the peoudestan 

The students also clashed with UE NEROYV PLEIN bors 
Cyprus} guards. Police used teat gas. and the studen 

threw stones and preces of wood at the polroomen. whe | 
resulted in menor myuries and broke the « rndows of | 

police guard post. Later because of the danger that t 

students could be arrested by the occupation troops 
plainclothes pohoe used tear gas to toro: the demonstra 
tors to withdraw to the arca im trontof the bt cdra Palac 
hotel The demonstrators continued thert protest om front 
of the checkpornt at the Ledra Palace hotel with anton 

cupation slogans and songs More potecs 
the Mobile Emergency Action Unit were sent to the areca 


coonsvront af ia 


arma rh nya ly twavl 
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New Parliamentary Session Begins: Deputies 
Sworn In 

NCO2110163393 Athens Ellintki Radinoioma Radiw 
Network in Greek 1280 GMT 21 Oct 92 


[Excerpt] The new parliamentary session began today. 
The new Chamber of Deputics convened at 1100 thes 
morning for a ceremonial session and the 300 deputres 
swore to be faithful to the Constitution. The Archbishop 
of Athens and all Greece officiated im the traditional 
benediction ceremony. [passage omitted] 


Minister on Relations With NATO, 
Turkey 


BRISIOISS293 Milan CORRIERE DELLA SERA in 
Itahan 15 Oct 93 p Is 


{Interview with Nikos Kourrs, deputy defense minster, 
by Antomo Ferran, m Athens, date not given: “Nikos 
Kourts, Athens’ New Deputy Defense Minister on 
Papandreou's Cabinet, Speaks Out. Dangerous Arms 
Race Between Greeks and Turks, From Cyprus Dispute 
to Aegean Islands Via Macedonia—A Powder Keg 
About To Explode”) 


[Text] Athens— Tension is rising in the Balkan theater, 
which the war im Bosnia 1s turning into a powder keg. 
and the two major regional powers—T urkey and Greece, 
in dispute, but both members of NATO—are carrying 
out an unprecedented rearmament 


Last vear the Greek Government invested $2 bilhon on 
military expenditure, and Ankara $1.5 bilhon. Greece 
spends proportionally more than any other EC countrys 

The Greek Defense Ministry's budget for 1994 1s 4.6 
tnlhon lire, whereas Haly, whose population ts si temes 
larger, has allocated 10 trilhon lire The arms race 
(Greece and Turkey are supported mainly by the United 
States, at a ration of 7-10) 1s worrying Western polrtical 
and diplomatic circies. Indeed, the Macedonian dispute. 
the Cyprus problem, and the dispute over the Acgean 
islands could all act as detonators. Athens, whose mal- 
tary spending has almost doubled in the past four years. 
is CONCENtrating mainly on its Air Force (it hay 400 
fighter planes). It recently purchased 40 7 -16's, recerveng 
seven C-1 30 transports as a gift from the United States 


Now that PASOK’s [Parhellenic Socialist Movement} 
socialists have returned to power, the picture could 
actually grow worse (in view of NATO's mistrust of 
Papandreou), though the military leaders are rmourng 
calming and reassuring signals. “Everything will be fine 
with the Chiton administration. It was different with 
Bush. The new American President has Iet us know that 
he 1s walling to cooperate, with hrs smmediate invitation 


GREECE 09 


to Prime Menister Papandreou.” This was sand by gen- 
eral Nikos Kourts, who has just been appomted deputy 
defense minrster. 


[Ferran] Deputy Minister, your military expenditure os 
really astounding. Do you not consider excessive” 


[Kourts] PASOK’s policy concentrates on social imvest- 
ments—health, education, environmental protection. So 
from an sdeological viewpoint, we are mm favor of 
reducing military spending. Personally, | am not con- 
vinced that imcreasing military spending means 
improving the quality of our defense 


[Ferran] General, your relations with NATO do not 
seem to be of the best. 


[Kourrs] The only problem 1s connected with the estab- 
lishment of a NATO headquarters m Crecoe. We will 
accept 1 once the regional roles are quite clear—that 1. 
“who controls what.” 


{Ferrari} You are referring to Turkey 


[Kourts}] Well, ves. | am thinking about monstoring 
operations m the Acgean Seca. 


[{Ferrar| Tensson 1s higher than ever m northern Greece 
The danger of a conflict has not lessened 


[Kourrs] Thes 1s a comples region. As vou are well aware, 
an Albanian mvasion of Kosove could prompt a Sertman 
response, with mmmediate consequences m Skopyc 
These comsequences could involve all the regronal 


powers. 


[Ferran] The Skopje question, that 15, the former Yugo- 
slav republic of Macedomia, was behind the Gireck Grov- 
ernment crises. It was precisely on the bases of hes 
nationalist stance that former Foresgn Minister Samaras 
left New Democracy, founded a new party, and sparked 
an clection, which resulted mm the socialist victory. 1 
would ask you: Realistically, 1 1 possible for Papan- 
dreow to achieve a compromise over Macedonia” 


{Kourrs] A compromise would be possible if Skopje were 
to clearly and definitively relinquish its cxpansionrst 
aims under the banner of a “Greater Macedoma™”—a 
dream that directly conflicts with our mathenable 
national mterests. If they do relinquish nt. then some- 
thing could change It 1s not up to us. [Rourrs ends] 


Thes 1s already a small step forward, however. From the 
uncompromising defense of copyright on the name 
(which almost everyone considers unrealistic) to a policy 
that already promuses to be more concihatory In any 
case, the first two congratulations telegrams after 
PASOK’s victory were from Bill Clinton and Mace. 
doman President Kiro Ghigoroy 








70 IURKEY 
Ciller Comments on Global Values, EC 

Membership 

/ 12770782093 inhara IRI elo Vetus’ ore 


Turkish 1100GMTI OL On 98 


[Correspondent Serdar Dimi: report from Cancun over 
still of Prome Minister Tansu Ciller| 


[Text] Prome Minister Tans Ciller 
honor at the annual mecting of the International 
Chamber of Commerce in Cancun. Mexico todas. Cilles 
delivered a speech at the meeting where globalization 
and free market tendencies were the main topics of 
discussion thrs vear. 


was the guest of 


Cilier said that global valucs should be cm braced m 
order to establish democracy. improve human nehts 
and abolish aggression all around the world. Pounting out 
that the world grew smaller as a result of technological 
developments and rapid information Nows. C iler added 
that thes situation forces counties to mtegrate then 
economics with the rest of the world 


Ciller stressed that giohal values show practice 
for imtegration efforts to be successtul Caller sant bor 
example. the attacks on Bosnia-Herregovina which vs in the 
middle of Europe. the Armeman ageressson mm Averbayan. 
and the situation in Somalia. These kinds of rncidents would 
not occur tf the whole world toecther opposes and deters 
aggressive behavior and discourages the practice of double 
standards. Would these mondents st!! have happened if 
Bosnia-Herzegovina did not have a majority Musivm popu- 
latwon, Ciller asked. Ciller sand We ha 
values but the gucstion ts whether we are ready to detend 
them. whether we are sure that we wil! not practice double 
standards from now on 


d be put mnto 


is front of Ws gi hal 


Caller explained that im the world of today. there are large 
numbers of cultural, relyrous, and cthnn diflerences 
adding that the majority of these differences are 
gied and cocaist simultancous!) Porntiag out that sepa- 
rating these cultures from ca ther will only create new 
walls mm the world, Ciller gave te neue of Turkey's mem- 
bership m the FC as an exam it the EC 
overcomes its fear of being transtormed into a Christian 


club and accepts Turkey as its full member, ot well be uniting 


mtcrmin 


(aller sand 


dissimilar civilizations and therefore guarantee that new 
walls will not be erected. Stressing that moral values also 
apply to the coonemne arena, (1 lded nevertheless 
countries which advocate free market m)\ are tending 
toward protectioninm. Explaining | kermec policies 
practiced by Turkey since 19%! tated that Turk 
takes giobal valucs as a basis when | ing these cconormn 
policies which arm at a free market coom 

At the end of her speech, Ciller called on the represen 
tatives of the private sectors of the alme Countries 
participating m the meeting to cmbra ind spread 
global values in order to abolish coonomrc and cultural 


barriers between countries 


Caller will be leasing Mearco for Turkey tod 
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Defense Minister Returns From NATO Meeting 


142270112193 Ankara ANATOLIA tn English 1000 
GMT 22 Oa 93 


‘Teat) Ankara, Oct 22 (AA}—Defense Minister Nevzat 
\vav returned to Ankara on Thursday [21 October] after 
attending a North Atlantic Treaty Organization (NATO) 
defense munisters’ meeting held in Travemunde, Germany. 


\vaz told at a news conference at Ankara’s Esenboga 
\irport that the meeting was in preparation for the 
NATO summit which wall be held mn January 1994. 


A\vaz sand the ministers talked about NATO's role and 
obligations in the conflict in Bosnia-Herzegovina. 


He sand they agreed that the organization was the most 
powerful imternational organization able to preserve 
world peace 


\vaz said the meeting resolved to intensify relations 
between NATO and the West European | nion. 


He sand they exchanged opinions with a view to further 
Strengthen joint action and imitiate cooperations with 
new members 


Joint Economic Commission Protocol Signed with 
Indonesia 


1420070112193 Ankara ANATOLIA in Enelish 1010 
(WT OO Oct 93 


| Teat) Ankara, Oct 19 (AA}—A protocol was signed in 
Ankara on Tuesday [19 October] between Turkey and 
Indonesia at the end of the 3rd Joint Economic Com- 
MISsHONn Meetings. 


Ihe protocol was signed for Turkey by Istem: Gursal, 
umder secretary of foregn trade and treasury, and for 
Indonesia by Wisber Loers, Indonesian Foreign Minis- 
trys foreign economic relations department director 
general [name and title as received] 


The protocol foresees the development of existing coop- 
crathon between the two countries im the fields of 
industry. mining, energy, agriculture, tourism, commu- 
nicatvons, transport, engmnecring, and consultancy 


Turkey and Indonesia wall also work together to develop 
cooperation in free zones by the exchange of documents 
and delegations 


Sweden's Foreign Minister Comments on Terrorism 


1 40770204°92 inkara TRI Television Network in 
lurkivh I800 GMT 21 Oct 93 


| Announcer-read report over video] 


| Text) Swedish Forengn Minister Margaretha Af U'pglas, 
who rn Ankara on an official visit, has stated that the 
PRK [Workers Party of Kurdistan] terrorst organiza- 
thon’s threat to the jpournalrsts rs directed agaist all 
democratec principles. The Swedish forenn minister 
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concluded her contacts im Ankara where Turkish- 
Swedish official meetings were held. 


Bilateral relations, and regional and international! issues 
were discussed at these meetings chaired by both Foresgn 
Mounuster Hokmet Cetin and his Swedish counterpart. 


Ceton and Af Ugglas held a joint news conference after 
the meetings. Stating that efforts to overcome the period 
of slowdown between the two countries were accelerated, 
Cetin acded that an accord was reached on furthering 
relations. Cetin poimted out that the international 
dimension of terrorism was emphasized al these mect- 
mgs as well as stressing that tt was imadmussible in 
democratic societies. 


Af Ugglas pointed out that Turkey was face to face with a 
difficult rssue—terrorism—and added that the fight with 
terrorism ts within each country’s own responsibility. 


The Swedish foreign minister departed Turkey later. 
Cetin saw off the guest minister at Ankara’s Esenboga 
Airport. 


bifty-Two Terrorists Detained, 54 Captured in 
Southeast 


142110203093 Ankara TRT Television Network in 
Turkish 1800 GMT 21 Oct 93 


{| Announcer-read report over still of regional map] 


[Excerpt] [Passage omitted] Fifty-two persons deter- 
mined to be members of an illegal separatist terrorist 
organization and who participated in several organiza- 
tonal activities were detained by judicial authorities in 
operations launched by security forces mn Diyarbakir, 
Bingol, Mardin, Mus, Surt, and Sirnak. 


Meanwhile, in searches conducted by security forces in 
the rural area of Mardin Province, 18 Kalashnikov 
automatic nfles and four hand grenades were seized 
Two suspects connected to the incident were captured 


In land and road searches conducted in Bitlis, Diyarba- 
ker, Sirmak, Mus, Surt, and Van, a total of 44 long-range 
rifles. 69 mortar bombs, 46 hand grenades, 25 RPG's 
and projectiles, two revolvers, and large quantities of 
ammunition were seized. Shelters where 23 tonnes of 
food, provisions, clothes, and medicinal supplies 
belonging to the terrorist organization were discovered 
and destroyed. Captured and put under surveillance 
were 54 suspects connected to the incidents 


Politician Abducted: PKK Calls On Parties To 
Close Down 

VC 2110178793 London Kanal-6 Televiston in Turkish 
L700 GMT 21 Oct 93 


[Text] In reaction to the threat issued by the PKK [Kurdish 
Workers Party]. a great number of reporters gathered in 


TURKEY 7 


Diyarbakir for solidarity wath their collcagues. In the mean- 
time, a statement issued by the SHP [Social Democrat 
Populist Party] Central Commutice had a shock effect. It 
was announced that Hayats Kahraman, the chairman of the 
SHP’s Diyarbakir provincial organization, had been 
abducted. It 1s beng reported that Kahraman was abducted 
bs two persons at about 2!) vesterday. The PKK has 
assumed responsibility for the kidnapping. 


In a statement rssucd on the meident. the PKK again 
made threats. The statement said that all the polrincal 
parties in the region should close down by 24 October. 


Ayaz Says Martial Law ‘Out of the Question’ 


742110194493 Ankara ANATOLIA in Enelish 1600 
GMT 21 0a 93 


[Text] Travemunde. Oct 2!) (AA}—Defense Minister 
Nevzat Ayaz sand on Thursday [21 October] that 
declaring martial law in the southeastern provinces was 
out of the question. 


Avaz, currently attending a NATO meeting im Trave- 
munde, Germany, told AA that discussing martial law 1s 
not on the agenda for Monday's meeting of the National 
Security Council 


Answering a question, Avaz contradicted a report that 
Turkish soldiers were killed in Somalia. He sand there 
had been only one death among Turkish troops serving 
m Somalia, and that was caused by accidental clectrocu- 
tion and not by the fighting gong on in the cowntry 


Cindoruk Calls PKK Threat ‘Victory for the Press’ 
1 ASO10OTSOS93 Ankara ANATOLIA in Lnelish 1550 
GMT 20 Oct 93 


[Text] Ankara, Oct 20 (AA)—Turkish parhament 
speaker Husamettin Cindoruk sand on Wednesday [20 
October} that the threat by the outlawed PKK [Workers 
Party of Kurdistan] terrorists to kill pournalrsts working 
in the southeast was a victory for the press 


( indoruk sand the separatist organization was afraid and 
could not accept the free flow of news adding that the 
reason for all its discomfort 1s the media which records 
events and reveals the facts mn an untnased way 


Cindoruk sand he wall call political party leaders for a 
meeting after Premier Tansu Ciller’s return to Turkeys 
from her overseas visits on order to discuss terrorrnsm om 
the southeast and the PRK threat 


Cyndoruk called the PRK the representatives of crude 
Marxism who live on the vain hope of setting up ther 
own State 


Cindoruk said the PRA ’s mask has slipped, tts ugly face 
revealed, adding that parhament and himsclf were 
resolved to struggle with the PRK to end these terrorrst 
activities on Turkish territory 
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